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Attn:

Sharon Scantlebury, Docket Supervisor

P. O. Box 36020
Phoenix, Anzona 85067 -6020

Re:

Mohave County Water Authority Second Set of Comments In Opposition
to the Town of Quartzsite's Proposed Lease and Transfer of 11070 acrefeet of its Arizona Fourth Priority Colorado River \ilater Entitlement to
Central Arizona Water Conservation District (the 66Proposed Entitlement
Transfertt)

Dear Ms. Scantlebury:

Ryley Carlock & Applewhite, on behalf of the Mohave County 'Water Authority
("MC'WA"), submitted its first set of comments of the Proposed Entitlement Transfer to the
Anzona Department of Water Resources ("ADWR") on November 6,2017 ("MCWA First
Set of Comments"). (A copy of which is attached hereto as Appendix A. without Exhibits.)l
Thereafter, on November 6, November 9, and November 13, AD\MR held public meetings in
Phoenix, the Town of Quartzsite ("Quartzsite"), and Bullhead City, respectively.2
Having the benefit of the three public meetings and having now gathered additional
public records, MCWA re-urges ADWR to recommend to BoR that the Proposed Entitlement
Transfer be rejected. Our reasons simply put are that: 1) Quartzsite's entitlement is
historically unused; 2) the Proposed Entitlement Transfer does not comply with Quartzsite's
contractual obligations with BoR; 3) there is no "wet" water; 4) the Proposed Entitlement
Transfer would negatively impact other on-river entitlement holders; and 5) Anzona already
I

All Appendices

2

and citations are incorporated by reference as though

fully stated herein

All tetms used herein shall have the same meaning identified in the MCWA First Set
Comments unless otherwise noted.
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made the policy decision to reserve such water for on-river communities and the Central
Arizona Water Conservation District ("CA'WCD") is most certainly not an on-river
community.

Nothing raised or discussed in the public meetings addressed any of the issues
identified in the MCWA First Set of Comments. For ease of reference, a summary and
clarification/expansion of the comments and issues therein is as follows:
1

2

Quartzsite's Fourth Priority Colorado River Entitlement has been historically
unused and, thus, consistent with Colorado River Transfer Policy, ADV/R
úrwill not r€commend the conveyance or lease of any entitlement to unused
or surplus Colorado River water apportionment." Colorado River Transfer
Policy at p.3. As recognized in the Application, the presentation during the
public meetings, and the comments by both CAWCD and Quartzsite at such
meetings, Quartzsite's entitlement has never been used and there are no plans
to use it anytime in the foreseeable future.

The Proposed Entitlement Transfer is inconsistent with the long-standing
ADWR policy regarding Fourth Priority Entitlements on the mainstem of the
Colorado River that such "water is to be reserved for future M&I use along
the River." See Lettq by ADWR Director Plummer to the Bureau of
Reclamation ("BoR") Regional Administrator re: Arizona's Allocation of
Colorado River Water to River Communities, p. 2 of 5, (February 28, 1990);
Excerpts from "Updating the Hoover Dam Documents" as Updated in 1978
and 2008; Email from Margot Selig to other BoR personnel and ADWR
personnel, dated July 13, 2017, ("The State reserved the 164,652 for
mainstream communities in order to provide a level of certainty regarding the
CAP water supply to the CAV/CD."); including a letter by Arizona Water
Commission Chairman to the Secretary of Interior dated September 4, 1979,
(containing recommendations for allocations to water users on the River); and
CAV/CD Materials Presented to the Mohave Valley Irrigation and Drainage
District for the Regular Board Meeting Held November 7 ,2017, including: (1)
a copy of the November 30, 1988, internal BoR Memorandum from the BoR
Commissioner to the Assistant Secretary referenced in the Email from Margot
Selig to other BoR personnel and ADWR personnel, dated July 13, 2017
(Paragraph 3(f): "'When the Arizona Water Commission (now the Department
of V/ater Resources) looked at the amount of Colorado River which was
available for allocation by the Secretary to CAP in the late 1970s, the

Commission's staff assumed that a certain amount of Colorado River water
would be reserved for future agricultural and M&Iot uses along the
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Colorado River in Arizona. During the negotiations, CAWCD indicated
that it could accept a contract for Colorado River water use in Arizona in
Iine with those reservations. Subarticle 8.7(c) of the proposed contract would
act to limit the amount of Colorado River water which could be contracted for
by the Secretary after September 30, 1968, to approximately 165,000 acre-feet
of diversions per year with a priority equal to that of the CAP water supply");
(2) the Twenty-Second Annual Report of the Anzona Interstate Stream
Commission (July 1, 1968 to June 30, 1969 (excerpted); and (3) Excerpted
Subarticles 8.7(c) and (d) of Amendment No. 1 of Contract No. l4-06-W-245
dated November 28, 1988; all referenced documents are collectively attached
hereto as Appendix B.

This long-standing policy was not discussed during the public meetings, and no
information is provided in the Application to justify deviation from the same.
J

The Proposed Entitlement Transfer is a ('lease" in name only. In reality, it
is a permanent transfer of Quartzsite's entitlement. This was fully discussed in
the MCV/A First Set of Comments. Through public records requests to
CAWCD, this has become even more readily apparent. For about a year,
CAWCD was discussing and pursuing a permanent transfer of Quartzsite's
entitlement, for which it was willing to pay $4,066,000.00. After Quartzsite
determined that a sale was not feasible because of public opposition3, the
parties began pursuing a long-term lease option with a coresponding right-oÊ
first refusal. Low and behold, the value for the "lease" proffered by CAWCD
(94,46I,900.00) is nearly identical (after accounting for inflation) to the value
for acquiring the entitlement outright. See Email Exchange between Perri
Benemelis, Matthew Payne, and Christopher Brooks from June20l6 (Matthew
Payne: "Both CAGRD and Quartzsite seem to prefer a conveyance over a
lease. If ADWR continues to have limited concerns regarding the transfer, we
should consider proposing a conveyance."); Email Exchange between lVilliam
Sullivan, on behalf of Quartzsite, and Perri Benemelis, on behalf of CAWCD
from February 2017; Email Exchange between Matthew Payne and Perri
Benemelis dated February 22,2017 ("4 lease in not the preferred alternative,
but it's great that we are moving forward on a relatively long-term and
inexpensive Colorado River Supply"); Email Exchange between Perri
Benemelis, V/illiam Sullivan, Jim Ferguson, Matthew Pa¡me and Christopher
Brooks regarding an inquiry from a freelance reporter, dated February 28,

3

See Comments of Mike Roth from November 6, 20lT,Transcript of Public Meeting, 13:919, availabl e online at htto s //n ew azw ater. sov/sites/
7-tr-06%20:

.

o/o20Azo/o20Depto/o20Wa|ero/o20Resourceso/o20Phx.pdf

(last visited December 18,2011)
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2017; Email Exchange between Perri Benemelis, William Sullivan, Jim
Ferguson, Rhett Billingsley, Matthew Payne and Christopher Brooks regarding
an inquiry from a freelance reporter, dated April 3, 2017; "Conveyance of
Colorado River Entitlement from the Town of Quartzsite to the Central
Arizona Water Conservation District," Draft Proposal dated August 18,2016
("Quartzsite will agree to convey to CAWCD, and CA\MCD will agree to
receive conveyance of, the full amount of Quartzsite's Colorado River
entitlement Total consideration to Quartzsite will not exceed
$410661000 . . . ") (emphasis added"); all referenced documents are collectively
attached hereto as Appendix L.

Summarily, CAWCD is paying the amount it identified as the value for the permanent
transfer of Quartzsite's entitlement and, thus, AD'WR should consider the implications of the
"lease" through the lens that, in reality, once the water is transferred to CAV/CD, it is very
unlikely it will ever be made available for use again on the mainstem of the Colorado River.
4

There is no 66wet" water to transfer when considering the past quantity of
consumptive use associated with Quartzsite's entitlement, the reasonable
quantity of future consumptive use associated with the entitlement, and the
potential negative impacts related to the water supplies of other Fourth Priority
on-river entitlement holders. Neither CAWCD nor Quartzsite has proffered
any quantitative analysis to address these concerns, though leading up to the
submission of the Application it is something of which they were imminently
awaÍe would be an issue. SeeUndated communications regarding the ADWR
and BoR process; Undated meeting notes from CAWCD regarding a meeting
with BoR and ADWR ("As a matter of Reclamation processing these transfers,
ordinarily the entity has established beneficial use as a prerequisite to
transfer"); December 2, 2014, Communication summary between Atkins and
BoR ("fJoy Orsini, on behalf of the BoRl indicated that transfer of the
allocation for use of water outside the contract boundary area might be a
problem . . . Joy indicated that environmental considerations should be part of
the alternative analyses."); December 2, 2014, Communication summary
between Atkins and ADV/R ("Evelyn [,on behalf of ADV/R,] indicated that
Quartzsite has not yet put their Colorado River water allocation to beneficial
use, and that may play into whether or not they will be allowed to transfer it.");
l|l4.ay 12, 20L6, Email Exchange between Perri Benemelis, Skylor Miller,
Matthew Payne and Christopher Brooks ("I wanted to point out the language in
Section II, Scope of Policy: With the potential exception of proposed
entitlement assignments, the Department will not recommend the conveyance
or lease of any entitlement to unused or surplus Colorado Ríver water
apportionment if such entítlements are not needed by a Contractor, the
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Department will recommend that the unneeded contract be terminated ønd, if
necessary, a new one created. This language is pretty strong. So it would be
helpful for us to understand any specific discussion you had of this provision
of the policy while you were working on the new contract and management
plan.") (emphasis in original); May l,2017,Internal BoR email from Steven
Hvinden ("I think it is pretty much an iron clad principle that only water that
has a history of use can be transferred"); all referenced documents are
collectively attached hereto as Appendix C.

Instead, CAWCD and Quartzsite's assertions seem to be that if, in the future,
Quartzsite were to ever use its entitlement it would be a 100% consumptive use with no return
flows to the Colorado River and, thus, there can be no negative impact to other on-river
entitlement holders. This logic quickly unravels with even a modicum of examination:
a.

b

Neither CAWCD nor Quartzsite have provided any technical analysis
to support the assertion that in the event Quartzsite ever uses its
entitlement there would be zero (0) return flows to the Colorado River.
The gap in this analysis is particularly selÊevident by the fact that some
of Quartzsite's seryice area is within the Accounting Surface and, thus,
it is possible that use of this entitlement in Quartzsite would ultimately
allow for some return flows to the Colorado River. The simple fact is
that Quartzsite has no real or concrete plans to use its entitlement and,
thus, the Application's speculation regarding return flows and
consumptive use, absent support, should be disregarded. It cannot be
assumed, without more technical information and analysis, that
speculative future use of the entitlement would be in a manner such that
there would be zero (0) return flows, i.e. l00o/o consumptive use. This
paradox is guarded against by the Colorado River Transfer Policy's
directive that transfers will not be approved where the entitlement is
historically unused.

When Quartzsite does not use its entitlement, it either (1) goes to
CAWCD as part of its "excess water pool"; or (2) if CAWCD does not
take it, it stays on the River as "unused" entitlement which is available
for use by on-river Fourth, Fifth, and Sixth Priority entitlement holders.
The excess pool provides a valuable resource to other CAWCD
customers. Any "unused" entitlement pool provides a valuable
resource to on-river Fourth, Fifth and Sixth Priority entitlement
holders. Neither CAWCD nor Quartzsite have explained, justified,
or quantified how removing water currently available in the excess
pool or unused entitlement pool would not negatively impact those
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that utilize the water available in those pools in the future. See
Undated meeting notes for meeting between CAWCD, Quartzsite,
ADWR, and BoR (notes reflect the following is from an ADWR
speaker: "One of the things we will be looking at-ordinarily we look at
historical water users in the area. Also, this water is part oÊlong ago,
in early days of CAP, the remaining water in AZ, there would be some
reserve for use along the River. Another thing, 1,000 acre feet will be
taken from river."); December 2, 2014, Communication summary
between Atkins and BoR; December 2, 2014, Communication
summary between Atkins and ADWR; May 12,2016, Email Exchange
between Perri Benemelis, Skylor Miller, Matthew Payne and
Christopher Brooks; July 10, 2017, Email Exchange from Perri
Benemelis to Christopher Brooks ("Ok, here are my comments fon the
presentation for the Anzona Hydrology Society presentation]. I'm a
little nervous about pointing out the reduced reduction in supply,
because it could be used by others as a possible impacts."); August 1,
2017, Email Exchange between William Sullivan, Perri Benemelis, Jim
Ferguson, Christopher Brooks, and Rhett Billingsley (From William
Sullivan: "I also think there needs to be some discussion on how the
Lease will be handled in shortage situations."); August 2, 2017, Email
Exchange between V/illiam Sullivan, Perri Benemelis, Jim Ferguson,
Christopher Brooks, and Rhett Billingsley (From V/illiam Sullivan:
"However, I suggest you have available the actual calculations of the
impact on those with priorities above CAWCD for recharge pu{poses,
so you can illustrate the lack of damage on all such entities"); August
24, 2017, Email Exchange between Perri Benemelis and Dennis Rule,
Christopher Brooks, Andrew Craddock, Rhett Billingsley, Clay
Landry, Matthew Payne, Jim Ferguson, and William Sullivan ("any
impacts related to the reduced delivery are de minimis. I can come up
with the math to demonstrate this, but I won't bother with that now.");
all referenced documents are collectively attached hereto as Appendix
D.
c.

Neither CAWCD nor Quartzsite have discussed in any meaningful way
the impacts of a shortage.
Presently, if there is a shortage and a pro-rata reduction of
Fourth Priority water declared, some portion of Quartzsite's
entitlement would still be available to other entitlement holders
as a supplemental source. Approval of the transfer to
CAWCD would represent an injury because it ensures that
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no Quartzsite water attributable to the

Quartzsite

entitlement will be available to benefit other mainstem
entitlement holders. Instead, the Quartzsite pro-rata share
would go directly to CAWCD. CAV/CD and Quartzsite have
failed to analyze this negative impact, though it is something of
which they were well aware prior to submitting the Application
and intentionally crafted the Application to sidestep the
implications of the same.

ii.

,See

Appendix D.

Moreover, under current shortage sharing policy in Arizona, if
there is a shortage, it is applied as to the entitlement of Fourth
Priority entitlement holders and not their actual use of the same.
For on-river entitlement holders, in administering a shortage
scenario BoR has the discretion to apply the shortage first to the
unused entitlements on the River; then, after applying the
shortage amount to the unused entitlements, BoR could
administer the shortage such that it is applied on a pro rata basis
to the portions of the entitlements being used by the remaining
on-river entitlement holders. In other words, presently in
administering a shortage BoR has the ability to allow an
additional 11070 AF of water that is in use on the River to
stay in use on the River by determining the 1,070 AF of
Quartzsite's unused entitlement is reduced to zero during a
shortage. Conversely, if Quartzsite's entitlement is transferred
to CA'WCD, then during a shortage BoR would be unable to
consider the same in accounting for reductions to on-river
entitlements. There is no strict rule for how BoR would
administer shortage criteria, but approval of the Proposed

Entitlement Transfer would reduce its discretion

in r

manner that would lead to water that is actually being used
to benefït rural Arizona being reduced by an additional
1,070 AF. CAV/CD and Quartzsite's Application and
comments are completely void of any analysis with respect to
this reality, a failing that can be remedied through ADWR's
consideration of this negative impact.

As outlined in MCWA First Set of Comments, the Proposed Entitlement Transfer
should be denied because: (1) it is in direct contravention to the Colorado River Transfer
Policy, which states that "the Department will not recommend the conveyance or lease of any
entitlement to unused or surplus Colorado River water apportionment," and Quartzsite has
never used its Colorado River Water "apportionment," i.e., entitlement; (2) it is in direct
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contravention to Arizona's and ADWR's historical policy and unequivocal position that
Fourth Priority Colorado River entitlements on the mainstem are "to be reserved for future
M&I use along the River . . . [, and are] not to be considered as supplies available for anv
other purpose"; and (3) it injures other on-river Fourth, Fifth and Sixth Priority entitlement
holders. No information has been provided to the public which overcomes these compelling
reasons to reject the Proposed Entitlement Transfer.

I.

Public Meetings During the Pendencv of the Public Participation

Process

Entitlement
Opposition by the Public.

ADWR did an admirable job of presenting accurate information and holding fair and
open meetings in Mohave County, Quartzsite and Phoenix. Nevertheless, CAWCD and
Quartzsite sought to ensure the public meetings were carefully coordinated and crafted with
the heavy involvement of both CAWCD and Quartzsite. See Undated meeting notes for
meeting between CAWCD, Quartzsite, ADWR, and BoR (Perri Benemelis: "Can ADWR's
public meetings fit in with Reclamation."); October 4,2017, Email From Vineetha Kartha to
Perri Benemelis regarding coordination of ADV/R public meeting process; October 4,2017,
Email from Perri Benemelis to VineethaKartha, Rhett Billingsley, Christopher Brooks, and
Dennis Rule regarding comments on the ADWR newspaper notification; October 6, 2077,
Email from Rhett Billingsley to Ken Slowinski ("We had a pre-meeting set with the
Department to discuss the upcoming public meetings on CAGRD's and the Town of
Quartzsite pending request for consultation on the proposed lease and transfer of the Town's
Colorado River entitlement to CAGRD. That pre-meeting was cancelled without warning or
explanation. It is very important that the Town and CAGRD staff have an opportunity
to meet with AD\ilR to understand what will be presented, coordinate on what
information the Town/CAGRD can or will be expected to provide . . .") (emphasis added);
October 70, 2017, Email Exchange between Perri Benemelis to Vineetha Kartha, Jim
Ferguson, Dennis Rule, and Rhett Billingsley ("I think we should plan to meet soon to discuss
'When
logistics, security and also to understand what material is going to be presented.
a

On November 16, 2017, the County Supervisors Association of Arizona passed Resolution
Number 3-I7,"A Resolution of the County Supervisors Association of Arizona Opposing the
Permanent Transfer of Any Colorado River Water Rights or Allocations Designated to the
River Counties in Arizona for use by the Central Anzona Water Conservation District for Use
in the Central Anzona Groundwater Replenishment District or Any Other Entity." A copy of
with is attached hereto as Appendix M. This resolution focuses on CAWCD's next raid of
rural water supplies, but is likewise applicable to the Proposed Entitlement Transfer. As
outlined above, the "lease" is, for all intents and purposes, a perrnanent transfer and, thus, the
basis of Resolution 3-17 likewise applies and MCWA respectfully requests that ADWR
consider the same in connection with the Proposed Entitlement Transfer.

Ms. Sharon Scantlebury

RYTEYCARLOCK
ITE
&A P P L E W HAttornels

re MCWA Second Set of Public Comments
re Town of Quartzsite Proposed Lease and Transfer

December 20,2017
Page 9

thinking about the presentation it seems that the following information should be included:
1) purpose of the mieting, timing, process 2) explanation of the department's transfer policy
anã evaluation criteria 3) description of the lease agreement including description of
of CAGRD
Quartzsite's water supplies and issues related to this transfer and description
("We
appreciate
use."); October I0, 2017, Email from Rhett Billingsley to Ken Slowinski
being given an opportunity to review and comment on the Department's presentation once it
is reády"¡; October 26,2017, Email Exchange between Perri Benemelis to VineethaKartha,
Jim Ferguson, Dennis Rule, Ken Slowinski, and Rhett Billingsley (Perri Benemelis: "I wanted
to remind you that we are still interested in reviewing the PowerPoint presentation that
ADWR plans to present at the public meetings on the Quartzsite transfer."); November 1,
2017, Email Exchange between Perri Benemelis, Christopher Brooks, Matthew Payne, and
Andrew Craddock regarding the ADWR presentation for the public meetings; November 2,
2017, Email Exchange between Perri Benemelis, Christopher Brooks, Matthew Payne,
Vineetha Kartha, Perri Benemelis, Jim Ferguson, Kelly Brown, and William Sullivan
regarding CAV/CD's comments on the ADV/R presentation; Novembet 3, 2017, Email
Exchange between Perri Benemelis, Christopher Brooks, Matthew Payne, Vineetha Kartha,
Perri Benemelis, Jim Ferguson, Kelly Brown, and V/illiam Sullivan regarding CAWCD's
comments on the ADWR presentation; Novemb er 6, 2017, Email Exchange between Perri
Benemelis, Christopher Brooks, Matthew Payne, Vineetha Kartha, Perri Benemelis, Jim
Ferguson, Kelly Brown, and William Sullivan regarding the ADWR presentation; all
referenced documents are collectively attached hereto as ¿!p!g¡!!4p'

While some level of coordination with an applicant is understandable, CAWCD's
efforts were heavy-handed and reflected a significant level of concem that members of the
public would
opposition to the Proposed Entitlement Transfer.s It appears from the

""pi"r,

s

While CAWCD attempted to co-opt the public meeting process, ADWR admirably resisted
such efforts and did an excellent job in ensuring that an informative presentation was given
and all who wanted to speak were afforded an opportunity. The purpose in pointing out
CAV/CD's conduct is merely to reflect its desperation to push the Proposed Entitlement
Transfer through in a manner to avoid public scrutiny to the maximum extent possible. This
is par for the course, as was reflected by CAWCD's coordination with Quartzsite in
minimizing public involvement during the negotiation and leading up to the execution of the
Lease. SeelJndated Notes regarding a meeting between Quartzsite, CAWCD, ADWR, and
BoR (William Pa¡me: "Council favorable to al25-I00 yearl long-term lease. Would like to
keep confidential."); February 28,2017, Email Exchange between Perri Benemelis, William
Sullivan, Jim Ferguson, Matthew Payne and Christopher Brooks regarding inquiry from a
freelance reporter (Perri Benemelis: "Clearly the timing of this inquiry is not ideal, but I think
it is best to be the first to accurately communicate the facts."); April 3,3071, Email Exchange
between Perri Benemelis, William Sullivan, Jim Ferguson, Matthew Payne, Rhett Billingsley,
and Christopher Brooks (Perri Benemelis: "I also put together some draft talking points that
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record that both CAWCD and Quartzsite are acknowledging the public's opposition to this
Proposed Transfer. There are several pieces of information that would have benefitted the
public process by allowing members of the public to understand and, thus, comment on the
same.

1.

Both Quartzsite and CAWCD, in their Application and comments during the
public meetings, failed to discuss, identify, or tee up for public comment the
portion of the Colorado River Transfer Policy which states that o'the
Department will not recommend the conveyance or lease of any entitlement to
unused or surplus Colorado River water apportionment." Colorado River
Transfer Policy at p. 3. This may not be readily apparent to members of the
public, but is a core issue in the Proposed Entitlement Transfer and ADWR's
Colorado River Transfer PolicY.

2.

Both Quartzsite and CAWCD, in their Application and comments during the
public meetings, failed to discuss, identify, or tee up for public comment the
portion of the Colorado River Transfer Policy which states that "[i]f such
entitlements are not needed by a contractor, the Department will recommend
that the unneeded contract be terminated . . ." Colorado River Transfer Policy
atp.3.

3.

Both Quartzsite and CAWCD, in their Application and comments during the
public meetings, failed to discuss the subsequent processes following ADWR's
recommendation to BoR. See Undated Notes from a meeting between
CAWCD, Quartzsite, BoR, and ADWR; Jvne 7, 2012, Email Exchange
between Perri Benemelis, Richard Obenshain, Chuck Dickens, and Evelyn
Erlandsen (Perri Benemelis: "In general, the town has the right to use this
water supply for domestic purposes, but not for sale or lease to generate
revenue."); June 8, 2017, PowerPoint from Rhett Billingsley to the CAV/CD
Board; Notes from a June 26,2017, Meeting between CAWCD, ADWR, and

may be helpful once the lease and transfer become public"); September 20,2017, Email
Exchange between Rhett Billingsley and William Sullivan regarding coordination with Mayor
of Bullhead City with respect to the Bullhead City Resolution opposing the transfer;
November 1,2016, Email Exchange between Matthew Payne, Perri Benemelis, Dennis Rule,
Andrew Craddock, and Christopher Brooks (Matthew Payne: "Quartzsite's proposed open
session discussion creates risk of public opposition prematurely. Such opposition at this stage
may provent CAWCD and Quartzsite from reaching a negotiated agreement . . ."); November
2,2016, Email Exchange between Matthew Payne, Perri Benemelis, Dennis Rule, Andrew
Craddock, and Christopher Brooks (Dennis Rule: "I agree with Matt's comments that we
may want to be a bit more direct, just be aware that an email can always become public."); all
referenced documents are collectively attached hereto as ¡$Iendix F
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Quartzsite ("BOR vague concefns RE: does a lease satisfy the use
requirements specific to Quartzsite fContract with BoR]"); June 6, 2077,
Summary of Pre-Application Meeting with ADWR prepared by Perri
Benemelis ("ADWR noted that it had concems regarding the lease of an
unused entitlement and that Reclamation has similar concerns."); all referenced
documents are collectively attached hereto as App@.

a.

Notably, it would have been beneficial for the public to understand that
BoR and CAWCD will have to comply with the National
Environmental Policy Act ("NEPA") in order to make a ft¡al decision
to grant or reject the Transfer, which BoR apparently classifies as a
Proposed Lease. While this is not something ADWR is responsible for,
it seems likely that ADWR will be involved in any NEPA compliance
efforts as a cooperating agency.

i.

CAWCD and Quartzsite are abeady aware that there will be
some level of NEPA compliance. See Undated BoR Letter
("Approval of the proposed lease by Reclamation constitutes a
federal action under NEPA, so NEPA would have to be
performed . . ."); February 24, 2010, Email Exchange between
Patricia McCraw, Alex Taft, Perri Benemelis, Jennifer Herrera,
and Nancy DiDonato; all referenced documents are collectively
NEPA compliance could take
attached hereto as App@.
many forms, but in any form there will be information provided
that is different from and additive to the information in the
Application. In other words, ADWR's process will occur with
less information than the BoR process.

(1)

This is particularly true where, as here, CAWCD and
Quartzsite know that NEPA compliance is required and,
thus, could have included such information as part of the
ADWR process.

(2)

The Colorado River Transfer Policy allows for ADWR
to consider "other pertinent impacts that could occur as a
result of the proposed transfer." The information
CAWCD and Quartzsite will provide to BoR for NEPA
compliance is such information and, thus, should have
either been included or generally described in the
Application.
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repetition with respect to public
commenters. Many of the comments parallel those in the MCWA First Set of Comments' It
is worth noting that there were fifteen (15) unique commenters in opposition to the Proposed
Entitlement Transfer. Of those fifteen (15) unique commenters, there were eight (8) members
of the public,6 four (4) cities, one (1) county, and two (2) on-river chambers of commerce.
There also were two (2) entities, the Wellton-Mohawk Irrigation and Drainage District and
the Yuma County Agriculture Water Coalition, which while not opposing the Proposed
Entitlement Transfer did express concern regarding the same, noting:

Across

all three meetings there was some

This represents a transfer of entitlement on the River, and that concerns us
greatly. We recogníze that the axiom of water law in Anzona is that water
flows uphill to money. In this particular caso, we are not certain those who
were intended to benefit from this water entitlement will be receiving the
benefit of the money particularly because it was meant to have a long-term
impact on the Quartzsite area. We also recognize that there may be negative
impacts from taking this water and transferring it from an excess water
situation into a priority situation, which would take it out of the excess water
pool and therefore deprive those other Fourth Priority, Fifth Priority, and
Sixth Priority users of that 1,070 feet.

Ultimately, the fifteen (15) unique commenters opposing the Proposed Entitlement
Transfer and the two (2) entities expressing concern regarding the same identified the
following areas of concern:

1.

That Quartzsite pushed the lease approval through without

adequately

considering or providing for a fair process.

2.

That the water will not be available to Quartzsite in the future, and this is
lease in name only designed to prevent more scrutiny.

3.

That the erosion

of the reservation of

entitlements reseryed

to

communities will deprive rural Anzona of water for the benefit of

a

on-river
Central

Anzona.

6

One of the members of the public present at all three meetings was Mike Roth, and he spoke
with the voice of the 200 members of the public that organized areferendum in opposition to
the lease. Consequently, ADWR should consider comments from Mike Roth as carrying the
weight of comments from 200 citizens of Quartzsite. ,See Comments of Mike Roth from
November 6,2017, Transcript of Public Meeting, 13'9-19, available online at
https:llnew.azwater.govlsitesldef avlllfileslmedia/11-ll-06%o20o/o2}AzYo2}DeptYo2}Watero/o20Resourceso/o20Phx.pdf (last visited December 18,2017).
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Juxtapose the commenters against the Proposed Entitlement Transfer with those
unique commenters who spoke in support of the Proposed Entitlement Transfer (of which
there were just the co-applicants and two seasonal/part-time residents of Quartzsite).
CAWCD and Quartzsite's comments were made multiple times but did not improve with
repetition. Essentially, CAV/CD and Quartzsite's coordinated charade merely echoed the
content of its Application, with a little "you should be grateful Quartzsite" essencs sprinkled
over the top. Because the failings of the Application are likewise the failings of Quartzsite
and CAV/CD's comments, MCWA merely notes that neither Quartzsite nor CAWCD's
comments addressed or resolved any of the issues in MCWA's First Set of Comments'

II.

Entitlement Transfer
The
Contract with BoR (the ooContract"l.

d

Lease are Breaches of Ouartzsitets

As has been noted by ADWR, BoR, and the Application, Quartzsite was given an
extension to put its entitlement to beneficial use within Quartzsitets service area. See
Undated Notes from a meeting between CAWCD, Quartzsite, BoR, and ADWR; Februaty 24,
2010, Email Exchange between Patricia McCraw, Alex Taft, Perri Benemelis, Jennifer
Herrera, and Nancy DiDonato; June 7, 2012, Email Exchange between Perri Benemelis,
Richard Obenshain, Chuck Dickens, and Evelyn Erlandsen (Perri Benemelis: "In general, the
town has the right to use this water supply for domestic pu{poses, but not for sale or lease to
generate revenue."); January 2I,2013,Letter from Town of Quartzsite to BoR; June 8, 2017,
PowerPoint from Rhett Billingsley to the CAWCD Board; Notes from a June 26, 2017,
Meeting between CAV/CD, AD'WR, and Quartzsite ("BOR vague concerns RE: does a lease
satisfy the use requirements specific to Quartzsite [Contract with BoR]"); June 6, 2017,
Summary of Pre-Application Meeting with ADWR prepared by Perri Benemelis ("ADWR
noted that it had concerns regarding the lease of an unused entitlement and that Reclamation
has similar concerns."); December 2, 2014, Communication summary between Atkins and
BoR; Decemb er 2,2014, Communication summary between Atkins and ADWR ; Januaty L9,
2011, Email Exchange between BoR Personnel; February 74,2017, Email Exchange between
BoR Personnel; May 1,2017, Email Exchange between BoR Personnel (Steven Hviden: "At
this point, nothing is in front of Reclamation for action . . . Having said that, I think it is pretty
much an iron clad principle that only water that has a history of use can be transferred."); May
23,2017, Email Exchange between V/illiam Sullivan, Rhett Billingsley, Perri Benemelis, S.
Goodwin, and Jim Ferguson regarding draft Quartzsite resolution and Q&A; June 6, 2017,
Email Exchange between Margot Selig and Vineetha Kartha; June 6, 2017, Handwritten
Notes of a Meeting between ADWR, CAWCD, and Quartzsite; July 6, 2017, Summary of
Pre-Application Meeting with ADWR prepared by Perri Benemelis; August 2, 2077, Email
Exchange between V/illiam Sullivan, Perri Benemelis, Jim Ferguson, Christopher Brooks,
and Rhett Billingsley; all referenced documents are collectively attached hereto as Appg¡|[
I.
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The Contract, executed on October 20, 2015, is unequivocal that the purpose and
intent of the parties is to allow Quartzsite time to use its entitlement "within the Quartzsite
Contract Service Area." See, e.g., Explanatory Recitals, Sections 4.1 and 4.2. The Contract
provides that "the United States reserves the right to terminate this Contract by written notice
of termination to Quartzsite if Quartzsite does not complete its water delivery system and
order, divert, transport and beneficially use Mainstream Water within the Quartzsite
Contract Service Area . . . by January 280 2029, . ." See Contract at Section 4.1 (emphasis
added), If the Proposed Entitlement Transfer is ultimately approved, Quartzsite cannot satisfy
its contractual obligations, as its entitlement will be leased and unavailable for delivery with
Quartzsite's Service Area until at least 2043. The Amended Contract is attached hereto as
Appendix J.
The Contract further provides that other provisions of the original Contract remain in
Sections 5.1,5.2, and 31.1 were amended in2015.
The original Contract is attached hereto as Appendix K. The original Contract is likewise
unequivocal that the intent is that Quartzsite's entitlement be used within Quartzsite's Service
Area. See, e.g., Explanatory Recital2.T (by letter dated February 28, 1990, ADWR, on behalf
of the State of Arizona, recommended that the Secretary enter into a contract with Quartzsite
for the future delivery of up to 1,070 acre-feet per year of Colorado River water for use
within the Quartzsite Service Area. . .") (emphasis added); 2J2 ("Quartzsite desires to
accept from the United States and the United States, acting by and through its Contracting
Officer, is willing to convey to Quartzsite, the contractual right to divert or withdraw, or
cause to be diverted or withdrawn, Mainstream Water for use within the Quartzsite
Contract Service Area up to the entire Entitlement Amount . . .") (emphasis added); Section
11 ("DIVERSION AND USE OF MAINSTREAM WATER WITHIN THE QUARTZSITE
CONTRACT SERVICE AREA") (emphasis added).

full force and effect, meaning that only

Neither CAIVCD nor Quartzsite have explained or attempted to justify the lease's and
the Proposed Entitlement Transfers' clear deviation from the intent of Quartzsite's original
Contract and the amendment thereto. ADV/R should, during its process, consider whether it
would have advocated for Quartzsite to receive an entitlement originally and then for an
extension to its Contract if the end result is that such water would, for all practical purposes,
be permanently transferred to CAWCD.

III.

Removins Water from the Mainstem to CAWCD is in Direct Contravention to
the Legislative History and Intent Behind the Allocations in Arizona.

To borrow a quote from one of the gleatest movies touching on Anzona of all time,
we "gotta have some law." When CAP was authorizedby federal and state legislation in the
late 60s and early 70s, it was done so with the express understanding and recognition that
164,652 AF (9.89% of Arizona's Fourth Priority Colorado River entitlement) would be
reserved for on-river M&I uses. ,S¿e, e.g., Appendix B.
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Arizona specifically reserved 1641652 AF (9.89% of Arizona's Fourth Priority
Colorado River entitlement) for on-river entitlements - this water CAWCD seeks to transfer
is reserved to Arizona's Colorado River communities. See, e.g., Appendix B; AD'WR's
Public Record accounting enclosed and on their web page dated 212512015
AzDWR/State

15

Priorities Alpha.pdf (last visited December 20, 2017). For nearly the past five decades,
Arizona through ADWR, has taken this position regardingthe 164,652 AF: "that it is the
Department's unequivocal position that this water is to be reserved for future M&I use
along the River. It is not to be considered as supplies available for any other purpose."
The 1990 ADWR letter recognized that "[t]he increased quantity being recommended ffor
allocationl is part of the 164,652 recognized in the Central Anzona Project Master Repayment
Contract as being available for contracting along the river." See, e.g., Appendix B.

Prior to the 1990 letter from ADWR to BoR, BoR recognized that Arizona was
advocating that approximately 165,000 AF was to be reserved for on-river communications in
a 1988 Internal BoR Memorandum:'
'Water

Anzona Water Commission (now the Department of
Resources) looked at the amount to Colorado River that was available for
allocation by the Secretary to CAP in the late 1970s, the Commission's staff
assumed that a certain amount of Colorado River water would be reserved for
future agricultural and M&I uses along the Colorado River in Arizona. During
the negotiations, CAW'CD indicated that it could accept contracts for Colorado
River water use in Anzona in line with those reservations. Subarticle 8.7(c) of
the proposed contract would act to limit the amount of Colorado River water
which could be contracted for by the Secretary after September 30, 1968 to
approximately 165,000 acre-feet of diversions per year with a priority equal to
that of the CAP water supply. This quantity has been confirmed by the Anzona

When

the

Department of Water Resources.

Appendix B. This 1988 Memorandum states that 66CAWCD indicated that it could accept
contracts for Colorado River water use in Arizona in line with those reservations."
Taken together, the 1988 BoR Memorandum and 1990 ADWR Letter reflect that 164,652 AF
of Colorado River water was intended to be reserved to on-river communities. Id.
Summarily, the crux of the Application is that CAWCD believes it should be entitled
raid
to
the water supply of rural Arizonato satis$z its recharge obligations in Central Anzona.
This approach is in stark contrast to the legislative intent and history behind the creation of
CAWCD and the development of the CAP system: CAWCD was created to be the sole entity
tasked with repaying the federal govemment, and to accomplish the same was allocated
7

the

1988 BoR Memorandum was provided by CAV/CD staff to the MVIDD Board on Novembsr 7,2017
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90.1I% of Arizona's portion of Fourth Priority of Colorado River water. All of this was done
with the express intent and understanding that 164,652 AF of water would be reserved for use
on the mainstem of the Colorado River for on-river communities. See, e.9., Appendix B.
Nothing in the Application or comments by CAWCD or Quartzsite has been proffered to
overcome this history or to justify granting the Proposed Entitlement Transfer such that it
would overturn a sound policy decision that has been in place for nearly fifty years.

IV.

Conclusion.

MC\MA and members of the public have claimed that there will be a negative impact
to other on-river entitlement holders because: (1) if approved, the Proposed Entitlement
Transfer will deprive access of other entitlement holders to Quartzsite's entitlement in the
excess pool; (2) there is no "wet" water to transfer; and (3) removing the Quartzsite
entitlement from the mainstem negatively impacts all other on-river Fourth Priority
entitlement holders. Pursuant to the Colorado River Transfer Policy, ADWR will provide
ninety (90) days "for the parties to attempt to resolve or mitigate the claimed impacts."
Colorado River Transfer Policy at p. 7. MCV/A respectfully requests that ADWR provide
clarification as to how this ninety- (90) day period will be conducted and when it is deemed to
have commenced.

MCWA suspects that CAWCD and Quartzsite will continue their practice of operating
in the shadows by, among other things, submitting comments to ADWR in connection with
this process but not making them available to the public. To ensure a fair and open process,
and to facilitate the efforts to resolve or mitigate claimed impacts, MCV/A respectfully
requests that ADWR make all comments to the Proposed Entitlement Transfer available for
review and consideration online. This will ensure that members of the public and
stakeholders have the best understanding possible of what is at stake and aide in the
discussions that will occur during the ninety- (90) day period to resolve impacts.
From the commencement of negotiations through the submission of the Application,
CAV/CD and Quartzsite have worked to provide the public, stakeholders, and ADWR with as
little information as possible. CAWCD and Quartzsite are well aware that BoR will require
NEPA compliance and such effort will require additional information; yet, they elected to
omit any such information from the Application. See, e.g., Appendix G and Appendix II.
They were likewise aware that stakeholders would view the Proposed Entitlement Transfer as
being injurious because there is no "wet" water and it would cause negative impacts if there is
a shortage by removing the water from the excess pool and limiting BoR's discretion to
account for reductions in entitlements during shortage in a manner that ensures the maximum
amount of water in use on-river can stay in use; yet again, they intentionally omitted such
information from their Application. See, e.9.,
.
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Anzona made a strategic decision in the 1970s by ensuring that the rural Anzona
communities could grow and flourish with access to Fourth Priority entitlements on the
mainstem of the River. See, e.g., Appendix B. Anzona fuither clarified its strategic decision
and policy in 1990 by stating "it is the Department's unequivocal position that this water is to
be reserved for future M&I use along the River. It is not to be considered as supplies
available for any other purpose." ,Se¿, e.g., ¡sgg!!4-8. Nothing has been provided by
CAWCD or Quartzsite to justify a change in this sound policy, in effect now for nearly fifty
years.

Given that Quartzsite's entitlement is historically unused, the Proposed Entitlement
Transfer does not comply with Quartzsite's contractual obligations with BoR, there is no
"wet" water, the Proposed Entitlement Transfer would injure other on-river entitlement
holders, and Arizona aheady made the policy decision to reserve such water for on-river
communities, AD'WR should recommend to BoR that the Proposed Entitlement Transfer be
rejected.

Thank you for your time and consideration of these second comments in opposition to
the Application. If you have any questions or concoms regarding the information contained
herein, please do not hesitate to contact me.
Very truly

Sheryl A. Sweeney

c: Maureen R. George

APPENDIX A

A PROFESSIONAL CORPORATION
One North Central Avenue, Suite 1200
Phoenix, Arizona 85004-4417
P 602.440.4800 F 602.257.9582
Offices in Arizona & Colorado
www.rcalaw.com
Sheryl A. Sweeney
Direct Line: 602-440-4824
Direct Fax: 602-257-6924
Email: ssweeney@rcalaw.com

Samuel L. Lofland
Direct Line: 602-440-4899
Direct Fax: 602-257-6999
Email: slofland@rcalaw.com

November 6, 2017
Via Email sscantlebury@azwater.gov
and U. S. Certified Mail
Arizona Department of Water Resources
Attn: Sharon Scantlebury, Docket Supervisor
P. O. Box 36020
Phoenix, Arizona 85067-6020
Re:

Mohave County Water Authority Comments In Opposition to the Town of
Quartzsite’s Proposed Lease and Transfer of 1,070 acre-feet of its Arizona
Fourth Priority Colorado River Water Entitlement to Central Arizona Water
Conservation District (the “Proposed Entitlement Transfer”) and Request for
an Extension to the Public Comment Period

Dear Ms. Scantlebury:
Ryley Carlock & Applewhite represents and submits the following comments on
behalf of the Mohave County Water Authority (“MCWA”). On October 6, 2017, the Arizona
Department of Water Resources (“ADWR”) published a “Notice to All Interest Parties
Regarding Arizona Colorado River Entitlements,” in which it requested comments to be
submitted no later than 5:00 p.m. on November 18, 2017. However, November 18, 2017, is a
Saturday; consequently, we spoke with you and were advised that the comment period was
going to be extended to 5:00 pm on November 20, 2017
We note at the outset that MCWA asserts that approval of the Proposed Entitlement
Transfer will have negative impacts on it and on other Colorado River entitlement holders.
We assume that, consistent with ADWR’s Policy and Procedure for Transferring an
Entitlement of Colorado River Water (the “Colorado River Transfer Policy”), prior to making
any recommendations to the United States Bureau of Reclamation (“BoR”), ADWR will
provide ninety (90) days “for the parties to attempt to resolve or mitigate the claimed
impacts.”
Colorado River Transfer Policy at p. 7, available online at
http://www.azwater.gov/AzDWR/StatewidePlanning/CRM/documents/SubstantivePolicyStat
ement%20CR8.pdf (last visited November 6, 2017). We further note that MCWA will be
submitting additional comments at the conclusion of the public comment period. We are
providing these initial comments to identify what we consider fatal flaws in the current
“Request for Consultation on Proposed Lease and Transfer of the Town of Quartzsite’s
4285902.3
11/6/17
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Colorado River Entitlement to the Central Arizona Water Conservation District” (the
“Application”).
Central Arizona Water Conservation District (“CAWCD”) is seeking to transfer 1,070
acre-feet (“AF”) of the Town of Quartzsite’s (“Quartzsite”) Fourth Priority Colorado River
entitlement from the mainstem of the Colorado River for use in Central Arizona (previously
defined as the “Proposed Entitlement Transfer”). On the mainstem of the Colorado River
there are several Fourth Priority Colorado River entitlement holders, including MCWA. See
e.g. “Listing of Individual Water Entitlements in the State of Arizona – Fourth – Priority,”
available online at https://www.usbr.gov/lc/region/g4000/contracts/entitlements/AZtable4.pdf
(last visited November 6, 2017); “Arizona Colorado River Water Use Present Perfected Right
Holders
and
Contractors
Listed
Alphabetically,”
available
online
at
http://www.azwater.gov/AzDWR/StateWidePlanning/CRM/documents/2015%20Arizona%20
Priorities_Alpha.pdf (last visited November 6, 2017).1 A total of 5 of these Fourth Priority
Colorado River entitlement holders are members of MCWA. These Fourth Priority Colorado
River entitlement holders, like MCWA, have come to rely upon current Colorado River
conditions, recognizing that in the midst of historic drought water supplies continue to
diminish. As it stands, there is inadequate water available to meet all needs.
CAWCD would have ADWR believe, with citation to no technical or factual support,
that the Lease2 and Application would cause no change to the current water supplies available
to those that rely upon the Fourth Priority mainstem Colorado River entitlements. This
assertion is baseless. In reality, CAWCD seeks to relocate 1,070 AF of water that is currently
unused, i.e., has zero consumptive use, in a manner that will significantly impact MCWA and
other Fourth Priority mainstem Colorado River entitlement holders. Ultimately, if Quartzsite
does not need its Colorado River entitlement, it should be surrendered for reallocation
amongst the other Fourth Priority mainstem users. CAWCD and Quartzsite should not be
allowed to take a portion of the Fourth Priority Colorado River water that was reserved for
on-river municipal and industrial (“M&I”) use and repurpose it for use in Central Arizona.
The original contract between BoR and Quartzsite for the delivery of Colorado River
water (the “Initial Contract”) was entered into January 28, 1999. The Initial Contract could
have been terminated by BoR if Quartzsite had not completed its water delivery system and
beneficially used its Colorado River entitlement in the Quartzsite service area by January 28,
2014 (15 years). A copy of the Initial Contract is attached as Appendix A. The Initial
Contract was amended October 20, 2015, (“Amendment No. 1”) to extend the beneficial use
deadline to January 28, 2029 (another 15 years). A copy of Amendment No. 1 is attached
hereto as Appendix B.

1

2

All citations to websites and appendices herein are fully incorporated into this comment by reference as though
fully stated herein.
As used herein the term “Lease” shall mean the “Water Right Lease Agreement Between the Town of
Quartzsite and the Central Arizona Water Conservation District” attached to the Application.
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The Lease is for a term of twenty-five (25) years, renewable automatically for an
additional twenty-five (25) years. The earliest that the first 25-year term could expire is 2042,
which is 13 years after Quartzsite’s deadline to put its Colorado River entitlement to
beneficial use in Quartzsite’s service area. Quartzsite has indicated that it may need its
Colorado River entitlement, if at all, sometime after 2030; though, even in 2030, Quartzsite
has indicated that it has an adequate water supply from groundwater. Request for
Consultation on Proposed Lease and Transfer of the Town of Quartzsite’s Colorado River
Entitlement to the Central Arizona Water Conservation District, pp. 1, 3-9 , available online at
http://www.azwater.gov/AzDWR/StatewidePlanning/CRM/documents/Quartzsite_CAWCDTransfer-and-lease-Application-8_2_17.pdf (last visited November 6, 2017). If CAWCD is
allowed use of Quartzsite’s Colorado River entitlement for fifty (50) years, Quartzsite will be
forced to develop alternative water infrastructure and supplies to meet its needs. Id.
Consequently, at the end of the Lease, Quartzsite will very likely have no need for its
Colorado River entitlement and will, in all reality, enter into another arrangement with
CAWCD. See the Application at p. 10 (“Upon conclusion of the lease, CAWCD will seek to
extend the lease with Quartzsite . . .”). As such, this is a “lease” in name only, and CAWCD
and Quartzsite have concocted a plan to permanently convey Quartzsite’s Colorado River
entitlement without having to disclose or justify the permanent transfer for full consideration
by ADWR, stakeholders, other mainstem Colorado River entitlement holders and the public at
large.
Summarily, this is an unprecedented request by CAWCD that flies in the face of the
well-established practice and policy of the State of Arizona to ensure: (1) those communities
on the mainstem of the Colorado River, and the Arizona residents living there, have an
adequate water supply for current and future M&I uses and (2) that wet water, not unused
water, is actually being transferred.
I.

The Transfer is Unprecedented and Inconsistent with the Colorado River
Transfer Policy.
a.

Quartzsite’s Fourth Priority Colorado River Entitlement historically has
been unused.

The Colorado River Transfer Policy states that “the Department will not recommend
the conveyance or lease of any entitlement to unused or surplus Colorado River water
apportionment.” Colorado River Transfer Policy a p. 3. Quartzsite’s Colorado River
entitlement is undisputedly and indisputably unused. See the Application at pp. 1, 3-9. On
this basis alone, ADWR should deny the Application.
The Colorado River Transfer Policy goes on to state that “[i]f such entitlements are
not needed by a contractor, the Department will recommend that the unneeded contract be
terminated . . .” Colorado River Transfer Policy a p. 3. Consequently, ADWR could
recommend that Quartzsite’s Colorado River entitlement be terminated and it be reallocated
for use on the mainstem consistent with Arizona’s long-standing policy that the Fourth
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Priority water reserved for on-river M&I use be used only for on-river M&I use, and for no
other purpose.
The Application has provided no reason or rationale which would justify ADWR
deviating from this clear policy. In addition, several of the other considerations in the
Colorado River Transfer Policy weigh against granting the Application.
b.

The Proposed Entitlement Transfer is inconsistent with long-standing
ADWR policies regarding Fourth Priority entitlements on the mainstem
of the Colorado River.

The mainstem, or on-river, Fourth Priority Colorado River entitlements were
specifically allocated and reserved, at Arizona’s request, “for municipal and industrial uses
along the river. . .” see, e.g., Updating the Hoover Dam Documents as Updated in 1978 and
2008, excerpts attached hereto as Appendix C. In fact, the Director of ADWR in 1990
advised the BoR that “it is the Department’s unequivocal position that this water is to be
reserved for future M&I use along the River. It is not to be considered as supplies available
for any other purpose.” See Letter by ADWR Director Plummer to BoR Regional
Administrator re: Arizona’s Allocation of Colorado River Water to River Communities, p. 2
of 5, (February 28, 1990), attached hereto as Appendix D.
The Application seeks to abrogate this long-standing policy without even
acknowledging the damage that could be done. Once ADWR deviates from this historic
policy, the veritable flood gates will be open to allow CAWCD to divest on-river Fourth
Priority entitlements from the entitlement holders in exchange for short-term monetary gains.
This will create permanent negative impacts by foreclosing future M&I development on the
Colorado River.
The Colorado River Transfer Policy recognizes this reality, stating: “[t]he importance
of the Director’s review is underscored by the fact that mainstream water is, in most cases, the
only dependable supply of water for urban, industrial and agricultural water users located
within the accounting surface or floodplain of the Colorado River.” Colorado River Transfer
Policy at p. 2. ADWR’s long-standing policy protects against that scenario, ensuring that onriver communities have water available for future M&I growth. The Application does
nothing to justify deviating from these sound protections.
BoR has compiled the Hoover Dam Documents, which is a collection of “major
documents . . . pertaining to the Colorado River.” Updating the Hoover Dam Document at pp.
ii, v. Chapter II, entitled “United States Colorado River Water Delivery and Related
Contracts,” states that “except for approximately 100,000 acre-feet of water which Arizona
wants reserved for additional municipal and industrial uses along the river, the Secretary has
entered into water delivery contracts with individual water using agencies in Arizona and
Nevada for quantities which have fully utilized those apportioned to each of those States by
the Supreme Court in Arizona v. California.” Updating the Hoover Dam Document at p. 29.
Likewise, in Chapter II Subpart C.8, entitled “Central Arizona Project,” it states that CAWCD
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contract with BoR, “except for approximately 100,000 acre-feet of water which Arizona
wants reserved for municipal and industrial uses along the river, in effect, commits all of
Arizona’s remaining entitlement of Colorado River water to CAP.” Updating the Hoover
Dam Document at p. 47. As these excerpts reflect, it was, and has always been, Arizona’s
intention that a dedicated amount of Fourth Priority Colorado River water be available for
municipal and industrial use on river.
Moreover, on February 28, 1990, ADWR sent the above-referenced letter to BoR to
document Arizona’s computation of the “approximately 100,000 acre-feet of water” and to
“advise [BoR] of recent activities the Department has undertaken to allocate additional water
supplies to municipal and industrial (M&I) users of Colorado River along the River in
Arizona, and to recommend additional contract entitlements for several users.” See, 1990
ADWR Letter, p. 1 of 5, attached hereto as Appendix D. The Department received several
oral and written comments identifying three areas of concerns, including that “[t]he need for
maintaining a reserve water supply was questioned and concerns were expressed that if left
uncontracted, the reserve would not be available for use along the River.” In response to this
concern, ADWR stated, and it bears repeating, “[w]ith regards to the comments expressing
concern about the loss from the River of the uncontracted available supply, it should be
pointed out that it is the Department’s unequivocal position that this water is to be reserved
for future M&I use along the River. It is not to be considered as supplies available for any
other purpose.” Id. (emphasis added).
When BoR allocated Arizona’s Fourth Priority Colorado River water, it reserved
164,652 AF (9.89% of Arizona’s Fourth Priority Colorado River entitlement) for on-river
entitlements.
All of Arizona’s remaining Fourth Priority Colorado River water
(approximately 1.5 million AF or 90.1% of Arizona’s Fourth Priority Colorado River
entitlement) was contracted to CAWCD. See BoR Website “Lower Colorado River
Entitlements
Listing,”
available
online
at
https://www.usbr.gov/lc/region/g4000/contracts/entitlements.html (last visited November 6,
2017).
Through CAWCD, Central Arizona already has the benefit of 1.5 million AF of
Colorado River water. Now, CAWCD has set its sights on acquiring the last little bit of
Fourth Priority Colorado River water, that last 10% that was set aside for on-river use. First
Quartzsite. Then landowners in Mohave Valley Irrigation and Drainage District. Once it
starts, there will be no stopping the raid. Please do not let the flood gates open.
Summarily, the Lease and Application fly directly in the face of Arizona’s and
ADWR’s long-standing policy and position that a discrete and dedicated amount of Fourth
Priority Colorado River water be reserved exclusively for M&I use on the mainstem. Neither
the Lease nor the Application have explained, justified, or even attempted to address why the
Application should be approved in direct contravention of this long-standing policy and
position. The Lease and Application seek to arrogate Quartzsite’s Fourth Priority on-river
Colorado River entitlement for use in Central Arizona, thereby unraveling this sound, longstanding policy. ADWR should reject the Application.
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c.

There is no “wet” water to transfer.

The Colorado River Transfer Policy provides that, with respect to the quantification of
an entitlement available for lease, the Director will consider several factors. The factors
include:
•

Factor 1: The past quantity of consumptive use of the water associated with
the entitlement.
o

Quartzsite has never used its entitlement.
consumptive use is zero.

o

The Application fails to establish that Quartzsite’s full entitlement is
actually available for use, i.e., that there is actually 1,070 AF of “wet”
water on the mainstem of the Colorado River that can be transferred to
CAWCD.

o

CAWCD claims, with no factual or technical support, that it is
currently receiving Quartzsite’s full entitlement as “excess pool” water.

o

•

Quartzsite’s historic



This assumes, without any such support, that Quartzsite’s full
entitlement currently reaches CAWCD’s system.



Because of the lack of historic consumptive use, absent
technical and factual support, it is a flawed assumption that
mainstem Colorado River conditions and water availability will
not be negatively impacted by the Lease and approval of the
Application.

Given that Quartzsite’s past consumptive use is zero af per year and an
increase of 1,070 AF of consumptive use effectuated by the Lease and
granting of the Application would be significant, this factor weighs
against granting the Application.

Factor 2: The reasonable quantity of future consumptive use of the water
associated with the entitlement.
o

As outlined in the Application, Quartzsite has no intention of utilizing
its entitlement until sometime after 2030 or, likely, ever.

o

If Quartzsite begins using its entire entitlement in 2030, the other
Fourth Priority mainstem entitlement holders presently have at least 13
years to make arrangements for the change in consumptive use on the
mainstem.

Ms. Sharon Scantlebury
November 6, 2017
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o

•



Under the Lease and the Application, if granted, the Fourth
Priority mainstem entitlement holders would have less than a
year to adjust.



The Application fails to consider how this significantly different
timeline of reasonable future consumptive use impacts other
Fourth Priority mainstem entitlement holders.

Given the difference between the reasonable future quantity of
consumptive use (zero until sometime after 2030, possibly) and the
reasonable quantity of future consumptive use contemplated by the
Application (1,070 AF within the next year), this factor weighs against
granting the Application.

Factor 3: Potential negative impacts related to the water supplies of other
Fourth Priority Colorado River entitlement holders.
o

Quartzsite’s current consumptive use is zero. If there is a shortage and
reduction in available water, Quartzsite’s Fourth Priority entitlement, as
it has been historically unused and has no reasonable anticipation of use
in the immediate future, would help stabilize conditions on the
Colorado River relative to other Fourth Priority mainstem entitlement
holders.

o

CAWCD asserts that the Lease is similar in nature to the Payson
transfer. It is not.

o



The Payson transfer was between two CAWCD Subcontractors
and, thus, the entitlement being transferred was consumptively
used in the same system – CAWCD. The Payson transfer was
from one CAWCD Subcontractor to another CAWCD
Subcontractor.



In contrast, the Lease is a raid on rural Arizona’s Fourth Priority
mainstem water entitlements for the benefit of Central Arizona.

There is no water source that can replace the mainstem Colorado River
entitlements, and the Lease effectively makes 1,070 AF unavailable for
use for at least the foreseeable future and, in all likelihood, in
perpetuity for M&I uses on the mainstem.


Pursuant to the Colorado River Transfer Policy, ADWR should
recommend that Quartzsite’s entitlement be terminated if
Quartzsite has not put its entitlement to beneficial use in the
Quartzsite service area prior to January 28, 2029 (the current

Ms. Sharon Scantlebury
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deadline in Quartzsite’s Initial Contract). At that time, the
water should be made available to other Fourth Priority
mainstem entitlement holders. Instead, the Application seeks to
circumvent the Colorado River Transfer Policy vis-à-vis the
Lease, which extends well beyond January 28, 2029.


o

d.

MCWA and other Fourth Priority mainstem entitlement holders
will be negatively impacted because CAWCD is seeking to
usurp their opportunity to acquire additional water (water which
was reserved specifically for on-river M&I use) in the event
Quartzsite cannot put the same to beneficial use in its service
area.

Given that Fourth Priority mainstem entitlements were historically
allocated for the benefit of mainstem Colorado River communities,
something Arizona fought for and, given the dramatic change in
consumptive use, this factor weighs against granting the Application.

The Proposed Entitlement Transfer fails to analyze the effect of
converting water available to the CAP Excess Pool on a year-to-year basis
into a Colorado River Entitlement which CAP is entitled to receive for a
fifty-year period.

CAWCD implies, without support, that it currently receives Quartzsite’s full
entitlement as “excess pool” water. The Application provides no factual or technical support
to the bald assertion that Quartzsite’s full entitlement has been “historically” diverted “by
CAWCD as part of the ‘excess’ CAP water pool.” See, e.g., the Application.
It is important to note that excess pool water is only made available by CAP one year
at a time, is the most junior priority of water supplies for CAP, does not constitute an Assured
Water Supply (“AWS”), and has, in recent years, “declined significantly.” https://www.capaz.com/departments/water-operations/excess-water.
The Colorado River Transfer Policy provides that ADWR will consider “other
pertinent impacts that could occur as a result of the proposed transfer.” The legal effect of
CAWCD altering whatever water it receives as “excess pool” water associated with the
Quartzsite entitlement to an actual right to receive and consumptively use Quartzsite’s
entitlement is certainly a “pertinent impact.” The Application glosses over the effect of such
a change, but provides no detailed explanation or analysis as to how such a change would, in
reality, work.
This point is particularly salient if there is a shortage. In such a scenario, CAWCD
would not be entitled to receive any of Quartzsite’s entitlement as “excess pool” water,
thereby ensuring more water is available on the mainstem. Conversely, if the Application is
approved and there is a shortage, CAWCD would have a right to receive Quartzsite’s

Ms. Sharon Scantlebury
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entitlement on a pro rata reduced basis. The later scenario is very different, with significantly
more detrimental consequences to the other Fourth Priority mainstem entitlement holders,
than the former. This difference should be fully disclosed and evaluated in the Application
and through this process so that MCWA, other Fourth Priority mainstem entitlement holders
and stakeholders, and members of the public can truly appreciate the negative impact of the
Lease.
II.

Request For The Public Comment Period To Be Extended

Because the Proposed Entitlement Transfer is an unprecedented request, the issues are
complicated and the stakes are high. The final public meeting, in Bullhead City, is November
13, 2017, a week before the public comment period deadline. Consequently, MCWA is
requesting that the public comment period deadline be extended by thirty (30) days, to
December 20, 2017, to allow MCWA and other concerned stakeholders and members of the
public adequate time to: (1) review and analyze the Application and its exhibits; (2) attend
and incorporate into comments information received and shared from the public meetings,
which culminate on November 13, 2017; and (3) ensure an open and public process,
something that, to date, members of the public have been denied.
Such an extension will not negatively impact Quartzsite, CAWCD, or the Application
process because, as provided in the Colorado River Transfer Policy, MCWA expects that
prior to ADWR issuing a recommendation to BoR there will be additional time for the parties
to attempt to resolve or mitigate the negative impacts of the Proposed Entitlement Transfer.
a.

MCWA has submitted public records requests to BoR, ADWR,
Quartzsite, and CAWCD.

On October 19, 2017, MCWA, after receiving Notice of the Application and the
corresponding public comment period, sent public records requests to: (1) BoR; (2) ADWR;
(3) Quartzsite; and (4) CAWCD. The purpose of those public records requests, which are
attached hereto as Appendix E, is to collect and identify pertinent information necessary to
provide meaningful and complete comments on the Application.
On October 24, 2017, CAWCD contacted the undersigned to narrow the public
records request and has indicated that responsive documents may be forthcoming the first
week of November. On October 30, 2017, BoR provided 306 pages of responsive public
records, which are currently undergoing review. On November 6, 2017, ADWR provided its
first set of documents on a rolling basis, indicating more documents may be forthcoming. To
date, Quartzsite has neither confirmed receipt of our public records request nor has it provided
a timeline for providing responsive public records.
Had Quartzsite and CAWCD utilized a more open process in devising the Lease, then
many such public records would already be in the public domain. The public records being
sought will, hopefully, “fill in the blanks” created by the clandestine negotiations surrounding
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the Lease and, thus, are important documents for MCWA to have and consider in developing
its written comments.
MCWA is requesting a thirty-day extension to the public comment period to allow it
time to receive, review, and incorporate into its public comments relevant information from
the sought public records. These public records will relate directly to the potential impacts of
the Proposed Entitlement Transfer, how the Proposed Entitlement Transfer does, or does not,
satisfy the elements of the Colorado River Transfer Policy, and the overall inequity the
mainstem entitlement holders will inevitably suffer if the Application is approved.
MCWA would be prejudiced if it were denied adequate time to review and incorporate
these public records into its comments, as its voice and concerns would not have had an
opportunity to be fully developed absent a reasonable extension of time to provide comments.
b.

Members of the public, particularly those in Quartzsite, were denied an
open and fair process to evaluate the potential impacts of the Proposed
Entitlement Transfer.

As reflected in the attached meeting minutes, Quartzsite’s process in negotiating and
entering into the Lease was cloaked, by and large, in secret through the auspices of “executive
sessions.” See, Appendix F hereto.
In Arizona, the governing bodies of public bodies like CAWCD and Quartzsite are
required to have open public meetings. There are only seven exceptions to that rule. Topics
within the seven exceptions may be discussed, in certain circumstances, in executive session.
None of the seven exceptions allow an executive session to be used to instruct the governing
body’s staff (as opposed to the governing body’s attorney) regarding negotiations related to a
lease of a contract water right. See, Arizona Attorney General Handbook, Chapter Seven, at
p. 7.21, available online at https://www.azag.gov/sites/default/files/sites/all/docs/agencyhandbook/ch07.pdf (last visited November 6, 2017). Quartzsite’s minutes contain statements,
upon returning from executive session, that staff was directed on how to proceed. See,
Appendix F. Summarily, the Attorney General has stated Arizona’s long-standing
commitment to Open Government:
The Legislature has repeatedly expressed its intent that the Open Meeting Law be
construed to maximize public access to the governmental process. In first enacting the
Open Meeting Law in 1962, the Legislature declared that: “It is the public policy of
this state that proceedings in meetings of governing bodies of the state and political
subdivisions thereof exist to aid in the conduct of the people’s business. It is the intent
of this act that their official deliberations and proceedings be conducted openly.”
Arizona’s
Agency
Handbook,
Paragraph
7.2.2
found
https://www.azag.gov/sites/default/files/sites/all/docs/agency-handbook/ch07-2013.pdf.

at:
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The secretive nature and lack of transparency was noted by both members of the
public and some Quartzsite council members. Id. Notably, members of the public and two
council members sought to delay consideration and execution of the Lease to allow a more
open and transparent process. Id. Ultimately, the remaining three members of Quartzsite’s
council voted to proceed with the execution of the Lease, thereby depriving the townsfolk of a
fair and open process.
ADWR can remedy much of this malady and has already taken proactive steps by
having three public meetings. However, given the secretive negotiations surrounding the
Lease, more is required for a truly fair and open process. Specifically, members of the public
deserve more than a mere seven days from the last public meeting to digest and incorporate
into comments relevant information disseminated during the same.
Consequently, MCWA is requesting a thirty-day extension to the public comment
period to allow it, other interested stakeholders, and members of the public adequate time to
consider and incorporate information disseminated during the public meetings into written
comments.
III.

Concluding Thoughts and Requested Action.
The Application should be denied for two simple reasons:
(1)

It is in direct contravention to the Colorado River Transfer Policy, which states
that “the Department will not recommend the conveyance or lease of any
entitlement to unused or surplus Colorado River water apportionment,” and
Quartzsite has never used its Colorado River Water “apportionment,” i.e.,
entitlement.

(2)

It is in direct contravention to Arizona’s and ADWR’s historical policy and
unequivocal position that Fourth Priority Colorado River entitlements on the
mainstem are “to be reserved for future M&I use along the River . . . [, and are]
not to be considered as supplies available for any other purpose.”

As also discussed herein, the Application should likewise be denied because several
factors related to consumptive use outlined in the Colorado River Transfer Policy weigh
against granting the Application. Moreover, as MCWA will outline in subsequent comments,
the Application should be denied for a litany of other reasons including, but not limited to:
(1) some of Quartzsite’s service area appears to be located within the accounting
surface;
(2) there are other supplies available to CAWCD to satisfy its replenishment
obligations which will not raid from rural Arizona water supplies that the state has
specifically reserved for M&I use on the Colorado River, such as water from the Gila River
Indian Community or others willing to sell long-term storage credits;
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(3) if approved, the Application would, for all practical purposes, remove from the
Arizona Water Banking Authority on-river firming pool that portion of the Quartzsite
entitlement that now goes into CAWCD’s “excess water pool”;
(4) it deprives access to other excess water users with rights that have not “vested” to
portions of the unused Quartzsite allocation as part of the CAP excess pool; and
(5) it is in direct contravention and, likely, violative, of Quartzsite’s contract with
BoR.
Finally, MCWA is requesting that the written comments deadline be extended for
thirty days, thereby allowing it more time to review and incorporate into its written
comments: (1) relevant public records received as part of its public records requests; and
(2) information disseminated during the public meetings. We respectfully request that
ADWR, as soon as is practicable, grant or deny the request for an extension of the written
public comments deadline.
Thank you for your time and consideration of these first comments in opposition to the
Application. If you have any questions or concerns regarding the information contained
herein, please do not hesitate to contact me.
Very truly yours,

Sheryl A. Sweeney
c: Maureen R. George
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This letter is to advise you of recent activities the Department has
undertaken to allocate additional þrater supplles to munic,ipal and industrial
(M&I) users of Colorado River yrater along the River fn Ariiona, and to
recor¡nend additfonal contract entÍtlements for severaì users.

letter dated April 4, 1989, the Oepartment contacted aTl existing and
potential users of ltl&I water along the River. The letter r,¡as also distributed
to other interested partÍes. That. letter, which is attached, explafned that
the Ðepartment was evaluating current and future lrl&I uses aìong the River and
requested enÈfties whieh had an. lnteres$"ln obtaining addÍtionãl suppìies to-.r :-: lndicate theÍr interest to the Department.
By

As a result of the notice, a totat of 14 entities reguested
either new
contracts or increases in their existing contracts. 'The.ûepartmênt evaluated
those requests and, by letter dated January 5, l9g0 (copy attached), made
preliminary recommendations for Íncreased contract amounts to l'1&I uses along
the River.
To detern¡lne future needs, the 0epartment calculated three separate e'lements;
current use adjusted to reflect vrater conservation opportunities, future

growth-related use based on Department of EcononÍc Seeurities approved
popuìatlon proJections, and reasonable losses that occur in dÍstribution
systens. The sum of these three elements, mÍnus any existing contract
entitlement for I'l&I water, represented the additionat needs. The resu'lts of
our initial anaìysis are shown on Table 2 of the January letter.
Based on our preìiminary allocations and a pubìic meetÌng held January 24,
1990, the Department receìved several ora'l and written comments on our
methodoìogy and prelimínary recorvnendations- In general the methodology was
weìl rece'ived, however, there were three general areôs of concern:

Li.

The population projections were too 'low.

2.

The popuìation projections dÍd not recognize the
seasonaJ nature of popu'lation and non-resident water
use aìong the River, and thus the projected future
water use b/as too low.
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3.

The need for maintaining a reserve water supply was
questioned and concerns vrere expressed that if left
uncontracted, the rêserve wou'ld not be available for
use along the River,

The Department agrees that the projections appear to be low, however, al I
state agencies are required by executÍve order to use approved population
projections. A census will be undertaken this year, which wílI provide a new
base to make revised population projections. Because the Department is
recor¡mending that a portÌon of the availabìe supply remain uncontracted there
is an opportunity for further increases in future contract amounts which take
ínto account revised estimates of population growth.
The comments that popuìation and water use estimates do not adequateìy
recognize the non-resident populatlon appear to be vaìld. As a result of the
comments received, adjustments brere made to several contractors proposed
al locations.

(')

The Deputy Director of the l.lestern Area Council of Governments suggested that
a 25?l adjustment in population may be appropriate to account for nonresidents. l.Jhi'le we do not disagree that the current non-resident water user
may account for as much as 251, as growth occurs, the future ratio mqy be much
less. Preliminary studies for the Bullhead tity area indicate that about 15%
may be nore appropriate. To avoid overestinating the non-resident water use
and'to mâintain the opportunity to adjust as moré data becomes'äúàilable, tlre'-'
Department íncreased proJected growth related use for some communlties by L5%.

Non'resident water use adjustments were not made for the State Land
Department, l4cAllister Subdivision or Quartzsjte. The uncertainty related to
the location and nature of the State Land Department's future use made an
adiustment inappropriate, The type of use in the McAllister Subdivisìon is
not known at t,hts tjme, therefore there is no basis for adjusting the
prel iminary a'l lotment.

In the case of Quartzsite the sÍtuatîon is unique. The community probably
experÍences a greater influx of non-residents, on a percentage basis, than any
other community in the state. However, there is no data base to work from to
estimate current use or to project future use. The communjty itsetf does not
appear to have a high rate of per capita use and visitors also appear to use
little water. Also there is some groundwater available. Therefore the
Department is not recommending that the prelimìnary recommended vaìue be
increased. As more data becomes avaiJable adjustments could be made.

l{tth regards to the conrnents expressing concern about the loss fro¡n the River
of the uncontracted available suppìy, lt shouìd be pofnted out that lt ts the
Oepartnent's unequlvoca'l posltion that this water is to be reserved for future
l4&I use along the River. It is not to be considered as supplies available for
any other purpose. The Department wil'l revjsit the al'location of this reserve

when additional popu'lation and water use data became avaiTable and the need
apparent.

is
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Based on the above considerations and adjustnents, revised aì'lotments of water
were computed. The computations are shown on the attached Table 1. The
Department requests that the Bureau of Reclamation negotiate ne!, or amended
contracts with the entities for the anounts shown below:
FOR COilTRACTS
TOTAL

EXISTIIIG
c0}{rRAcT
Alr0uilT
APPLICAI{T

Bullhead City

.0R ltEr{
CONTRACT

(af)

laf)

7,010

15,210

680

L20

800

Co.

993

427

1,420

Lake Havasu City

14,901

4,379

19,180

0

I,070

I,070

0

40

40

630

I,030

1,660

15,076

.l,000

1.000
40,380

reconmendatÌons

for contract

Havasu

I'later

of Quartzsitä
l.lcAl I lster Subdivì slon
City of Parker
Town

(,1

AIIDITTO}IAL

RECoil.tEltDAïI0ll

9,200

Consolidated Hater Co.
(Parker StrÍp)

r":.Ì\

(af)

AT.IE}IDED

Arizona State Land Department
TOTALS

0

TsÆí

In addition, the Department has several specific
provlslons. These are as follows:

1.

Contract servÍce areas should include the area used
by the Department in estimating future water use.
I'laps showing these areas are currentìy being
prepared by the Department and will be sent at a
later tirne. Provisions shoutd be inc?uded to assure
that areas identified in the contract may not be
changed without approval of the Bureau of
Reclanation after consultation w'ith the State of

Arizona.
2

All

3

All

contracts should have fiye year review periods
where the contract côn not on'ly be reduced but
termi nated.
contracts should include conservatfon
requírements. The Department wlll work with the
Bureau ln developfng contract provisions.
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4

State Land Depart¡nent's contract, should

be

flexlble enough to allow for reasonable management
of thelr supplies and shouìd recognlze the State
Land Department will transfer portions of their
entîtlement to the entity responsible for servlng
the water in the area where development occurs.

In submitting these reconmendatÍons, the Departnent does not necessarily adnit .,
that water pumped for l¡l&I purposes under these future contracts is belng .,.:iii"
vithdrawn fron the mainstrean of the Golorado Rlver. If in the future ìt is ii.
',,:r
detennined that some or aìl of the uater pumped is not coning from the
mainstrean, then we would request those quantities not be charged against the,i'
F
staters entìtlement.

I
,:'

:11',1:i

The

lr

Ïhank you for your consideration ln this matter and r+e are avaÍla.ble to work
with you regarding contract details.

()

Since

N.l'1. Plu¡sner
0i rector

NI,JPlCLL/Jmc

-ì-

Lz
Tå8LS

coLoß^Do

I

R¡vt8 yAlE8 ÂLLOCrl¡Oil

il98¡t n coÉE¡villot l, fliJstE0 n [m0 Fot lct ll fl.t0[ù il l01fl. tl Et¡sl¡fi il f,oolt¡fitfl. ll flfioÊo
îo¡t¡rcì¡ E¡tilllo ¡sr¡Îtü ¡t8tE t RruiE tfirl
ß&JlnS,¡xI 0i rÊla
trftJÊnil I t98ó e0l0 ¡¡tgt Fm orûff t! ï0tfi. un¡o. tGs€Er ¡t-¡mû rûl.lffill lrrnlÊl tl lOnO ll tl50eû0 llt06tl¡0f ll mO ll mm ll
il cûr¡Èt
(¡fl
(rl,
l¡ll
l.t,
l¡ll
l¡fl
l¡ll
l¡ft
l¡t,
l¡ll
hll
915
3._. .::::
ErrJ€n¡ t¡¡Y
tt 22ßt0
ttr6t0
71950 I ß0rt90 ll tr?50 r
tto t 300t 3,1€0
ü9.t il
0 ¡t
trËo il
lorlto ll t.38t, ll t5rtto tl 1200 lr
?,0t0 lt ¡1¿¡o
gr6.t
ClÐ€€rl SP¡¡tß!¡ æ
¡l J00
300
0 t0
I
r.
il90
¡0
0 at
t0 I
tr
0 tl
0
¡oil
srl
0ll
¡0 il
0ü
cùs0.t!ttf0 ¡{tÊl lt treJo
!r 590
J50 I ¿1?10 tt
¡30 l0
I t0 I 8t0 ¿0$e lt
t00
t0 ,t
ato il
tl a0tt I *0 !,
leo il
{60 I70
&n€i8tno
il. trâ80
,20 r
a, t¡0
950 il
¿t0 r0
I ¿0 ¿t0 t{5,1 tl
0 a,
8t0 il
il tto lt t00 il
0rl
0
t60 ill0
6û.0€t lon€s
¡t 900
lril0
¡t0 I 050 lr eeo l0
t 80 l e(o ls,{ ll
t0 ü
t90 ,t
Jû il
0tf
ll0 II
360il 41000 r¡
0
$mâ, ntt8 c0
lt 3,3¿0 8, ?ô0
8¿0 | 6,¿80 tt
e70 r0
I r0 I e30
6t.0 il
e¡0 il
t,060 il
0 I
t¡0 ll t¡{al ,l
&lI l¡{æ
. t9¡ 'l
r-â{E r3(¡n$c¡ÎT II etr060
t3, t¡0
7r@ | 59¡9t0 il ltr670 I qü0 f lttsô I tr 190
3{t.? il
3¿t ll
tr¡?o il
loroto lt
{13¡l tl 19, t80
¡rl{0 il tt,t& il Itrot I I
Lî rnù rq,nrl$¡tg! il ¡, t50
tr t¿0
0 I 5,?to il0
I
I 0r
0
0.0 rl
0 ll
oil
910 ll
troto
¡00 t, t.0r0 ,t
0il
¡r0t0 ll
,c fl,l8t€t
il 0
ât0
0 I
ato il0
r0 .t ot 0
t$ll
0 lt
oil
{0il
{0
to lt0
il 10il
0il
rûfrE t(tÍ.Y ¡00 rË ,f tre¿o
t{r300
t,510 I llr3to ll ¿9r3ôû I ¿{1300 , t90r
t, ¡70
9¿{.5 n
t& lt 3rt:þ lf
fto il qr70 il Ê¡,000 lr
0
lrt90 il
0ll
,ofÉ $Éß c0É 0I6f ll t, tro
t,t4l
¡r 0r0 I q¡80 il$0
f ¡00 I {0 I ¡90
9g,r n "i o il
¡90 il
0
t60 il
0 rl
t.3?0 I
¡r?ê0 il trl00 t¡
qtncPna€[ il l¡0{0 q¡s
580 I lr {t0 il l.so I
l¡0 I 90 I
¡60
¿s¿.å il
t?0 il
90 lt
rá0 ü tr660 lt
t,0t0 I I
I, tt{l
n0 ll
¡¡0 il
rtltlotfl(lßN r.rr ll tr00,0
l, !00
0 |
500 ills
rHt a rol
n
mil
m ll
ú
¡0 iltf
0lt
mta
,l tfl ll 3,000 lt
Elf¡E lflô DÉPf. nlll t
0
¡r {00
0 I 5,+00 il0
r0 I 0t 0
rTil .
tr000
il90
fr h000 ll
Ir000 tl
0 il
:"
_.:. "
l0ta.8
il¡3r9t0 Iet0r3J0 I
Ítt,¡to Ia,tn I¿,elû I l!,Js I
ll
rr3?0 !f 16,9€0 il
¿qfio il {rto rf {t,lto ,r 5¡f60t il
¡5¡0¡6 fi 10r¡60
t¡l8t¡rt

rl

,fnÀR1t0{

rß98

r

1

f

r tyÊrü rossÊe 0n u$ccû,t{ttD

tÁt8

¡r d.ûpulþ ¡y 6nq.m$rcß - *¡ E

ll¡

ÍÍ

tûúvÊ

vtrúr l!0 -

t¡000

F

r

ilE 88ilffE0 nr tü $€n Nt ¡tpotru
th€r oÛrÏ¡Et r€c€s8nn1

0¡100

il000

tr qtrtnÈt

asgrßo rfc¿6snrr

- ¿t000 tr âyn¡u&"E For ill usES
r.€Lt Itt{ût¡d l¡D mtfÀft a,tlt{s 51000 F o€L¡vEßy tor

e.lrr glllt l-È0 tm â@

trAf, tltÊû8€ffi.

,îftcl

ilto-êto lDc{ 3l rrdu.taon ùut ml
ll¡rlt

ÉRtut

nffi

DOCSllc puatos[8

Êrnt9r tflt4lst¡ mrÊ¡ coüpßtÏr

X)lt¡ C¡¡¡rrv¡llca rrC¡ctlon factor¡l ll!0 ¡pcl or t.r¡ ìo rrduciloñl

f¡¡t¡lrr

Er cü¡u,ltß

¿50 mcd tOf

flo n8ilt€t tac ql'f
f,üti

l¡¡r thr ¡j0 Dcdt

rrd{rlloú

0Êrê6r90

Itrê1 ûl

)i

þríô¿

cx.

¡BqCit
tÊtgr t. nrAtrco
¡^nYDc'tr c^¡tLlLc
cltx c. cti¡nrr
U,. t{. J^CK til^\yJu
J. C. trrgÎ:lcn
a¡?tlltO ¡t{tht
,0r ta r^LlrHf

@

!F. Y. Cll,
ra¡La? Ê,'!i!Et¡lc¡ - - a:srurle ô.¡.gtil
'!6
aLtfr ttt trgt¡¡al
1c,t¡r¡oorct
a¡€[3ler Olfl

C. LCI¡

ûalU€e OAAùfû. CoY¡txor

.â,ti:nua $Ih tcr @o¡¡rr:riçsiu¡¡

..

¡¡¡ io..r¡ g¡¡r¡¡g ^r¡tua. ¡lrtG tt!

pl¡o.tris, $
?Ut¡ol3

n!ll::

L^¡tgx^L¡r Xt¡rurr(!rEt

SSOO.I

lla!¡ tt¡.ttat

Se.o:urùei 4,'19?9;

ll¡n¡qabte Cecil D- Ànân¡s
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Intericr

I¡¡tsior B).d¡., C StscsÈ
l8Èh e 19tl¡ Ìl.l'1.
..¡{ashiiibr¡, D.C, 2C2¿l

t=tr.,¡e¡r

Dear SâÊ¡:etãJr Èrtsr:s:

' lÛris lÈÈte: is to aJvlse yo'r of rcse¡gr ac5èrrs oi th; Àrizo::e lfatc= Ccnissicr
æaceeing-epært r¡ræ:Èhæil:.1 a;ic.r1:'.:¿.1 r:ses of ccloracn¡ Ri,æ=
r.nts
'---- d.c--.r
ljre River i¡r

'

t':i:cna-

.

-

--=

4" a i*, o: Lt'' agro:=ir tc.tl- p:r,;=a$en of re.æuresl¿tions c¡¡ !!,= al,Jccatc¡-.
of- Jtrj.zgl¡:rs reein:¡:1 ãnÞì,cl,r=r:nt jx-*l èlc-ajc ¡:.vs u¡e À'at:er cænisii,:¡ iéi,a:ai
yæ:.s eEc i{'.j¿!ej cÍ"ic--!s tc i-r.'eeto:a' ¿':J iig¡tiir *.cie usgs e:.o:ìã t¡:a lt.ve: ril=
rn:y ba.ilb¡aì-ì.¡'dire*g ¿.:å r:sir-3 coie:a¡c-i:r'"=-i,=.Ël-it**l:"1:1.ãt- ú",*-É¡.
the ¡*:i¡:steet þ ud-g:our':i _cr:çi:::" .:t p::-.e¡r ¡rs;r_se'cf tilis ei¡c¡t.¡?j tô
dlatclli'úræ ¡Jlt! êF?Ec:'=li:e

nrçnllie cf these r:ses a-:C-gzttre otirs ir€o=¡,¿Con to ai.Ji
tlæ crænissio¡ û¡ clci4::g rrl:e*.- tc rcs¡æ;-.1 æ¡e.r..htio:r oÍ e-¡r o; -a!r oí ifuse
lses u:!= I¡tllelcrtt, t¡als sc¡ìrice êeJ.ivery €:=!c:s vj.,¡¡ !hà gæ:ei¡:r,, d the
Intsi€ as rcquireå þr Secti.cn 5 oi tl:e e;d.¿e: c.q¡"r-p=j*,¡-Ë:-ã: ôscr,¡e.- Zf,
¡928.

of

Bccause the Cat¡¡!s:ic:: so:l
t raklE :=crnnrelaÈions as
=
c.erE'ãL !¡:izcra p:cjac! ÌÊ,tar"i.:-¿
to ng¡-ir¿i¿i
aE:i=.ù:cral us.=s

tc

t}¡e aj.:.oai:icn'

i¡¡ cei=¿l ,üj;:rr,
aL t!:s €-= tc ¡::l-.e ca.i¡iei a- io-*." ¿ii*¿¿:.ã-o¡ ,"et.":
'l3æEså4'
f,c_1e=cclt':ra1 ps¡cses alcng '-L: Ri.r,:er. lh.cs &=is; tr:e çrse 1.e Èhe ccr*i5:i.:::
sùåff ¡r¿:s tab-¡l¡ic-l tt':3 al¿l¡,zei Llc ciri,cr:L:r::¿1, r¡r:ei- uro'inr.#tim r.lu.:l ¡.*-iær çali:=d in rce:: ¡'ecl fe= tle f.,-çæe o: e.'.eü3inj
äc=r...e,,:"¿ic¡= fo=
r¡?

feli i.t ues

or¡1g¡¿c:s r.É'Jr

Up Secetary.

Pfcli¡lliüry-i¡foc:.l-icn t¡n ehëÉ-lt r::rutå¡r!¡sl uses anà J-niEíaL €ne=Ès
9cnçnniry possille a!roca:i.o:¡ rèâ:¡,ai.aerc* *w.: prøãa*J-tJr-ðc; .Ëã-ñ e.¡rz
þrir arzà a-çrùr1ic r:o:ring r.¡ac hercr Ín yuio, ,r¡:i.ãia,-ãn æ"ii za, igzc,-t ã=ci*.
grrrn¡nL: arC suSe:Lio;rs frq:¡ l.rater us.::s eic:q .cl:e Iì:..=r.' ¡r-s ..: ¡csul,i: cr.f, cär--nt3
icrceiv¡xl ag U¡c Ytr¡a ieeri¡g ¡¡n¡t at ¡r"¡U.tr p,:5Uc ,o."eing fnlr:-..¡e¡:,i*, t¡e C*r=¡ã:ìn
on .lut¡e J.9, 1t79, PIErovc'J icç¡r¡rsr!¡rticn: får eonr=Jgio" igriãflú.ir-*ø-ü..."
alorq Ue r,cr,rcr (þlo¡¡do Riwr. lt¡r:se rc:dnÍ,!¡x¡¡cio¡u arc prcccntca o¡r tl..s ati¡cl:sJ
talrle.

ilÃ

\¡"'

*-.-".-.*.-.i'-*-

tlonorable Ceél D- Jì¡rùus

s€plcrlbcr 4, Uî9

' cÈ:À Ír."o;Ër¡È ¡spect of t¡c CcÍr.Éssio¡ts ¡re:sægrCitlcns is tlrzÈ tl'¡csc t¡sss
grçiag r.t¡Le f¡sn *e Rir¡s or frs¡ rells eCjaæ:rt to t¡e llivcr bclq,¡ !b!rt s
nrurr-nct bc rapircå.'iÐ ettc: in'-o ccnbrecS. i\¡izc¡ul telilcs Lhc çocitio:r,tånt
the:e ugc- arc ¡::r'¡>i.rg v.?ie= Urlc r¡r¡ld otlenise Lre lost by rr^r:!e9ro'-ni flc¡ to
13e.-i,¡¡ ¿n¡ r.'=u¡¿-¡pi bõ crgr-rrsi e::å a',':ildrle as refur¡r flÑ fo:: éè:it tc'e:Cs
the !,fe¡cican teåt!' DÊLi\ÊÐ'. lt¡us¡ tl9ê o5 tiris çqÈc: r'sulci not- eÊfl=È.Lh¡ee
"con:r=¡rLit're u53" rs d¡gj¡¡ä¡ br' tJrc Supres: colsi D:crq:! in Àri.g:¡u rE. -c¡:lif,o:'¡-!¿llrllitionalfy e9' tlrc r,atcr is Dot' cherFeble açe-!':st i.lrsicq's È¡c,:try ênuitlæs'r.È,
Àrizo:E c.1 r¡t, ciaí.n cr¡¿lit, ¡lor th¡ r¡r-rc¡:trcå rctr¡ír Í!o,'¡s t$¡t ccsL¡¡ to or
tlEou3h tl3 ;c¿cr¡ Þel.q.¡ lþrelo3 D.ìi¡. Hct,æ, i+. r'r¡uld r:ct, be eq;iEltlc to C^¡¡¡ic_
r¡ses õ: g¡dr re:¡¡¡:r aga:,.n-si, Àri:o:t's er¡i,j.Èlæ.i,. Jtrprosí$etcly ]rf!C i::å5e:cåac¡es hr¡r? þ.sr iCsified leir,-¿ i.þ;elcg b¡c€fi c:¡ j¡¡io:*gC'-',n progiCed lY tçe:s' h.:t
it fs esti--.¿-;ci {:!raÈ a¡r '.j;;tåon¡l 200-390 a€es a:e b:irr3 Írrig¡tc<i fo: t'ùich nc
fcq'.¡es! ças:i'i¡¿?.

1fne Ccr¡nissicn

êjd r5t :ec:r.t¡r¿rC'uff":.*.*s ior tJ:cce ieJeral J.æ'ts i=iget=I

r¡råer le¡se o: pe=mt frc¡r 'åc ui¡¡e¿u of ¡,ri:.!e::els:r,t. ¡n 1975' a-joint SieteFede¡al le.dc Fcrcr¡ ç.zs fo=al to del:elc!¡, arc:.7 o'åer tah,gs, p:ojcclit'es o€ r"e-àer
neàs fo= ãgeeu of Læi ¡.b:r¡!;*srt a*.i.¡:is'-r:eE 1an& :ior'7 the Riv:e:- t'i¡Ê€r
neerJs fc= ;eccs'jon¿L p:Eiâs3s o;¡ ãc3e:af Ll'is rtce iâ.r¡r$'fied, i¡ t¡e ¡e¡Þ=b',
lue BI¡.t diC ¡cÈ iCætj.fy enl¡ Fe=-.ëre:: n?f,Js ío= lnãi,s'for ag:ic.rì-tr'::.":'L F.:E;:sês
on these l¡-;is a:å s-"¡t¡4. 'Jr:-- tb:y cäê r.¡'- i::'Égjt !o reì'.',sst r¡nl¡: fcr s=dr ¡r;¡ç=esIhis positiê:r, iâce¡::ljr ccrii-=ed Þy the Dü'¡ -?reser¡-g:tir.e ca tire Te¡l: Fc=e, Ís
also æ:rsis*-g:t r{th t!:e Èaj: !'e!,os: oÍ t}.: i¡s¡i Forc: ci: l'lcn-iryüæ¡ Fe-i's:e.l t'ia:c:
Rights r'Ëch rec=.¡a=¡Cs ^.iut 'J I rigþts cfa!.c<l glg:ld b: filcC iir ¿he r.a¡c o3 the

Ireisal Ç3"ìÊãì::5L¡ e:t !t the r¡.r¡::: of ag.cncics or Ps¡ni.ttees
'I¡idr:âa' i'l tle
a1lc¿¿tic;s e¡¡ tùe-¡c lards r.àe:e Lcn¿ sr-ÌdP
=e=:-.eri:ri
tt¡:i'¿cd Stales ¡:C ¿ r.r¡ts user ar-.l the r*atcs t53r h¡s l:J:
is cLaj:red ¡ry bc'rå t!=
signarf, a r:sigernlt aå:i'c--h3 Fe.i-el o.'.:*e1ip. terc a¡e tijee j¡rst¿¡.aes ci ilis
Si'o:alion, as iråicå+-¡ in tbe fcÔ'r:ircies 'úo the table.
¡Ìithin ',j:e Clcle vðlfry l=igaiiee ¿ni, Dr.r¡s?e Dis'Sc:, 6i0 å=es l¡sre bes:
iCetrtjili"-t as baing iriga'-cå o;t ci a tc-;l oi 633 ac-s oÍ Fe'ðcal lä.di t=*3
f,orrr p*nri:s anzè.lcx lea¡eg- Ee-e.::sä Feð..:r¡l Þ,is .i¡r tlre ciist¡iæ. a:e be!.::;
ccngíã.::cê lf tle Ste:Ð cf ,\-igsna f:= pa::51e er.:ci'-z+ge i'or statê lu:ds a,=ç'É:=t by
tl:e !'qle:al çræ:ì:=L cr -i: Yr.-.: i!-¿ ¡:e:: ti:¡:.:sjcr.n-L'.S. b*'üs, t::e 6?C cc--cs
oj ãcäe:ai l.-:!¡ lul:e b::=:: i::,:l'.::i:å j¡r li:e :ec:;re::l¡.'C::¡ ícr r*,e C3aÌ¡¡ ttd,:.a:t
oistri*. E:i: i¡i.r:sic:r, h:,i'g.'¡,.r, i-s -,.:bje* to '-:':" p:c..*isis:t L\a'; f::7 !c,:=e
Statc lanês r::l:i¡ fi.,'e yee:s. ff L\e e;cì:",qe !s ¡rct efÍsctel ç¡iti:j:r t#s --se
gerioè, r"'ä:s u5e on t¡â .1;*s lr':1ã bÊ teìdj:..'-o:.
For e:s:sts.clr r¡itl¡ ¿lLoc¡¿Ícn recsr¡iert':Cers els¡y,te¡e tn tùe St¡te, Irn¿s
thag di¿ nc! F--.r'e a history cí irrigr:icr cl'rr!-.ç ti= pericd 1959-19úB rlsc e¡:cLr:3.¡r'Ì.
'lhe Cer¡Ëa1 À¡izcne Ècje=3 aue\=rizlrg ¿si: ar:,1, rc:5!.er ænemcL ir.pose a sieil:.r
æquircîrer:È cr açnicdtrral cl!.c11Ei:nç f:c¡:r låe Projcce. Tt¡e Ce¡missien belicves
this rest¡icticn necessaxi' beærsc of, tìc g..c¿L Cq¡r¡¡vl on thc srJpply av¡rilc-ble f,¡¡cn

iùe:ttirrcr.

'F

:

lbpral¡lc

CceiJ D. À¡r.ln:s

Septeeùer

4,

7979

oa

.

Àç lnôicatcd

in tle t¡ble, tle

æcc-;rr,s:á¡::,on3

for

ær¡EaËÈs are besecl on a

rate of six ecrr*-:ce: ¡i:= iriga!ÉvJ ecre. llris ::aÈc s'ü deci¿el
qnn aftcr ctCr rliccussic¡ ¡¡d CeLii¡:r¡cior¡, æd is consÍster¡È ç'ith tþ ¡it:s fcrr
Plc-..er¡t pe:fcci:"cå riçäis in .Eizct¿ renÈly approtred by the supr.c:e Ccu:! i.1 its
su¡pleenerì cs"cr¡c. in .r'¡iacrc, rrs. Cat-iíj¡Ilia Íor h'ates projecls ar"ã niscclJ.¡¡:rc'¿s
usrers alcElg u|¡ ¡ìt\'êr.
¡rates cLiversÍoå

,Ihc ¡Vizona S:¿t" ¿o:¿ D3-5Ët1Êr¡! lr-'.i es.\s¿ t¡*:¡ ..rrt¡n=Ls for Ståtê lù¡¿ i¡c\l:cC
reçg.:æada'ic":s be r,';ie beír=l¡t tle tlrit¿Ê StateE a¡:d tl= Ârizcn¡ Slete I¡.i,C

ln ihe

Deparù:crt. ¡r.o'::ls oi S'iEta lãds se id:¡l-;íie<l in the t¿51e.

ttt subllj.:::::q these ':¡-s icr e:te=3tr:'ærr==.-or":årr, t¡Ê l.l¡ts Cc¡nisgi¡r¡ C:es
trè neclssaril¡r d-.i.: u:â: ê: h?Ëer prae3' f¡a:r ç'ells to i-ig:tc tåese l¡:.ts is
be!n3 with:Êl¡-l frcn th: ¡r:j:.ls-s¿=r oi g\ê G)loredc Rir.er. Cc¡rv,:::sefy, r;c feei
veÐt sgo::gly t¡El sse o3 lhe ..rell-q ê:e nct bai::,; rccha=ge,f, er¡t:-i.reLy b¡ the Ccl.cr-câc
lür¡e:. Ilre recs:r^enCatic¡rs icr æn3¿:tir¡g are befry rreaa af: tù.is Èile, he.;*o.'e=, to
protcct t!¡esE e¡i.seln;l rises t".eâ o:r f¡rte:iorrs g:aEãrt Folre? of c.bryåq åic
trñ?¿ge agaÍrrst lì¡!æ:r¡'s c!ì'i:fsÊ:r.-. If iÈ is Ce'te*.i¡Eå ii¡ t*e f,uir¡:o-tiæ,.- scrc
of tlre t'ltes b=in; p- j is n:: c;ù.7 frcr,r *.: nÉnst:eãn s!'s!.aÌ, tl¡gr çe r.Éli
reø-uesÈ t.h* ti¡:* r:s.-s n3t Þc *;c¿
again:i';he State's entiti,e¡e¡¡i anå,rélJ. L.sist
ÈÌ¡at, cqrt-:--s fcr s¡:l r:se r^ill' r.o lcager be r.eeâcd.
tes?st:GLly :=q'.:a:t t5?:
ba nqctj ;'.te"i! as
Ëd fåe¿
=c=srr¡nded
cq:=e;:s be êe-,elc;:â vÉ¿i-1tre*-s
d-.e -o:*.ié¡laiica of the ¿'.riz:¡':¡
tlaas kissie¡
as Þg læen Ct'¡e in tle p:st.
¡fe
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.

1958-68

History
'.Irrig.
Non-Fede'ral
EeÈS:._gger,

YLna

(I\crcs)

Diversion
F 6.0 ¡\l'lÀC

128

Cont=acts

Vallev

-Eefoçr ¡,!o::êl.os

Oe*V

t'¡illís À. 8ror.¡¡1
Phil sibley
Ir. E¿:L ltuglres

666

320

Desc:'- {eed, Co-, fnc.

I

670

Verdc Groves (ltench 220)

.230

.'Barl:ley Co. of Àrizona

'

Not

23

' lee À. Consaul Co. ¿ fnc.

:'
.

Recc¡r¡enclcâ -

(Rives 1fe11)

Iregs3=ed

62

fi"ç.t'

Iu¡na Valler¡

'oLl
t 'o'l'7"'n'
.g5
Ànsel EaLL t'tl'<e l¿o''
À.ool cqrris (cr:rris EaÊñs.r,-f::;::_-7,71 5sU
..
tlÍlton and ,Iean Phillins
10'
.
y//ãíql)'-*laÍ¡þù¡nlt
,uoo1L
Islanä À=ea North of llivci
, -.t5'-t

-ûr5?'r.

Àbove lio¡eJ.os DeF
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t

-=

, ,nr.ffi*tkQ

't"v

slc
100'
60

GG'Y

3960

zaa!

114 0

rbo

108 0

hrlin Dulin, Dulin Farms, ir,". ,r- ,q.tl*-

' ' :ÌlesÊ Farm

rxcri ç¡cason

,r*r

r'' é'"1' tc'w¡oín

roåV

'a

t

J.'
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FOtl ÀPPÂRE1¡T ûNÀUTI¡OÍ{IZED ¿\GRICULTURÀL ?:¡\ÎER USES '
" ¡toNG 1¡¡A COLOî,\DO iùIVER rN Àn¡ZON¡\.

' t95B-68
frríg- ltistory
. Non-Fetleral

Watcr Uscr

¡

Reco¡nracnCsâ

DLve;slon

6.0 ¡\F^/¡c

t*.sv
'rL4'.su

or ,lnn Easterdlay
lobert E. Uar¡t
KenneLir

92L

.

687

Eorth Glla' Val!.evs
Bros- Const. Co.

Sot¡È?r andl

Came:on

Vallcy Ranch)
George E. Ograa
Bruce Church, Inc. .
(Sun

(Hansca t¡el1)

Steplree 8.. Sgu:ges
Su¡:l<l,sÈ'G:or'¡e:s,

fnc.

Cibcle vel.:ey
cibcla va!.re¡
LIoÅ, fllT,gJ.v e.cut
Roaald E. Sr.ran
lais.C. BishoF, et. a!.

r

*Ehre-be=r

8oy

180

.9 -LO1

582

olv

9.r-l2o

¡salJ/

924

¡zeol3/

'

40.

.

?2,seo

.

220

240

1:.320

i\=ea

. Cla¡rtca ¡a=¡rs

75A

' rlanar P:ocluce corlr. t1.Þ,-6ç
C,cfu,ê

!/
'v

.1.290

157

Àriz. P:oclucls Div,

'

2T5L/

¡r¿ - s

-al

--¿nsc $

Ç.

.

4r5oo

t0

.180

8tt59

'50'?54

rrigat 'J tlcrcaEe
for users ¡cls¿'tørcros Dæ lnslr¡les.Fc4eral,
6tat¡: an:l ¡rrivatæ li"te.r
land.
Inct!4:s 27 aecs cl¡i¡¡rd by trâ$r lJniÊcd SEatcs anit afigücant, noC tltßler
Dc¡r¡ÉË.

-2-:

.

'
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Iræltdgs 500 aqes Slate ta¡:d; fæ¡se À-1882 ärd À-26t.

Inc¡ldcs 55 acres cfai:wJ by boc¡t u:ritcd SÈâtes and qpliconÈ, rot.

u¡âcr pe:mfÈ. Sçgly t*relJ. sÊrrres addition¡l fânJ ln C.:lifornia.
neqr=se oriqistaUy ntrde þ F¡cd Gle¡son aftcr r¡¡sr¡ccessf,ril n!Ít cl.i¡.
À¡li¡r h¿s-¡r¡r¿ prr¡chasd t\is la¡rJ,.
Sbatê la¡d,r Iæese r)-1C37. Sçpty r.e.If fs foca'te¿ in Catifornia.
Ståtc l.¿t'å; Lêice À-1662. Srçply ¡.r¡ll. is lo=a-.sâ in Èi:ona a¡rl scnes
¡Caítlor,a1 ac:e!€e i¡¡ Caltfosnie.
9/ Se:ned þ tells south of 'tÈc le,'ree sithj¡r ¿1" yor" frriçtiør DisL:ict.
9/ I¡cl¡&r Î¡Ccsal c!.e¡.ir¡ o! l3-aees, ¡pt rnCer Feãit. Stâto o! åËizcna
also e.le¡¡ls crraæ¡F¡lrip of nnst, o! tte 00 acrcs.
19/ O:ncrship ând
'Feêge necCs clart$ce€ct. 8n:se eürch tray !c lcçcr
lnrre an fu.tcFest,
l¡ C{.s Þrd.
¡ìFF:orùêtely l,?00 ac:es de'.relc9ed b¡ 1968 beced on pletos a¡,a ac..eæ
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BRUCE BABBIT
Arizona Water Commission
222 North Central Avenue, Suite 150
Phoenix, Arizona 85004
Telephone 484-25 5 -7 361
September 4,19'19
The Honorable Cecil D. Andrus
Secretary of the lnterior

Dept. ofthe lnterior
Interior Bldg., C Street between
18th and 19th N.W.
Washington,D.C.20240

Dear Secretary Andrus:
This letter is to advise you of recent action of the A¡izona Water Commission
conceming apparent unauthorized agricultural uses of Colorado water along the River in
A¡izona.
As a part of its approach to the preparation of recommendations on the allocation
of Arizona's remaining entitlement in the Colorado River the Water Commission several
years ago initiatéd efforts to inventory and identify those users along the River who the
mainstrea¡n by underground pumping. A primary purpose of this effort was to determine
the approximate magnitude of these uses and gather other information to aid the
commission in deciding whether to recommend continuation of any or all of these uses
under permanent water service delivery contracts with the Secretary of the lnterior as
required by section of the Boulder Canyon Project Act of December 2ï,1928.

will be making recommendations as to allocation
Project
water
of Central Arizona
to non-Indian agricultural users in Central Arizona, we
felt it was necessary at the time to make decisions as to the allocation ofwater for
agricultural purposes along the River. Thus during the past year the Commission staff has
tabulated and analyzed the agricultural water use information which has been gathered in
recent years for the purpose of developing recommendations for contracts with the
Secretary.
Because the Commission soon

Preliminary information on apparent unauthorized uses and initial concepts
conceming possible allocation recommendations were providdd to water users in early
April and apublic hearing was held in Yum4 Arizona on April 26,1979, to receive
comments and suggestions from water users along the River. As a rezult ofcomments
received at the Yuma hearing and at another public meeting in Phoenix, the Commission
on June 19,1979, approved recommendations for contracts for agricultural water users
along the Lower Colorado River. These recommendations are presented on the attached
table.

Honorable Cecil D. Andrus

September 4,1979

One important aspect of the Commission's recommendations is that those users
pumping water from the River or from wells adjacent to the River below Morals Da¡n not
be required to enter into contracts. Arizona takes the position that these users are
pumping water that would otherwise be lost by underground flow to the Mexican Treaty
Delivery. Thus, use of this water would not constifute "consumptive use" as defined by
the Supreme Court Decree in Arizona vs. Califomia. Additionally as the water is not
chargeable against Mexico's treaty entitlement, Arizona can not claim credit for the
un¡neasured retu¡n flows that occur to or tluough the reach below Morelos Dam. Hence,
it would not be equitable to charge uses of such return against A¡izona's entitlement.
Approximately 2,100 inigated acres have been identified below Morelos based on
information provided by users, but it is estimated that the an additional200-300 acreâs
are being irrigated for which no request was made.
The Commission did not reco¡nmend allocations for those Federal lands inigated
under lease or permit from the Bureau of Land Management. In 1975, a joint StateFederal Task Force was formed to develop among other things, projections of water
needs for recreational purposes on Federal lands were identified in the report, but BLM
did not identiff any pennanent needs for water for agricultural purposes. This position,
recently confirmed by the BLM rçresentative on lhe Task Force, is also consistent with
the draft report of the Task Force on Non-Indian Federal Water Rights which
recommends that all rights claimed should be filed in the name of the Federal
govemment, not in the name of agencies or permittees.

Included in the recommended allocations are those lands where lærd ownership is
claimed by both the United States and a wat€r user and the water user has not signed a
use permit admitting Federal ownership. There are three instances of this situation, as
indicated in the footnotes to the table.

V/ithin the Cibola Valley lrrigation and Drainage District, 620 acres have been
identified as being irrigated out of a total of 688 acres of Federal land under four permits
and/or leases. Because Federal Lands in the district are being considered by the State of
Arizona for possible exchange for State lands acquired by the Federal govemment on the
Yuma Mesa near the Mexican-U.S. border, the 620 acres of Federal lands have been
included in the recommendation for the Cibola Valley District. Their inclusion, however,
is subject to the provision that hey become State lands within five years. If the exchange
is not affected within this time period, water use on the lands would be terminated.
For consistency with allocation recommendations elsewhere in the State, lands
that did not have a history of inigation during the period 1958-1968 were excluded. The
Central Arizona Project authorizing act and master contract impose a similar requirement

on agricultural allocations from the project. The Commission believes this restriction
necessarybecause of the great demand on the supply available from the River.

Honorable Cecil D. Andrus

September 4,1979

-3

As indicated in the table, the recommendations for contracts are based on a water
diversion rate of six acre-feet per irrigated acre. This rate was decided upon after much
discussion and deliberation, and is consistent with the rates for present perfected rights in
A¡izona recently approved by the Supreme Court in its supplement decree in Arizona vs.
Califomia for water projects and miscellaneous users along the River.
The Arizona State Land Deparbnent has asked that conhacts for Sate land
included in the ¡ecommendations be made between the United States and the Arizona
State Land Department. Amounts of State Lands are identiñed in the table.

In submitting these uses for contract consideration, the Water Commission does
not necessarily admit that the water pumped from walls to irrigate these lands is being
withdrawn from the mainstream of the Colorado River. Conversely, we feel very strongly
that some of the wells are not being recharged entirely by the Colorado River. The
recommendations for contracting are being made at this time, however, to protect these
existing uses based on Interior's present policy of charging this pumpage against
Arizona's entitlement. If it is determined in the future that same of the water being
pumped is not coming from the main stream system, then we will request that those uses
not be charged against the State's entitlement and will insist that contracts for such use
will no longer be needed.
We respectfully request that contracti; be negotiated as recommended and that
with the participation of the Anzona lVater Commission as

these contracts be developed
has been done in the past.

Thank you for your consideration in this matter
Sincerely,

Kel M. Fox,
Chairman
Att¿chments

APPENDIX C

RC&A Addition: BoR Responsive Documents received on 10/27/2017; FOIA
BVOR-2018-0/Email/USBR June 8 Board Comments/Process
Alex,
The process looks like this:
ADWR has the initial action, as Tom laid out in his write-up, to analyze the proposed lease, to have a
public meeting/comment process on the proposed lease, and to ultimately notify the RD, Quartzsite,
and CAGRD of his recommendation. I note that ADWR’s published procedures for water
transfers/leases indicate that the water being leased/transferred must have a history of use by the
entitlement holder, so it is possible that ADWR could decide to not process the lease because this
requirement has not been met.
If ADWR goes through its process and ultimately recommends that Reclamation approve the lease,
Reclamation would enter into a letter agreement with CAGRD and/or Quartzsite to have them advance
funds to us to process the lease.
Approval of the proposed lease by Reclamation constitutes a federal action under NEPA, so NEPA would
have to be performed (could be a CEC or mini EA).
Reclamation would also include the proposed lease in the quarterly publication of pending contract
actions in the Federal Register to provide opportunity for the public to comment. We also typically
require the entities proposing the transaction to publish notices in local newspapers providing an
opportunity for the public to comment.
Ultimately, after these steps have been completed, Reclamation could approve the lease.
In the event the ADWR does not recommend approval of the lease, CAGRD and Quartzsite could go
directly to the RD and make their case for approval of the lease, as the Secretary of the Interior, through
the RD, has ultimate authority to decide whether or not the lease be approved. I would note that
Reclamation has historically afforded ADWR a high degree of deference in regards to decisions about
use of Arizona’s Colorado River apportionment.

PS: If appropriate feel free to say that federal processing of proposed water
transfers/assignments/leases of Colorado River water are handled by the water contracting staff in the
Region’s Boulder Canyon Operations Office.

RC&A Addition: BoR Responsive Documents received on 10/27/2017; FOIA BVOR-2018-0/
July 20 Meeting/170720.SDCnotes.Quartzite Preapplication Meeting [pgs. 5 & 6]
Our process, includes (assuming we receive recommendation from ADWR to approve):
-Funding agreement to collect costs upfront
-Federal action, so we have NEPA we have to do
-Open and transparent on how we do business – requirements to publish notice of transaction in
federal register, or at least . . . (Public information, including copies of drafts, and may observe
meetings,)
One of the things we will be looking at—ordinarily we look at historical water users in the area.
Also, this water is part of—long ago, in early days of CAP, the remaining water in AZ, there
would be some reserve for use along the River.
Another thing, 1,000 acre feet will be taken from river.
Reclamation (Margot Selig, Supervisory Contracts and Repayment Specialist,
Reclamation): Also publications in local newspapers, attention from local media, and public
meetings may be held, as well as separate meetings through environmental process. . .
QUESTION (?): Can we have Reclamation’s determination processes in writing?
Reclamation (Margot): . . .
(?): Knows there has been some public objection; Marine George objects.
(?): . . . views it as a reservation for the Mainstem.
(?): This is a unique situation. Last municipality who has been unable to use benefit.
Quartzite (Bill): We are talking lease and not sell because town is sensitive to put it to use. We
view this as an exchange agreement by providing us with the financial resources to improve
water supply system. At some point, they do expect to use those Colorado River benefits. It is
not being sold or diverted permanently. It is being done in reasonable snapshots. Speaking to
Marine George’s objection…disagrees with arguments. As a whole, this agreement is consistent
with the purposes of the allocation. Different argument if we were selling outright. Set up as
successive process. To the extent we could coordinate with Reclamation and the Department,
let’s not duplicate things and extend this out. Let everybody discuss this at once. Why
Department? And then Bureau? Let’s coordinate and do it at the same time. Otherwise, it just
holds things up. There’s no reason to duplicate twice.
ADWR (Veenetha Kartha, Technical Staff on Colorado River Issues, ADWR): [Raises the
approval process and questions to be answered and discussed]
Reclamation (Steve): As a matter of Reclamation processing these transfers, ordinarily the
entity has established beneficial use as a prerequisite to transfer. Reclamation would like to see

RC&A Addition: BoR Responsive Documents received on 10/27/2017; FOIA BVOR-2018-0/
July 20 Meeting/170720.SDCnotes.Quartzite Preapplication Meeting [pgs. 5 & 6]

the ADWR process proceed and then depending on that outcome, Reclamation will proceed.
Meetings will depend on public interest. Our meetings are oriented toward . . . Our approval
process . . . When we develop contracts, there is a process that the public may like to see. They
can’t sit at the table and negotiate, but they can observe and ask questions. We will just have to
see in real time what level of interest there is at that point.
CAGRD (Perri): Can ADWR’s public meetings fit in with Reclamation? We do need to work
with Reclamation on contract changes. If you are able to coordinate the public component with
ADWR, CAGRD can help cover costs involved if necessary.
Reclamation (Steve): Perhaps Reclamation will attend as a silent observer. We do not want to
interfere or obstruct the state process.
Reclamation (Margot): State must explore on its own. Reclamation/the federal government
should not taint the process in any way, which it could do by participation. This a long-term
matter of practice and important part of our relationship. We would have to be very thoughtful in
departing from our established practice.
Reclamation (Steve): How close are you to filing?
CAGRD (Perri): We need to talk to Jim and Bill. But we are close.
Quartzite (Bill): We will probably file next week. We would like to address your questions now
if you have them, rather than being surprised with new ones at the end of the line.
Reclamation (Steve): Perhaps more on whether anyone else harmed. Is anyone in the excess
pool harmed?
?: Also on Volumetrics. And on Ag pool. Ag pool is going away.
Reclamation (Steve): 1M+ acre feet long term, including Ag pool 300,000 acre feet. When that
program goes away, it is M&I and NIA pool.
?: Taking excess water and making it more reliable than … how that impacts …
?: Reclamation, if you have other questions, please present so we don’t have to answer twice.
*Anything more would be premature given the action has not been filed at ADWR and the action
is not Reclamation’s action to act upon.
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Communication record
Person spoken

wlth:

E

Joy Orsini

Representingl

U.S. Bureau of Reclamation

SubJect:

Quartzsite Colorado River

Atklns representatlve:

Linda Potter, Heidi Dexheimer,
and Zac Sharp

Water

Date and
Phone:

time:

December

2,2014

480-538-1 545

Details:
A conference call was held with the Bureau of Reclamation to inquire about Quartzsite's Colorado River
water allocation and implementation plan. Reporting is due before the end of the year.
The Atkins team presentêd the alternatfves being consldered, which include do nothing, a transfer/lease/sale
of the allocatíon, and building the necessary infrastructure to deliver the Colorado River water to the Town.
Funding is an important part of the planning process and will be discussed in the report.
Joy indicated that the implementat¡on plan due before the end of year is accaptable in draft format, and
council action is not necessary on th¡s draft document. Skylor Miller with the Town indicated thal he would
like to keep the council members in the loop and witl make_sure they see the draft documenf . once the
document is linalízod, Council actlon míght be necessary.
Heidi asked what the process would be if the Town ís looking to convey or transfer their water allocation. Joy
indicated that the State will make that decision and recommendation to the Bureau. Additionally, she
índlcated thal transfer of the allocâtlon for use of the water outside the contract boundary area might be a
problem, Joy indicated that in general, il is the State's water and the Bureau would support the Stãte's

recommendation,
Joy indicated thal environmental considerations should be parl of the alternative analyses.

Action required
Distribute to:
File ¡ef:

cc

Zac Sharp

'10001 8843
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Comrnunication record
Person spoken

wlth:

k

Evelyn Erlandsen

Representing:

ADWR

Subject:

QuerizslteColoradoRiverWater Dateandtime: December 4,zAM

Atklnsrepresentat¡ve: LindaPotter
Detaile

Phone:

480-538-1 545

:

Línda Potter called Ëvelyn Erlandsen wlth ADWR to lnquire about the possibillty of future transfer of
Quartzsite's Çolorado River water allocation. Accordlng to the Buroau of Reclarnation, ADWR will be the
decision maker on the disposltion of the allocation.
Evelyn lnd¡cated that Quanzsite has not yet put their Colorado River water allocation to beneficlal use, and
that may play into whether or nol they wíll be allowed to transfer il. This is a complex question with many
potential ramificat¡ons and therefore AEIWR will need to have internal conversatíons, confer with fhe Bureau
of Reclamation, and potentiafly seek a legal opinion.
Evelyn indicated that it is acceptable to consider the lransfer as an option in the reporting due before the end
of lhe year. There should be an action item with a timeltne in the plân'to work with ADWR to dEtermine the
feasibflity of this opi,ion.

Action required:
Dlstrlbute to:
File rel:

cc:
I 0001

Zac Sharp

8843
P{æ t}*bq1 En¡b¿á

*HIURK/LVD
)URP
6HQW
7R
&F
6XEMHFW
$WWDFKPHQWV

3HUUL%HQHPHOLV
7KXUVGD\0D\30
6N\ORU50LOOHU
0DWWKHZ3D\QH &KULVWRSKHU%URRNV
0HHWLQJZLWK$':5
4XDUW]VLWH&$*5'$':50HHWLQJ'5$)7$JHQGDBBGRF[

,ŝ^ŬǇůŽƌ͕

DĂƚƚŚĂƐƉƵƚƚŽŐĞƚŚĞƌĂĚƌĂĨƚĂŐĞŶĚĂĨŽƌŽƵƌDĂǇϮϱƚŚŵĞĞƚŝŶŐǁŝƚŚtZ;ĂƚƚĂĐŚĞĚͿ͘WůĞĂƐĞƚĂŬĞĂůŽŽŬĂŶĚůĞƚƵƐ
ŬŶŽǁŝĨǇŽƵŚĂǀĞĂŶǇƌĞĐŽŵŵĞŶĚĞĚĐŚĂŶŐĞƐ͘tĞǁŝůůďĞŵĞĞƚŝŶŐĨŽƌƚŚĞĨŝƌƐƚƚŝŵĞǁŝƚŚƚŚĞŶĞǁƐƐŝƐƚĂŶƚŝƌĞĐƚŽƌŽǀĞƌ
ŽůŽƌĂĚŽZŝǀĞƌWƌŽŐƌĂŵƐ͕ůŝŶƚŚĂŶĚůĞƌ͘/ŬŶŽǁƚŚĂƚůŝŶƚŚĂƐďĞĞŶďƌŝĞĨĞĚďǇƚŚĞŽůŽƌĂĚŽZŝǀĞƌ^ĞĐƚŝŽŶƐƚĂĨĨŽŶƚŚŝƐ
ŝƐƐƵĞ͘/ƚŚŝŶŬŝƚǁŝůůďĞŝŵƉŽƌƚĂŶƚĨŽƌYƵĂƌƚǌƐŝƚĞƚŽĚĞƐĐƌŝďĞŝƚƐĐŽŶƐƵůƚĂƚŝŽŶǁŝƚŚƚŚĞĞƉĂƌƚŵĞŶƚ͕ŝŶĐůƵĚŝŶŐƚŚĞ
ĚĞǀĞůŽƉŵĞŶƚŽĨƚŚĞŵĂŶĂŐĞŵĞŶƚƉůĂŶƌĞĐŽŵŵĞŶĚĂƚŝŽŶƐĂƐĂĐŽŶĚŝƚŝŽŶĨŽƌƚŚĞĞƉĂƌƚŵĞŶƚ͛ƐƐƵƉƉŽƌƚĨŽƌĂŶĞǁ
ŽůŽƌĂĚŽZŝǀĞƌĐŽŶƚƌĂĐƚ͘/ĂŵĨŽƌǁĂƌĚŝŶŐĂůŝŶŬƚŽƚŚĞĞƉĂƌƚŵĞŶƚ͛ƐƐƵďƐƚĂŶƚŝǀĞƉŽůŝĐǇƐƚĂƚĞŵĞŶƚ;ďĞůŽǁͿƌĞŐĂƌĚŝŶŐƚŚĞ
ƉƌŽĐĞƐƐĨŽƌůĞĂƐĞŽƌĐŽŶǀĞǇĂŶĐĞŽĨĂŽůŽƌĂĚŽZŝǀĞƌĞŶƚŝƚůĞŵĞŶƚ͘/ǁĂŶƚƚŽƉŽŝŶƚŽƵƚƚŚĞůĂŶŐƵĂŐĞŝŶ^ĞĐƚŝŽŶ//͕^ĐŽƉĞŽĨ
WŽůŝĐǇ͗tŝƚŚƚŚĞƉŽƚĞŶƚŝĂůĞǆĐĞƉƚŝŽŶŽĨƉƌŽƉŽƐĞĚĞŶƚŝƚůĞŵĞŶƚĂƐƐŝŐŶŵĞŶƚƐ͕ƚŚĞĞƉĂƌƚŵĞŶƚǁŝůůŶŽƚƌĞĐŽŵŵĞŶĚƚŚĞ
ĐŽŶǀĞǇĂŶĐĞŽƌůĞĂƐĞŽĨĂŶǇĞŶƚŝƚůĞŵĞŶƚƚŽƵŶƵƐĞĚŽƌƐƵƌƉůƵƐŽůŽƌĂĚŽZŝǀĞƌǁĂƚĞƌĂƉƉŽƌƚŝŽŶŵĞŶƚ͘/ĨƐƵĐŚĞŶƚŝƚůĞŵĞŶƚƐ
ĂƌĞŶŽƚŶĞĞĚĞĚďǇĂĐŽŶƚƌĂĐƚŽƌ͕ƚŚĞĞƉĂƌƚŵĞŶƚǁŝůůƌĞĐŽŵŵĞŶĚƚŚĂƚƚŚĞƵŶŶĞĞĚĞĚĐŽŶƚƌĂĐƚďĞƚĞƌŵŝŶĂƚĞĚĂŶĚ͕ŝĨ
ŶĞĐĞƐƐĂƌǇ͕ĂŶĞǁŽŶĞĐƌĞĂƚĞĚ͘dŚŝƐůĂŶŐƵĂŐĞŝƐƉƌĞƚƚǇƐƚƌŽŶŐ͘^ŽŝƚǁŽƵůĚďĞŚĞůƉĨƵůĨŽƌƵƐƚŽƵŶĚĞƌƐƚĂŶĚĂŶǇƐƉĞĐŝĨŝĐ
ĚŝƐĐƵƐƐŝŽŶǇŽƵŚĂĚŽĨƚŚŝƐƉƌŽǀŝƐŝŽŶŽĨƚŚĞƉŽůŝĐǇǁŚŝůĞǇŽƵǁĞƌĞǁŽƌŬŝŶŐŽŶƚŚĞŶĞǁĐŽŶƚƌĂĐƚĂŶĚŵĂŶĂŐĞŵĞŶƚƉůĂŶ͘
tĞ͛ůůƐĞƚͲƵƉĂƉƌĞͲŵĞĞƚŝŶŐĐŽŶĨĞƌĞŶĐĞĐĂůůƚŽŐĞƚƌĞĂĚǇĨŽƌƚŚĞtZŵĞĞƚŝŶŐ͘,ŽƉĞǇŽƵŚĂǀĞĂŐŽŽĚǁĞĞŬĞŶĚ͕ĂŶĚĨĞĞů
ĨƌĞĞƚŽĐĂůůŝĨƚŚĞƌĞŝƐĂŶǇƚŚŝŶŐǁĞŶĞĞĚƚŽĚŝƐĐƵƐƐŝŶƚŚĞŵĞĂŶƚŝŵĞ͘

ŚƚƚƉ͗ͬͬǁǁǁ͘ĂǌǁĂƚĞƌ͘ŐŽǀͬǌtZͬ>ĞŐĂůͬ>ĂǁƐZƵůĞƐWŽůŝĐŝĞƐͬĚŽĐƵŵĞŶƚƐͬ^ƵďƐƚĂŶƚŝǀĞWŽůŝĐǇ^ƚĂƚĞŵĞŶƚ͘ƉĚĨ

dŚĞŝŶĨŽƌŵĂƚŝŽŶĐŽŶƚĂŝŶĞĚŝŶƚŚŝƐĞůĞĐƚƌŽŶŝĐŵĞƐƐĂŐĞŝƐKE&/Ed/>ĂŶĚŝŶƚĞŶĚĞĚŽŶůǇĨŽƌƚŚĞŝŶĚŝǀŝĚƵĂů;ƐͿŽƌĞŶƚŝƚǇ
ŶĂŵĞĚĂďŽǀĞ͘


WĞƌƌŝĞŶĞŵĞůŝƐ
ĞŶƚƌĂůƌŝǌŽŶĂ'ƌŽƵŶĚǁĂƚĞƌZĞƉůĞŶŝƐŚŵĞŶƚŝƐƚƌŝĐƚ
ϮϯϲϯϲEŽƌƚŚ^ĞǀĞŶƚŚ^ƚƌĞĞƚ
WŚŽĞŶŝǆ͕ƌŝǌŽŶĂϴϱϬϮϰ
WŚŽŶĞ͗ϲϮϯͲϴϲϵͲϮϭϴϮ
Ğůů͗ϰϴϬͲϮϲϮͲϭϴϮϳ
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Central Arizona Project Disclaimer:
This e-mail message from Perri Benemelis and any files transmitted with it may contain confidential or privileged information
intended solely for the individual(s) addressed in the message. Any review, use, distribution, or disclosure of this information by
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Quartzsite

-

CAGRD Water Suppty Development partnership
DRAFT Meeting Agenda

May 25, 20L6
1:00 - 2:30 PM
Arizona Department of Water Resources
3550 N. Central Avenue, 2nd Floor
Phoenix, AZ85OL2

Meeting Objectives:

o
r
o

Review Quartzsite's Colorado River entitlement, its history, and recent extension
Summaríze the proposed euartzsite-CAGRD water supply development partnership
Understand the legal considerations and regulatory process relevant to the proposed

.

Agree on next steps

partnership

1:00

- 1:10

lntroductions and Meeting Objectives

Benemelis

1:10

-

Quartzsite Colorado River Entitlement

Miller

1:30

Entitlement attributes and history
Entitlement extension and development plan
Quartzsite's intended future use
1:30

-

2:L5

Partnership Concept: Entitlement Lease

Payne

Partnersh¡p concept overview
Regulatory process and considerations
2:15

- 2:3t

Next Steps

Benemelis/Miller

5/2/2017

DEPARTMENT OF THE INTERIOR Mail  Re: Quartzsite  CAGRD Proposed Lease Agreement and CAWCD Board Meeting

Selig, Margot <mselig@usbr.gov>

Re: Quartzsite  CAGRD Proposed Lease Agreement and CAWCD Board Meeting
1 message
Hvinden, Steven <shvinden@usbr.gov>
To: "Selig, Margot" <mselig@usbr.gov>
Cc: Nancy DiDonato <ndidonato@usbr.gov>, Maria Germain <mgermain@usbr.gov>

Mon, May 1, 2017 at 10:53 AM

Margot,
At this point, nothing is in front of Reclamation for actionCAGRD is required to go thru the State process before coming
to us, so ADWR's input at the Board meeting is the appropriate thing to be happening at this point.
Having said that, I think it is pretty much an iron clad principle that only water that has a history of use can be
transferred.
On Fri, Apr 28, 2017 at 10:45 AM, Selig, Margot <mselig@usbr.gov> wrote:
Steve,
Vineetha Kartha, ADWR asked me if Reclamation is going to comment at the May 4 Board meeting about the subject
lease agreement. I told her that I do not know what Reclamation's next steps are going to be. I told her I would check
with you regarding whether or not the region intends to comment at the Board meeting.
Margot

https://mail.google.com/mail/u/0/?ui=2&ik=cfb33e7c08&view=pt&search=inbox&th=15bc52543a7197eb&siml=15bc52543a7197eb
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APPENDIX D

RC&A Addition: BoR Responsive Documents received on 10/27/2017; FOIA BVOR-2018-0/
July 20 Meeting/170720.SDCnotes.Quartzite Preapplication Meeting [pgs. 5 & 6]
Our process, includes (assuming we receive recommendation from ADWR to approve):
-Funding agreement to collect costs upfront
-Federal action, so we have NEPA we have to do
-Open and transparent on how we do business – requirements to publish notice of transaction in
federal register, or at least . . . (Public information, including copies of drafts, and may observe
meetings,)
One of the things we will be looking at—ordinarily we look at historical water users in the area.
Also, this water is part of—long ago, in early days of CAP, the remaining water in AZ, there
would be some reserve for use along the River.
Another thing, 1,000 acre feet will be taken from river.
Reclamation (Margot Selig, Supervisory Contracts and Repayment Specialist,
Reclamation): Also publications in local newspapers, attention from local media, and public
meetings may be held, as well as separate meetings through environmental process. . .
QUESTION (?): Can we have Reclamation’s determination processes in writing?
Reclamation (Margot): . . .
(?): Knows there has been some public objection; Marine George objects.
(?): . . . views it as a reservation for the Mainstem.
(?): This is a unique situation. Last municipality who has been unable to use benefit.
Quartzite (Bill): We are talking lease and not sell because town is sensitive to put it to use. We
view this as an exchange agreement by providing us with the financial resources to improve
water supply system. At some point, they do expect to use those Colorado River benefits. It is
not being sold or diverted permanently. It is being done in reasonable snapshots. Speaking to
Marine George’s objection…disagrees with arguments. As a whole, this agreement is consistent
with the purposes of the allocation. Different argument if we were selling outright. Set up as
successive process. To the extent we could coordinate with Reclamation and the Department,
let’s not duplicate things and extend this out. Let everybody discuss this at once. Why
Department? And then Bureau? Let’s coordinate and do it at the same time. Otherwise, it just
holds things up. There’s no reason to duplicate twice.
ADWR (Veenetha Kartha, Technical Staff on Colorado River Issues, ADWR): [Raises the
approval process and questions to be answered and discussed]
Reclamation (Steve): As a matter of Reclamation processing these transfers, ordinarily the
entity has established beneficial use as a prerequisite to transfer. Reclamation would like to see

RC&A Addition: BoR Responsive Documents received on 10/27/2017; FOIA BVOR-2018-0/
July 20 Meeting/170720.SDCnotes.Quartzite Preapplication Meeting [pgs. 5 & 6]

the ADWR process proceed and then depending on that outcome, Reclamation will proceed.
Meetings will depend on public interest. Our meetings are oriented toward . . . Our approval
process . . . When we develop contracts, there is a process that the public may like to see. They
can’t sit at the table and negotiate, but they can observe and ask questions. We will just have to
see in real time what level of interest there is at that point.
CAGRD (Perri): Can ADWR’s public meetings fit in with Reclamation? We do need to work
with Reclamation on contract changes. If you are able to coordinate the public component with
ADWR, CAGRD can help cover costs involved if necessary.
Reclamation (Steve): Perhaps Reclamation will attend as a silent observer. We do not want to
interfere or obstruct the state process.
Reclamation (Margot): State must explore on its own. Reclamation/the federal government
should not taint the process in any way, which it could do by participation. This a long-term
matter of practice and important part of our relationship. We would have to be very thoughtful in
departing from our established practice.
Reclamation (Steve): How close are you to filing?
CAGRD (Perri): We need to talk to Jim and Bill. But we are close.
Quartzite (Bill): We will probably file next week. We would like to address your questions now
if you have them, rather than being surprised with new ones at the end of the line.
Reclamation (Steve): Perhaps more on whether anyone else harmed. Is anyone in the excess
pool harmed?
?: Also on Volumetrics. And on Ag pool. Ag pool is going away.
Reclamation (Steve): 1M+ acre feet long term, including Ag pool 300,000 acre feet. When that
program goes away, it is M&I and NIA pool.
?: Taking excess water and making it more reliable than … how that impacts …
?: Reclamation, if you have other questions, please present so we don’t have to answer twice.
*Anything more would be premature given the action has not been filed at ADWR and the action
is not Reclamation’s action to act upon.
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Communication record
Person spoken

with:

k

Joy Orsini

Representing:

U.S. Bureau of Reclamation

Sublect:

Quartzsite Colorado River

Atklns representatfve:

Linda Potter, Heidi Dexheimer,
and Zac Sharp

Water

Date and
Phone:

time:

2,2014

December

480-538-1 545

Details:
A conference call was held with the Bureau of Reelamation to inquire about Quartzsile's Colorado River
water allocation and implementation plan. Reporting is due before the end of the year.
The Atkins team presented the alternatives beÍng considered, whlch include do nothing, a transfer/lease/sale
of lhe allocation, and building the necessary infrashucture to deliver the Colorado River water 1o the Town.
Funding is an important part of the planning process and will be discussed in the report.
Joy indicated that the implementet¡on plan due before the end of year is acceptable in draft lormat, and
council action is not necessary on this draft document. Skylor Miller with the Town indicated that he would
like to keep the council members in the loop and w¡tl make_sure they see the dmft docum€nl. once the
document is fìnalized, Council actÍon might be necessary.
Heidl asked what lhe process would be if the Town is looking to convey or transfer their water allocation. Joy
indicated that the State will make that decisíon and recommendation to the Bureau. Additionally, she
índlcaled that transfer of the allocatlon for use of the water outside the contract boundary area might be a
problem. Joy indícated that in general, il is the State's water and the Bureau would support the State's
recommendation.
Joy indicated thal environmental considerations should be parl of the âlternetive analyses.

Action required:

cc:

Dístribute to:
File ref:

1

Zac Sharp

0001 8843
f
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Communícation record
Person spoken

wlth:

Evelyn Erlandsen

Representlng:

ADWR

Subject:

Quedzsite Colorado River

Atklnsrepresentat¡ve: LindaPofter
Detaile

Water

Date and
Phone:

timel

December

4,2014

480-538-'1545

:

Llnda Potter called Evelyn Erlandsen wlth ADWR to lnquire about the possibillty of future transfer of
Quartzsite'a Colorado River water allocation. Accord¡ng to the Bureau of Reclamation, ADWR wlll be the
decision maker on the dísposition of the allocation.
Evelyn fndicated that Quartzsite has not yet put their Colorado River water allocatlon to beneficial use, and
that may play into whether or not they will be allowed to transfer il. This is a complex question wilh many
potential ramifications and therefore ADWR wlll need to have internal conversations, confer with fhe Bureau
of Reclamation, and potentially seek a legal opinion.
Evelyn indicated that it is acceptable to consider the transfer as an option in the reporting due before the end
of the year. There should be an action ilem with a tlrnellne in the plan to wor¡( with ADWR to determlné th6
feaeibllity of this optlon.

Action requíred:

cc:

Dlstrlbute to
File refr

1

Zac Sharp

0001 8843

Ftn lleþr: tnòtr{a
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DĂƚƚŚĂƐƉƵƚƚŽŐĞƚŚĞƌĂĚƌĂĨƚĂŐĞŶĚĂĨŽƌŽƵƌDĂǇϮϱƚŚŵĞĞƚŝŶŐǁŝƚŚtZ;ĂƚƚĂĐŚĞĚͿ͘WůĞĂƐĞƚĂŬĞĂůŽŽŬĂŶĚůĞƚƵƐ
ŬŶŽǁŝĨǇŽƵŚĂǀĞĂŶǇƌĞĐŽŵŵĞŶĚĞĚĐŚĂŶŐĞƐ͘tĞǁŝůůďĞŵĞĞƚŝŶŐĨŽƌƚŚĞĨŝƌƐƚƚŝŵĞǁŝƚŚƚŚĞŶĞǁƐƐŝƐƚĂŶƚŝƌĞĐƚŽƌŽǀĞƌ
ŽůŽƌĂĚŽZŝǀĞƌWƌŽŐƌĂŵƐ͕ůŝŶƚŚĂŶĚůĞƌ͘/ŬŶŽǁƚŚĂƚůŝŶƚŚĂƐďĞĞŶďƌŝĞĨĞĚďǇƚŚĞŽůŽƌĂĚŽZŝǀĞƌ^ĞĐƚŝŽŶƐƚĂĨĨŽŶƚŚŝƐ
ŝƐƐƵĞ͘/ƚŚŝŶŬŝƚǁŝůůďĞŝŵƉŽƌƚĂŶƚĨŽƌYƵĂƌƚǌƐŝƚĞƚŽĚĞƐĐƌŝďĞŝƚƐĐŽŶƐƵůƚĂƚŝŽŶǁŝƚŚƚŚĞĞƉĂƌƚŵĞŶƚ͕ŝŶĐůƵĚŝŶŐƚŚĞ
ĚĞǀĞůŽƉŵĞŶƚŽĨƚŚĞŵĂŶĂŐĞŵĞŶƚƉůĂŶƌĞĐŽŵŵĞŶĚĂƚŝŽŶƐĂƐĂĐŽŶĚŝƚŝŽŶĨŽƌƚŚĞĞƉĂƌƚŵĞŶƚ͛ƐƐƵƉƉŽƌƚĨŽƌĂŶĞǁ
ŽůŽƌĂĚŽZŝǀĞƌĐŽŶƚƌĂĐƚ͘/ĂŵĨŽƌǁĂƌĚŝŶŐĂůŝŶŬƚŽƚŚĞĞƉĂƌƚŵĞŶƚ͛ƐƐƵďƐƚĂŶƚŝǀĞƉŽůŝĐǇƐƚĂƚĞŵĞŶƚ;ďĞůŽǁͿƌĞŐĂƌĚŝŶŐƚŚĞ
ƉƌŽĐĞƐƐĨŽƌůĞĂƐĞŽƌĐŽŶǀĞǇĂŶĐĞŽĨĂŽůŽƌĂĚŽZŝǀĞƌĞŶƚŝƚůĞŵĞŶƚ͘/ǁĂŶƚƚŽƉŽŝŶƚŽƵƚƚŚĞůĂŶŐƵĂŐĞŝŶ^ĞĐƚŝŽŶ//͕^ĐŽƉĞŽĨ
WŽůŝĐǇ͗tŝƚŚƚŚĞƉŽƚĞŶƚŝĂůĞǆĐĞƉƚŝŽŶŽĨƉƌŽƉŽƐĞĚĞŶƚŝƚůĞŵĞŶƚĂƐƐŝŐŶŵĞŶƚƐ͕ƚŚĞĞƉĂƌƚŵĞŶƚǁŝůůŶŽƚƌĞĐŽŵŵĞŶĚƚŚĞ
ĐŽŶǀĞǇĂŶĐĞŽƌůĞĂƐĞŽĨĂŶǇĞŶƚŝƚůĞŵĞŶƚƚŽƵŶƵƐĞĚŽƌƐƵƌƉůƵƐŽůŽƌĂĚŽZŝǀĞƌǁĂƚĞƌĂƉƉŽƌƚŝŽŶŵĞŶƚ͘/ĨƐƵĐŚĞŶƚŝƚůĞŵĞŶƚƐ
ĂƌĞŶŽƚŶĞĞĚĞĚďǇĂĐŽŶƚƌĂĐƚŽƌ͕ƚŚĞĞƉĂƌƚŵĞŶƚǁŝůůƌĞĐŽŵŵĞŶĚƚŚĂƚƚŚĞƵŶŶĞĞĚĞĚĐŽŶƚƌĂĐƚďĞƚĞƌŵŝŶĂƚĞĚĂŶĚ͕ŝĨ
ŶĞĐĞƐƐĂƌǇ͕ĂŶĞǁŽŶĞĐƌĞĂƚĞĚ͘dŚŝƐůĂŶŐƵĂŐĞŝƐƉƌĞƚƚǇƐƚƌŽŶŐ͘^ŽŝƚǁŽƵůĚďĞŚĞůƉĨƵůĨŽƌƵƐƚŽƵŶĚĞƌƐƚĂŶĚĂŶǇƐƉĞĐŝĨŝĐ
ĚŝƐĐƵƐƐŝŽŶǇŽƵŚĂĚŽĨƚŚŝƐƉƌŽǀŝƐŝŽŶŽĨƚŚĞƉŽůŝĐǇǁŚŝůĞǇŽƵǁĞƌĞǁŽƌŬŝŶŐŽŶƚŚĞŶĞǁĐŽŶƚƌĂĐƚĂŶĚŵĂŶĂŐĞŵĞŶƚƉůĂŶ͘
tĞ͛ůůƐĞƚͲƵƉĂƉƌĞͲŵĞĞƚŝŶŐĐŽŶĨĞƌĞŶĐĞĐĂůůƚŽŐĞƚƌĞĂĚǇĨŽƌƚŚĞtZŵĞĞƚŝŶŐ͘,ŽƉĞǇŽƵŚĂǀĞĂŐŽŽĚǁĞĞŬĞŶĚ͕ĂŶĚĨĞĞů
ĨƌĞĞƚŽĐĂůůŝĨƚŚĞƌĞŝƐĂŶǇƚŚŝŶŐǁĞŶĞĞĚƚŽĚŝƐĐƵƐƐŝŶƚŚĞŵĞĂŶƚŝŵĞ͘

ŚƚƚƉ͗ͬͬǁǁǁ͘ĂǌǁĂƚĞƌ͘ŐŽǀͬǌtZͬ>ĞŐĂůͬ>ĂǁƐZƵůĞƐWŽůŝĐŝĞƐͬĚŽĐƵŵĞŶƚƐͬ^ƵďƐƚĂŶƚŝǀĞWŽůŝĐǇ^ƚĂƚĞŵĞŶƚ͘ƉĚĨ

dŚĞŝŶĨŽƌŵĂƚŝŽŶĐŽŶƚĂŝŶĞĚŝŶƚŚŝƐĞůĞĐƚƌŽŶŝĐŵĞƐƐĂŐĞŝƐKE&/Ed/>ĂŶĚŝŶƚĞŶĚĞĚŽŶůǇĨŽƌƚŚĞŝŶĚŝǀŝĚƵĂů;ƐͿŽƌĞŶƚŝƚǇ
ŶĂŵĞĚĂďŽǀĞ͘


WĞƌƌŝĞŶĞŵĞůŝƐ
ĞŶƚƌĂůƌŝǌŽŶĂ'ƌŽƵŶĚǁĂƚĞƌZĞƉůĞŶŝƐŚŵĞŶƚŝƐƚƌŝĐƚ
ϮϯϲϯϲEŽƌƚŚ^ĞǀĞŶƚŚ^ƚƌĞĞƚ
WŚŽĞŶŝǆ͕ƌŝǌŽŶĂϴϱϬϮϰ
WŚŽŶĞ͗ϲϮϯͲϴϲϵͲϮϭϴϮ
Ğůů͗ϰϴϬͲϮϲϮͲϭϴϮϳ
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Quartzslte

-

CAGRD Water Supply Development Partnership
DRAFT Meeting Agenda

May 25,20L6
1:00 - 2:30 PM
Arizona Department of Water Resources
3550 N. Central Avenue, 2nd Floor

Phoenix, AZSSOL?

Meeting Objectives:
o Review Quartzsite's Colorado River entitlement, its history, and recent extension
o Summarize the proposed Quartzsite-CAcRD water supply development partnership
o Understand the legal considerations and regulatory process relevant to the proposed
partnership
. Agree on next steps
1:00

- 1:10

lntroductions and Meeting Objectives

Benemelis

1:10

-

Quartzsite Colorado River Entitlement

Miller

1:30

Entitlement attr¡butes and history
Entitlement extension and development plan
Quartzsite's intended future use
1;30

-

2:15

Partnership Concept: Entitlernent Lease

Payne

Partnersh i p concept overview
Regulatory process and considerations

2:t5

- 2:3O

Next Steps

Benemelis/Miller
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K<͕ŚĞƌĞĂƌĞŵǇĐŽŵŵĞŶƚƐ͘/͛ŵĂůŝƚƚůĞŶĞƌǀŽƵƐĂďŽƵƚƉŽŝŶƚŝŶŐŽƵƚƚŚĞƌĞĚƵĐĞĚƌĞĚƵĐƚŝŽŶŝŶƐƵƉƉůǇ͕ďĞĐĂƵƐĞŝƚĐŽƵůĚďĞ
ƵƐĞĚďǇŽƚŚĞƌƐĂƐĂƉŽƐƐŝďůĞŝŵƉĂĐƚ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827

&ƌŽŵ͗ŚƌŝƐƚŽƉŚĞƌƌŽŽŬƐ
^ĞŶƚ͗DŽŶĚĂǇ͕:ƵůǇϭϬ͕ϮϬϭϳϭϬ͗ϰϲD
dŽ͗WĞƌƌŝĞŶĞŵĞůŝƐ
^ƵďũĞĐƚ͗,^ĂďƐƚƌĂĐƚŽŶYƵĂƌƚǌƐŝƚĞ

WĞƌƌŝʹĐŽƵůĚǇŽƵƚĂŬĞĂůŽŽŬĂƚƚŚĞĂƚƚĂĐŚĞĚĂďƐƚƌĂĐƚĂŶĚůĞƚŵĞŬŶŽǁŝĨǇŽƵŚĂǀĞĂŶǇƐƵŐŐĞƐƚĞĚĐŚĂŶŐĞƐ͘


5LJKWFOLFN 
KHUHWR 
GRZQORDG
SLFWXUHV7R 
KHOSSURWHFW
\ RXUSULY DF\ 
2XWOR RN
SUHY HQWHG
DXWR PDWLF 
GRZQORDGRI
WKLVSLFWX UH 
IURPWKH 
,Q WHUQHW

Central Arizona Project Disclaimer:
This e-mail message from Christopher Brooks and any files transmitted with it may contain confidential or privileged information
intended solely for the individual(s) addressed in the message. Any review, use, distribution, or disclosure of this information by
others is strictly prohibited. If you are not the intended recipient, or authorized to receive this transmission for the intended recipient,
please contact the sender by reply e-mail and delete all copies of this message and any files transmitted with it from your system.



In June 2017, the Town of Quartzsite and the Central Arizona Groundwater Replenishment District
(CAGRD) approved an agreement that will add crucially important resiliency to the Town’s water supply
and gives CAGRD access to a highly reliable water supply for up to 50 years. This agreement was the
culmination of several years of water resources planning by the Town and over one year of negotiations
between CAGRD and the Town’s leadership.
The agreement represents a lease of Quartzsite’s 1,070 acre-foot Colorado River entitlement for
successive 25 year terms, for which CAGRD will pay the town $1,849,000 for the initial 25 years. The
lease is subject to a regulatory approval process governed by Arizona Department of Water Resources
and the Bureau of Reclamation, which should be completed by late 2018. Quartzsite will use the lease
payment to construct a new water supply well that will serve as a back-up for the town’s potable water
system.
Quartzsite first contracted with Reclamation for its Colorado River entitlement in 1999, but the contract
included timeframes within which they were required to put the water to use within the Town or
potentially lose the right to it. Faced with a potential cost of over $30 million to bring Colorado River
water into the Town, Quartzsite concluded their best option would be a lease or conveyance of the
entitlement. The lease option, in particular, could be used to provide needed funding for water system
improvements while preserving their ability to utilize the water in the future within the town.
For CAGRD the agreement represents the firming of a water supply that had previously been utilized as
excess CAP water, the lowest priority under the CAP priority system. Under the CAP’s unquantified
Colorado River contract entitlement, Colorado River allows for the diversion of all water that is not
utilized by on-river contractors. can be diverted into the canal for use as eExcess CAP water –
uncontracted water that is utilized on a year-to-year basis by irrigations districts, CAGRD, and the
Arizona Water Banking Authority. The lease of this entitlement allows CAGRD to use move this fourth
priority mainstream water supply delivered through the CAP system, for its exclusive use but it mustby
obtaining a wheeling contract,. The agreement and wheeling contract change the character of the water
from a year-to-year excess CAP supply to a because the water now becomes a Nnon-CAPProject water
supply, subject to reduction, but not elimination under future shortage operations. If it remained as
excess water this supply would likely be unavailable whenduring shortage occursoperations or when
Arizona implements the Drought Contingency Plan.
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Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827
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Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827
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ƚƚĂĐŚĞĚŝƐĂƌĞĚůŝŶĞǁŝƚŚŵǇƐƵŐŐĞƐƚĞĚĐŚĂŶŐĞƐ͘/ĂůƐŽƚŚŝŶŬƚŚĞƌĞŶĞĞĚƐƚŽďĞƐŽŵĞĚŝƐĐƵƐƐŝŽŶŽŶŚŽǁƚŚĞ>ĞĂƐĞǁŝůůďĞŚĂŶĚůĞĚŝŶ
ƐŚŽƌƚĂŐĞƐŝƚƵĂƚŝŽŶƐ͘ƉƌŽƉŽƐĞĚƉĂƌĂŐƌĂƉŚŝƐƐĞƚĨŽƌƚŚďĞůŽǁĨŽƌǇŽƵƌĐŽŶƐŝĚĞƌĂƚŝŽŶ͘/ƚĐŽƵůĚďĞƐĞƚĨŽƌƚŚƵŶĚĞƌEŽ͘ϰŽŶƉĂŐĞϲŽƌ
ƵŶĚĞƌŽƚŚĞƌĐŽŶƐŝĚĞƌĂƚŝŽŶƐŽŶƉĂŐĞϭϭ͘


dŚĞƵƐĞďǇtƵŶĚĞƌƚŚĞ>ĞĂƐĞŵĞƌĞůǇĐŽŶƚŝŶƵĞƐĂŶĞǆŝƐƚŝŶŐƉĞƌŵŝƚƚĞĚƵƐĞŽĨƚŚĞŽůŽƌĂĚŽZŝǀĞƌ
ǁĂƚĞƌ͘/ŶƚŝŵĞƐŽĨƐŚŽƌƚĂŐĞŽŶƚŚĞŽůŽƌĂĚŽZŝǀĞƌ͕ƚŚĞƵƐĞŽĨƚŚĞdŽǁŶ͛ƐŽůŽƌĂĚŽZŝǀĞƌďǇt
ǁŽƵůĚďĞƐƵďũĞĐƚƚŽƐŚŽƌƚĂŐĞƐŚĂƌŝŶŐŽŶƚŚĞƐĂŵĞďĂƐŝƐĂƐŽƚŚĞƌŵƵŶŝĐŝƉĂůĨŽƵƌƚŚƉƌŝŽƌŝƚǇƵƐĞƌƐ;ŝ͘Ğ͕͘
ƚŚĞƐĂŵĞĂƐŝĨYƵĂƌƚǌƐŝƚĞǁĂƐŵĂŬŝŶŐĚŝƌĞĐƚƵƐĞŽĨƚŚĞǁĂƚĞƌͿ͘dŚĞϭ͕ϬϳϬĂĐƌĞͲĨĞĞƚǁŽƵůĚŶŽƚďĞ
ƐƵďũĞĐƚƚŽƵƐĞďǇƚŚŽƐĞƵƐŝŶŐĨŽƵƌƚŚƉƌŝŽƌŝƚǇǁĂƚĞƌĨƌŽŵƚŚĞĞǆĐĞƐƐŽƌĂŐƌŝĐƵůƚƵƌĂůƉŽŽůƐ͘,ŽǁĞǀĞƌ͕
ƚŚĞƐĞĞŶƚŝƚŝĞƐĚŽŶŽƚŚĂǀĞĂǀĞƐƚĞĚƌŝŐŚƚƚŽϭ͕ϬϳϬĂĐƌĞͲĨĞĞƚŝŶƚŝŵĞƐŽĨƐŚŽƌƚĂŐĞ͕ĂƐYƵĂƌƚǌƐŝƚĞŚĂƐƚŚĞ
ŚŝŐŚĞƌƉƌŝŽƌŝƚǇ͘ǀĞŶŝĨƚŚĞǁĂƚĞƌǁĞƌĞĂǀĂŝůĂďůĞƚŽƚŚŽƐĞŝŶƚŚĞĞǆĐĞƐƐŽƌĂŐƌŝĐƵůƚƵƌĂůƉŽŽůƐ͕ŝƚǁŽƵůĚďĞ
ĚŝǀŝĚĞĚĂŵŽŶŐĂůůǁŝƚŚĂŶĞƋƵĂůƉƌŝŽƌŝƚǇ͕ůĞĂǀŝŶŐĂŶǇƉĂƌƚŝĐƵůĂƌƵƐĞƌǁŝƚŚĂŶŽŵŝŶĂůĂŵŽƵŶƚ͘dŚĞƐĂŵĞ
ŝƐƚƌƵĞŽĨƚŚĞĂĐƚƵĂůŝŵƉĂĐƚĂŵŽŶŐĨŽƵƌƚŚƉƌŝŽƌŝƚǇDΘ/ƵƐĞƌƐƚŚĂƚŵƵƐƚƐŚĂƌĞƚŚĞƐŚŽƌƚĂŐĞǁŝƚŚt
ƵŶĚĞƌƚŚĞůĞĂƐĞĂŶĚƚƌĂŶƐĨĞƌ͘
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:ŝŵĂŶĚŝůů͕




I would like to get to work on submitting the Transfer/Management Plan to ADWR. Can you take one more look at the
attached and let me know if you recommend any additional changes? Once the document is final, I will let you know
when we submit. Thanks.
Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827
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Request for Consultation on Proposed Lease and Transfer of
the Town of Quartzsite’s Colorado River Entitlement to the
Central Arizona Water Conservation District
July August XX, 2017

Central Arizona Water Conservation District
P.O. Box 43020
Phoenix, AZ 85080
23636 North 7th Street
Phoenix, AZ 85024
Contact: Perri Benemelis, Manager
CAGRD Water Supply Program
Phone: 623-869-2182
E-mail: pbenemelis@cap-az.com

Town of Quartzsite
465 North Plymouth Avenue
P.O. Box 2812
Quartzsite, Arizona 85346
Contact: Jim Ferguson, Town Manager
Phone: 928-927-4333
E-mail: jim.ferguson@quartzsiteaz.org

The Town of Quartzsite (“Town” or “Quartzsite”) and the Central Arizona Water Conservation
District (“CAWCD”) respectfully submit this request for consultation for the lease and transfer
of Quartzsite’s 1,070 acre-feet ("AF") of fourth priority Colorado River water entitlement to
CAWCD for use in fulfilling CAWCD’s statutory groundwater replenishment authority and
responsibilities. This request for consultation has been prepared in accordance with the
Arizona Department of Water Resources’ (“ADWR” or the “Department”) Policy and Procedure
for Transferring an Entitlement of Colorado River Water (CR8) dated January 17, 2014 ("Transfer
Policy").
Introduction and Background
Quartzsite Contract and Current Water Use
Quartzsite has a fourth priority entitlement under Contract No. 7-07-30-W0353 with the United
States Bureau of Reclamation (“Reclamation”) dated January 28, 1999, as supplemented and
amended by Amendment No. 1 dated October 20, 2015 (the “Quartzsite Contract”) to divert
and consumptively use up to 1,070 acre-feet per year (“AF/yr”) of Colorado River water within
the Quartzsite Contract Service Area, as that area is defined in the Quartzsite Contract. The
Quartzsite Contract is for permanent service. However, the contract does provide Reclamation
with the right to cancel the contract if the Quartzsite has not put the water to beneficial use by
January 28, 2029.
Quartzsite is located approximately 20 miles east of the mainstream of the Colorado River and
28 miles west of the CAP aqueduct.has not yet constructed the diversion or delivery
infrastructure necessary to directly utilize the Colorado River water available to it under the
Quartzsite Contract. This is because the town is located approximately 20 miles east of the
mainstream of the Colorado River and 28 miles west of the CAP aqueduct. In addition,
Quartzsite’s current annual water demand for its 3,700 permanent residents and its abundant
seasonal visitors is approximately 600 AF/yr and is projected to increase to 660 AF/yr by 2030.
The water demand is currently met entirely with groundwater withdrawn from two well sites to
serve the needs of its citizens: the Quail Trail production facility (one 150 gallons per minute
(“gpm”) well and two storage reservoirs with a combined capacity of 800,000 gallons) and the
Kofa Avenue production facility (one 800 gpm well and two storage reservoirs with a combined
capacity of 1 million gallons). However, due to operational constraints, the Quail Trail well is
often shut down for days at a time. The deep groundwater produced from the lower aquifer
zone is marginal to poor in quality. The groundwater has been noted to have elevated
concentrations of total dissolved solids, iron, sulfate, and chloride. Eventual blending with
Colorado River would significantly enhance the overall chemical quality of the Town’s water
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supply. In addition, in May 2016, Quartzsite experienced a 14-hour outage of its water delivery
system due to a malfunction at the Kofa water production facility.. While access to and use of
Colorado River water is important to Quartzsite, the more immediate need is to develop
another reliable source of water at an economical cost. As a result of these factors, it has not
been cost-effective for the Town to develop a pipeline, surface water treatment facility and
other infrastructure necessary for it to directly utilize its Colorado River entitlement.
Under the Quartzsite Contract, Quartzsite was required to submit a 15-year implementation
plan to Reclamation and ADWR by December 31, 2014 describing the steps that would be taken
to develop and put to use Quartzsite’s Colorado River entitlement. In compliance with its
contract, Quartzsite submitted a Water Utilization Plan to Reclamation and ADWR in 2014 that
identified and evaluated several alternatives for developing and putting to use Quartzsite’s
Colorado River entitlement. The alternatives evaluated included (1) three pipeline alternatives
for direct diversion and use of the entitlement, with capital costs ranging from $29 to $38
million (the significant annual operation and maintenance costs were not quantified); (2)
conveying the entitlement to a third party; and (3) leasing the entitlement to a third party. The
Water Utilization Plan identified conveyance or lease of the entitlement as the most feasible
alternative. Quartzsite subsequently determined that leasing is the town’s preferred
alternative because it preserves the ability of the Quartzsite to directly utilize its Colorado River
entitlement for Quartzsite’s ultimate delivery and direct use within its service area when it is
economically feasible to do so. In the interim, funds generated by the lease will be used to
develop another groundwater well and otherwise enhance Quartzsite’s water system in the
future.
Quartzsite-CAWCD Water Right Lease Agreement
On June 8, 2017, Quartzsite and CAWCD entered into a Water Right Lease Agreement (“Lease
Agreement”) providing for the lease of Quartzsite’s entire 1,070 acre-foot per year Colorado
River entitlement to CAWCD for use in fulfilling its groundwater replenishment responsibilities.
A copy of the Lease Agreement, which includes a copy of the Quartzsite Contract as an exhibit,
is attached to this request for consultation as Attachment A. The basic terms of the Lease
Agreement are as follows:
1. Volume of Lease: The Lease Agreement is for the entire 1,070 AF/yr of Colorado River
Water available under the Quartzsite Contract.
2. Effective Date: The Lease Agreement became binding between Quartzsite and CAWCD
when it was approved and executed by both parties (the “Initial Effective Date”).
However, the trigger for the commencement of the lease term will not occur until all
2|Page
CAWCD/Quartzsite Request for Consultation
July 2017

regulatory approvals required for CAWCD to divert Colorado River water under the
Lease Agreement and transport that water to the CAWCD service area have been
obtained (the “Final Effective Date”).
3. Term: The Lease Agreement provides for an initial lease term of 25 years commencing
on January 1 of the year following the Final Effective Date. The Lease Agreement will
automatically renew for a second 25-year term unless either party provides notice of its
desire not to renew the lease within the timeframes provided under the agreement.

Quartzsite and CAWCD are requesting ADWR to recommend that Reclamation approve transfer
of the entire Quartzsite entitlement to CAWCD for the full potential 50-year lease period under
the Lease Agreement, subject to the renewal of the lease for the second 25-year term.
Quartzsite and CAWCD also request that ADWR recommend that Reclamation amend the
Quartzsite Contract as necessary to facilitate the proposed lease and transfer for the full
potential 50-year term under the Lease Agreement.
Benefits of the Lease Agreement
The proposed lease and transfer of Quartzsite’s entitlement will provide significant benefits to
the Town and the stakeholders that rely on CAWCD’s groundwater replenishment
responsibilities. Currently, Quartzsite relies solely on groundwater from two well sites to serve
the needs of its citizens: the Quail Trail production facility (one 150 gpm well and two storage
reservoirs with a combined capacity of 800,000 gallons) and the Kofa Avenue production facility
(one 800 gpm well and two storage reservoirs with a combined capacity of 1 million gallons).
However, due to operational constraints, the Quail Trail well is often shut down for days at a
time. In addition, in May 2016, Quartzsite experienced a 14-hour outage of its water delivery
system due to a malfunction at the Kofa water production facility.
The Town’s current population and revenue base may not be able to finance a much-needed
new groundwater well without the funds from the Lease Agreement. A new well is essential to
provide the system redundancy necessary for Quartzsite to provide reliable water service to
existing customers. At present, funds for this purpose have not been identified, other than
from the Lease Agreement. Without massive grants, Quartzsite cannot be expected to finance
the much greater costs associated with constructing, operating and maintaining a diversion,
delivery and treatment system for direct use of its Colorado River water entitlement in the
foreseeable future. The Town deems it best to maintain the Colorado River entitlement for
future use, when options, water demand and funding will combine to make direct use of the
Colorado River Water economically feasible. does not currently have the funding to directly
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utilize its Colorado River entitlement to serve its citizens’ water needs. However, the Lease
Agreement will allow the Town utilize its entitlement in a manner that will improve the
reliability and capacity of its water supply infrastructure. The funding provided under the Lease
Agreement will allow the Town to construct a new well and storage facility that will provide
needed redundancy to its water system and additional water to meet future demands. In
addition, by By leasing its entitlement, as opposed to a conveyance, the Town retains
ownership of the entitlement and the ability to put it to direct use in the future when it is
economically feasible to do so. This is when the Town’s water demand has also increased.
The proposed lease and transfer will also benefit the numerous stakeholders that rely on
CAWCD’s groundwater replenishment operations by increasing the reliability of the water
supplies for those operations. CAWCD’s duties and operations under its groundwater
replenishment authorities are commonly referred to as the Central Arizona Groundwater
Replenishment District (“CAGRD”). Arizona’s assured water supply (“AWS”) laws and rules
protect groundwater supplies and ensure that people purchasing subdivided land have a water
supply of adequate quantity and quality by requiring developers of new subdivisions in Active
Management Areas (“AMAs”) to demonstrate a 100-year AWS is available before sales begin.
The AWS statutes and rules limit the amount of mined groundwater that may be used to
demonstrate an AWS. However, development can still occur for landowners and water
providers in the Phoenix, Pinal and Tucson AMAs who have no direct access to renewable water
supplies if they have access to adequate groundwater supplies and they join the CAGRD.
CAGRD has the obligation to replenish groundwater pumped by its members in excess of the
limited groundwater supplies available under the AWS rules.
CAGRD has acquired a diverse portfolio of water supplies to meet its groundwater
replenishment obligations. However, CAGRD needs to acquire additional water supplies to
satisfy future increases in its replenishment obligations projected in the CAGRD’s 2015 Plan of
Operation, which was recently approved by ADWR. In addition, some of the Central Arizona
Project (“CAP”) water supplies in CAGRD’s portfolio could potentially be reduced in volume or
eliminated in the future depending on the occurrence and magnitude of a future water supply
shortage on the Colorado River. The proposed lease and transfer of Quartzsite’s entitlement
will assist CAGRD in resolving these issues by providing CAGRD with another water supply in its
portfolio that will have greater reliability than some CAGRD CAP water supplies during a
shortage on the Colorado River.
Water Management Plans
As required by the Transfer Policy, Quartzsite and CAWCD’s water management plans for the
proposed lease and transfer are provided below.
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Town of Quartzsite Water Management Plan
1. Description and quantification of the proposed water use to be transferred. Quartzsite
holds a fourth priority Colorado River entitlement to 1,070 AF/yr of Colorado River
water. As discussed above, due to its distance from the river and the cost for the
necessary water infrastructure, the Town has not yet been able to directly utilize its
Colorado River entitlement. However, if the tTown were able to divert its entitlement, it
would result in 100 percent consumptive use of that water supply. Quartzsite’s service
area and wells isare currently located outside of the alluvial aquifer of the Colorado
River (delineated by Reclamation and referred to as the “accounting surface”). It The
Town is pumping groundwater, not Colorado River water, to meet its municipal water
needs and any incidental recharge resulting from its municipal groundwater use does
not benefit the Colorado River or its aquifer. Accordingly, the volume of the Quartzsite
entitlement available for transfer should be quantified at the full entitlement volume of
1,070 AF/yr.
Although Quartzsite has not yet diverted water pursuant to its entitlement, theThe
physical water supply associated with the Quartzsite entitlement has historically been
diverted by CAWCD as part of the “excess” CAP water pool. By CAWCD Board policy,
CAGRD has utilized the excess CAP water pool as part of the water supplies used to
meet its annual replenishment obligation. Quartzsite’s lease to CAGRD does not
physically change current river operations, diversions or return-flows to the
mainstream; it simply somewhat improves the reliability of the supply to CAGRD.
Whether diverted as excess CAP water by CAWCD or as a non-project water supply for
CAGRD under the proposed lLease Agreement and transfer, the delivery of the physical
water supply available under the Quartzsite Contract into central Arizona would also
result in 100 percent consumptive use with no return-flow to the mainstream of the
Colorado River.
2. A map of the contract area and the location of the retired water use and associated
points of diversion and return. Attachment C provides a map of Quartzsite and the
surrounding area. Because Quartzsite has not constructed the water infrastructure
necessary to divert and deliver Colorado River water, there are no points of diversion
and return flow for water available under the Quartzsite Contract.
3. A description of how the existing water use will be terminated. As discussed above,
Quartzsite currently utilizes local groundwater supplies to meet the water demands of
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its residents. There is no current diversion of Colorado River water that will need to be
terminated to facilitate the proposed lease and transfer. Furthermore, Quartzsite has
determined that development of additional groundwater within the Town’s water
service area is the most technically feasible and cost-effective means of providing water
service to its residents during the term of the proposed lease and transfer. Accordingly,
during the term of the proposed lease and transfer, Quartzsite will forego development
of its Colorado River entitlement and instead will construct additional well capacity to
serve current and forecasted service area demand. Revenue generated from the Lease
Agreement will support Quartzsite’s groundwater development. Quartzsite has no
current diversions of Colorado River water to terminate.
Groundwater is physically available to meet current and future water demands in the
Quartzsite Contract Service Area. According to the Hydrogeologic Report In Support of
Application for a “Designation of Adequate Water Supply” (“Report”) prepared by
Quartzsite in 2006, the main regional aquifer in the area can support annual pumping of
1,250 AF for 100 years without significant adverse impacts to local water levels. The
Quartzsite Water Master Plan projects that water demand will increase to about 660
AF/yr by 2030, slightly more than one-half of the volume analyzed in the Report and
determined to have minimal impacts to local groundwater levels.
4. Demonstration that the transfer will not interfere or infringe upon any vested or
existing water rights within its contract service area. By the Lease Agreement,
Quartzsite is foregoing the opportunity to develop and use its Colorado River
entitlement during the term of the Lease in return for the funds needed to further
develop its groundwater production. This transaction is not unlike Payson’s sale of its
CAP allocation for funds to develop groundwater and surface water sources. As noted,
studies demonstrate the availability of sufficient groundwater to meet the projected
water demand within Quartzsite’s service area well beyond 2030. has not yet taken
delivery of its Colorado River entitlement. In addition, tThere currently is no other
entityies within the Town’s contract service area that utilize Colorado River supplies.
Accordingly, there are no water rights within Quartzsite’s contract service area that
would be affected by the proposed lease and transfer.
Quartzsite will continue to utilize local groundwater supplies to meet its service area
demand. Quartzsite provides potable water to approximately 3,700 permanent
residents and many seasonal visitors; it currently delivers approximately 600 AF/yr.
Under Arizona law, the Town may legally withdraw and deliver groundwater from within
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its service area for reasonable and beneficial use, which would include potable water
service to its residents.
5. For partial transfer of an entitlement, an explanation of all expected changes to water
provider operations and deliveries to remaining customers due to the proposed
transfer. Because Quartzsite is proposing to lease and transfer its entire entitlement,
this inquiry is not applicable to the proposed lease and transfer. As explained above,
the proposed lease and transfer will have a positive impact on the Town’s potable water
customers by providing the Town with needed funding to improve the capacity and
reliability of its current water infrastructure.
6. Explain how the transfer is consistent with local area ordinances, rules and
regulations. The proposed lease and transfer has been approved by the Quartzsite
Town Council, as evidenced by the enclosed contract between Quartzsite and CAWCD.
There are no local ordinances, rules or regulations that conflict or prohibit this proposed
lease and transfer.
7. Describe and quantify the proposed new water use. CAWCD plans to divert the entire
1,070 AF/yr of Colorado River water available under the Lease Agreement and use that
water supply to meet a portion of its CAGRD replenishment obligation, which is
currently about 30,000 acre-feet/year. ADWR recently approved CAGRD’s 2015 Plan of
Operation (“Plan”). The Plan projects that CAGRD’s replenishment obligation will
increase to 86,900 AF/yr by 2034, and to 113,000 by 2114. Most of the projected
obligation is within the Phoenix AMA. The proposed lease and transfer of Quartzsite’s
1,070 AF/yr Colorado River entitlement will serve as one component of the portfolio of
water supplies used by CAGRD to satisfy its replenishment obligation.
As explained above, this physical water supply is already being diverted by CAWCD as
part of the excess CAP water pool. By CAWCD Board policy, a portion of the excess CAP
water pool is made available to meet the CAGRD replenishment obligation. The only
change under the proposed lease and transfer is that the same water supply will be
diverted and transported as a non-project water supply instead of as excess CAP water.
Central Arizona Groundwater Replenishment District Water Management Plan
1. Map showing the service area, points of diversion and points of return associated with
the new use. Attachment D is a map of the CAWCD service area and the point of
diversion at the Mark Wilmer pumping plant on the mainstream of the Colorado River.
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Since the place of use is in central Arizona, there are no points of return associated with
the proposed new use.
2. Calculations showing the amount of Colorado river water that will be diverted,
consumptively used and returned to the river. CAWCD plans to divert the full 1,070
AF/yr of Colorado River water available under the Lease Agreement and use that water
to satisfy its statutory CAGRD replenishment obligation. Since replenishment occurs in
central Arizona, the water diverted under the proposed lease and transfer will be 100
percent consumptively used with no return flow to the Colorado River.

3. Demonstration of CAGRD’s ability to divert, convey and consumptively use water
within a reasonable timeframe. CAGRD has a total annualized water supply of 36,534
AF, but approximately 60% of this supply is subject to reduction or elimination during
Colorado River shortage operations. CAWCD currently expects shortage operations to
commence in 2019. CAGRD needs additional water supplies to meet its current demand
under shortage operating conditions and its projected demand of 86,900 AF/yr by 2034.
The physical infrastructure for CAGRD’s diversion, conveyance and use of the full 1,070
AF/yr of Colorado River water available under the Lease Agreement is already in place.
CAWCD will divert this water supply from the mainstream of the Colorado River at the
Mark Wilmer pumping plant for delivery through the CAP system to one or more central
Arizona recharge facilities for which CAWCD holds water storage permits. The water will
then be used for replenishment purposes as close to the area of CAGRD Member Land
or Member Service Area groundwater pumping as practicable. The table below
summarizes the available capacity available for CAGRD uses at storage facilities in the
Phoenix, Pinal and Tucson AMAs. CAWCD will obtain the authorizations required under
its Master Repayment Contract and CAP System Use Agreement with Reclamation to
have this non-project water supply wheeled into central Arizona.

Available Storage Capacity
Storage Capacity Available to CAGRD (AF) at Permitted Underground Storage Facilities and
Groundwater Savings Facilities

Phoenix
AMA

Capacity Available
CAGRD Obligation
Excess Capacity

2015

2020

2025

2030

2034

269,600
34,300

301,100
37,700

316,100
53,300

316,100
62,500

316,100
68,600

235,300

263,400

262,800

253,600

247,500

8|Page
CAWCD/Quartzsite Request for Consultation
July 2017

Pinal
AMA
Tucson
AMA

Capacity Available
CAGRD Obligation
Excess Capacity
Capacity Available
CAGRD Obligation
Excess Capacity

97,700
800

97,700
1,500

97,700
3,500

97,700
4,900

97,700
5,600

96,900

96,200

94,200

92,800

92,100

50,222
3,300

50,222
5,600

50,222
9,900

50,222
12,000

50,222
12,700

46,922

44,622

40,322

38,222

37,522

4. Demonstration that the lease and transfer will not interfere or infringe upon any
vested or existing water rights within CAGRD’s Contract Service Area. CAGRD is
authorized by statute to replenish groundwater within its service area. CAGRD holds
water storage permits at a total of 15 recharge facilities located in all three Active
Management Areas (AMAs), with sufficient excess capacity (as reported in the table
above) to accommodate the Quartzsite entitlement volume.
CAGRD has long relied upon the excess pool (made up in part of the unused Quartzsite
entitlement) to meet its replenishment obligation. This proposed transfer will not result
in any physical change in use or new impacts to downstream water users. The proposed
lease and transfer will simply improve the reliability of this water supply for CAGRD.
Neither will the lease and transfer interfere with other fourth priority water rights on
the mainstream of the Colorado River during shortage operations. Until Reclamation
undertakes a public process to consult with mainstream water users regarding shortage
reductions, sixth and fifth priority uses are expected to be eliminated first, and then
CAWCD diversions reduced to accomplish the entire consumptive use reduction for
Arizona.
There is no demonstrable impact to other mainstream rights even if a future shortage
reduction is applied to fourth priority water uses other than CAWCD. Under a future
mainstream shortage, the Quartzsite entitlement would also be proportionately
reduced, the same as other fourth priority mainstream water uses and the remaining
volume delivered to CAGRD would constitute less than one percent of the total
remaining mainstream supply (roughly 1.2 MAF) even under the highest level (720,000
AF) of Arizona’s Drought Contingency Plan reduction.
5. Provide a list that identifies and quantifies all water supplies currently available to
meet CAGRD’s current, committed and projected municipal and industrial (M&I) water
demand. CAGRD’s current (2015) annual replenishment obligation is approximately
30,000 AF. As described above and in the 2015 Plan of Operation, that obligation is
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projected to grow to 86,900 AF by 2034. CAGRD’s current annualized water supply
portfolio totals 36,534 AF. However, CAWCD needs to acquire additional water supplies
to meet projected future CAGRD replenishment obligations. In addition, approximately
60% of the current CAGRD water supply is at risk of reduction or elimination during
Colorado River shortage operations. The proposed lease and transfer will result in an
additional water supply that is more secure than some current CAGRD supplies (e.g.,
excess CAP water) during Colorado River shortage operations.
Summary of CAGRD Water Supplies
Water Supply

Description

Annual
Quantity
(AF)

First Year
Available

Terms

CAP Water Supply

M&I Subcontract
Entitlements
NIA Priority
Entitlement
Lease of White
Mountain Apache NIA
Priority water
Storage credits

8,311

2006

18,185

2018

2,500

2017

Contract for
permanent service
Contract for
permanent service
100-year lease

6,770

2014

100-year annualized

2,400

2017

100-year lease of
effluent

CAP Water
Supply
Tribal Lease

Long-Term Storage
Credits
Effluent

Total Annualized
Supply

Long-term effluent
lease from Liberty
Utilities

38,166

6. Explain how the conveyance is consistent with local area ordinances, rules and
regulations, including those limiting the use of potable water supplies for lakes, golf
courses, etc. CAGRD uses its water supplies to replenish excess groundwater pumping
by its Member Lands and Member Service Areas. This replenishment function is
authorized by and consistent with Arizona statute.
7. Provide information describing the intent to terminate the Colorado River water use
or substitute water supplies at the conclusion of the lease. Through its Water Supply
Program, CAWCD is proactively and systematically developing a portfolio of diverse
water supplies to satisfy current and forecasted CAGRD replenishment obligations.
CAWCD anticipates that this water supply portfolio will include long-term storage
credits, effluent, CAP supplies, and Colorado River entitlements. As described in the
2015 Plan of Operation, CAWCD anticipates relying on a combination of short-term and
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long-term water supplies to satisfy CAGRD replenishment obligations. The proposed
lease of Quartzsite’s Colorado River entitlement is consistent with this portfolio
approach to meeting CAGRD’s replenishment obligations. Upon the conclusion of the
lease, CAWCD will seek to extend the lease with Quartzsite, and/or use other
components of its diverse water supply portfolio to perform its replenishment function.
8. Necessary Approvals. A copy of Resolution No. 17-07 of the Mayor and Town Council of
the Town of Quartzsite approving the Lease Agreement and the Signed Lease
Agreement between Quartzsite and CAWCD is attached to this request for consultation
as Attachment A.
Other Considerations
The Department evaluates two other factors when reviewing a proposed transfer. First, it
evaluates whether a proposed transfer action will result in a beneficial use of the water
supply. As stated above, CAWCD, in performing its CAGRD obligations, replenishes
groundwater pumping by its Member Lands and Member Service Areas. This is a beneficial
use specifically authorized in Arizona statute and it makes the groundwater use of CAGRD
members consistent with the Assured Water Supply Program management goals for each
AMA.
Second, the Department assesses any potential impacts to the Mexican Treaty obligation.
This lease and transfer action will not impact the Mexican Treaty delivery. There are no
physical changes to river stage, return-flow or water supply for downstream users
associated with this action. For many years, Quartzsite’s unused water has been diverted by
CAWCD and delivered into central Arizona as part of the excess water supply pool. A
portion of that water supply has been utilized for CAGRD purposes consistent with the
CAWCD Board’s policy. Lease and transfer of the Quartzsite entitlement to CAWCD for use
in fulfilling its replenishment obligations simply improves the reliability of this water supply.
However, instead of being delivered as part of the excess pool, the water would be
delivered for CAGRD purposes as a fourth priority non-project Colorado River water supply.
Conclusion and Requested Recommendation
In consideration of the foregoing discussion, Quartzsite and CAWCD respectfully request that
ADWR recommend that Reclamation approve the proposed lease and transfer of the entire
1,070 AF/yr of Colorado River water available under Quartzsite Contract to CAWCD for the full
potential 50-year term under the Lease Agreement, subject to renewal of the lease for the
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second 25-year lease term under that agreement. Quartzsite and CAWCD further request that
ADWR recommend that Reclamation amend the Quartzsite Contract as necessary to facilitate
the proposed lease and transfer for the full potential 50-year term under the Lease Agreement.
Attachment A

Resolution 17-07 of the Mayor and the Town Council of the Town of Quartzsite
Water Right Lease Agreement between the Town of Quartzsite and the Central Arizona Water
Conservation District
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Attachment B
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Attachment C
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Attachment D
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Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827
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divided among all with an equal priority, leaving any particular user with a nominal amount. The same
is true of the actual impact among fourth priority M&I users that must share the shortage with CAWCD
under the lease and transfer.

Regards,
Bill Sullivan
Law Offices of William P. Sullivan, PLLC
3240 E. Union Hills Dr., Suite 117
Phoenix, AZ 85050
Phone: 602-595-3800
E-mail: wps@wsullivan.attorney
Please note, our Address and Phone # changed effective July 17, 2017.
This email may contain priviledged or confidential information. If you received it in error, please permanently delete and
notify the sender. Thank you.
From: Perri Benemelis [mailto:pbenemelis@cap-az.com]
Sent: Monday, July 24, 2017 10:45 AM
To: jim.ferguson@quartzsiteaz.org; William Sullivan <wps@wsullivan.attorney>
Cc: Christopher Brooks <cbrooks@cap-az.com>; Rhett Billingsley <rbillingsley@cap-az.com>
Subject: Transfer Application
Jim and Bill,
I would like to get to work on submitting the Transfer/Management Plan to ADWR. Can you take one more look at the
attached and let me know if you recommend any additional changes? Once the document is final, I will let you know
when we submit. Thanks.
Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827

Central Arizona Project Disclaimer:
This e-mail message from Perri Benemelis and any files transmitted with it may contain confidential or privileged information
intended solely for the individual(s) addressed in the message. Any review, use, distribution, or disclosure of this information by
others is strictly prohibited. If you are not the intended recipient, or authorized to receive this transmission for the intended recipient,
please contact the sender by reply e-mail and delete all copies of this message and any files transmitted with it from your system.
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DRAFT 7-17-2017

Request for Consultation on Proposed Lease and Transfer of
the Town of Quartzsite’s Colorado River Entitlement to the
Central Arizona Water Conservation District
July August XX, 2017

Central Arizona Water Conservation District
P.O. Box 43020
Phoenix, AZ 85080
23636 North 7th Street
Phoenix, AZ 85024
Contact: Perri Benemelis, Manager
CAGRD Water Supply Program
Phone: 623-869-2182
E-mail: pbenemelis@cap-az.com

Town of Quartzsite
465 North Plymouth Avenue
P.O. Box 2812
Quartzsite, Arizona 85346
Contact: Jim Ferguson, Town Manager
Phone: 928-927-4333
E-mail: jim.ferguson@quartzsiteaz.org

The Town of Quartzsite (“Town” or “Quartzsite”) and the Central Arizona Water Conservation
District (“CAWCD”) respectfully submit this request for consultation for the lease and transfer
of Quartzsite’s 1,070 acre-feet ("AF") of fourth priority Colorado River water entitlement to
CAWCD for use in fulfilling CAWCD’s statutory groundwater replenishment authority and
responsibilities. This request for consultation has been prepared in accordance with the
Arizona Department of Water Resources’ (“ADWR” or the “Department”) Policy and Procedure
for Transferring an Entitlement of Colorado River Water (CR8) dated January 17, 2014 ("Transfer
Policy").
Introduction and Background
Quartzsite Contract and Current Water Use
Quartzsite has a fourth priority entitlement under Contract No. 7-07-30-W0353 with the United
States Bureau of Reclamation (“Reclamation”) dated January 28, 1999, as supplemented and
amended by Amendment No. 1 dated October 20, 2015 (the “Quartzsite Contract”) to divert
and consumptively use up to 1,070 acre-feet per year (“AF/yr”) of Colorado River water within
the Quartzsite Contract Service Area, as that area is defined in the Quartzsite Contract. The
Quartzsite Contract is for permanent service. However, the contract does provide Reclamation
with the right to cancel the contract if the Quartzsite has not put the water to beneficial use by
January 28, 2029.
Quartzsite is located approximately 20 miles east of the mainstream of the Colorado River and
28 miles west of the CAP aqueduct.has not yet constructed the diversion or delivery
infrastructure necessary to directly utilize the Colorado River water available to it under the
Quartzsite Contract. This is because the town is located approximately 20 miles east of the
mainstream of the Colorado River and 28 miles west of the CAP aqueduct. In addition,
Quartzsite’s current annual water demand for its 3,700 permanent residents and its abundant
seasonal visitors is approximately 600 AF/yr and is projected to increase to 660 AF/yr by 2030.
The water demand is currently met entirely with groundwater withdrawn from two well sites to
serve the needs of its citizens: the Quail Trail production facility (one 150 gallons per minute
(“gpm”) well and two storage reservoirs with a combined capacity of 800,000 gallons) and the
Kofa Avenue production facility (one 800 gpm well and two storage reservoirs with a combined
capacity of 1 million gallons). However, due to operational constraints, the Quail Trail well is
often shut down for days at a time. The deep groundwater produced from the lower aquifer
zone is marginal to poor in quality. The groundwater has been noted to have elevated
concentrations of total dissolved solids, iron, sulfate, and chloride. Eventual blending with
Colorado River would significantly enhance the overall chemical quality of the Town’s water
1|Page
CAWCD/Quartzsite Request for Consultation
July 2017

supply. In addition, in May 2016, Quartzsite experienced a 14-hour outage of its water delivery
system due to a malfunction at the Kofa water production facility.. While access to and use of
Colorado River water is important to Quartzsite, the more immediate need is to develop
another reliable source of water at an economical cost. As a result of these factors, it has not
been cost-effective for the Town to develop a pipeline, surface water treatment facility and
other infrastructure necessary for it to directly utilize its Colorado River entitlement.
Under the Quartzsite Contract, Quartzsite was required to submit a 15-year implementation
plan to Reclamation and ADWR by December 31, 2014 describing the steps that would be taken
to develop and put to use Quartzsite’s Colorado River entitlement. In compliance with its
contract, Quartzsite submitted a Water Utilization Plan to Reclamation and ADWR in 2014 that
identified and evaluated several alternatives for developing and putting to use Quartzsite’s
Colorado River entitlement. The alternatives evaluated included (1) three pipeline alternatives
for direct diversion and use of the entitlement, with capital costs ranging from $29 to $38
million (the significant annual operation and maintenance costs were not quantified); (2)
conveying the entitlement to a third party; and (3) leasing the entitlement to a third party. The
Water Utilization Plan identified conveyance or lease of the entitlement as the most feasible
alternative. Quartzsite subsequently determined that leasing is the town’s preferred
alternative because it preserves the ability of the Quartzsite to directly utilize its Colorado River
entitlement for Quartzsite’s ultimate delivery and direct use within its service area when it is
economically feasible to do so. In the interim, funds generated by the lease will be used to
develop another groundwater well and otherwise enhance Quartzsite’s water system in the
future.
Quartzsite-CAWCD Water Right Lease Agreement
On June 8, 2017, Quartzsite and CAWCD entered into a Water Right Lease Agreement (“Lease
Agreement”) providing for the lease of Quartzsite’s entire 1,070 acre-foot per year Colorado
River entitlement to CAWCD for use in fulfilling its groundwater replenishment responsibilities.
A copy of the Lease Agreement, which includes a copy of the Quartzsite Contract as an exhibit,
is attached to this request for consultation as Attachment A. The basic terms of the Lease
Agreement are as follows:
1. Volume of Lease: The Lease Agreement is for the entire 1,070 AF/yr of Colorado River
Water available under the Quartzsite Contract.
2. Effective Date: The Lease Agreement became binding between Quartzsite and CAWCD
when it was approved and executed by both parties (the “Initial Effective Date”).
However, the trigger for the commencement of the lease term will not occur until all
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regulatory approvals required for CAWCD to divert Colorado River water under the
Lease Agreement and transport that water to the CAWCD service area have been
obtained (the “Final Effective Date”).
3. Term: The Lease Agreement provides for an initial lease term of 25 years commencing
on January 1 of the year following the Final Effective Date. The Lease Agreement will
automatically renew for a second 25-year term unless either party provides notice of its
desire not to renew the lease within the timeframes provided under the agreement.

Quartzsite and CAWCD are requesting ADWR to recommend that Reclamation approve transfer
of the entire Quartzsite entitlement to CAWCD for the full potential 50-year lease period under
the Lease Agreement, subject to the renewal of the lease for the second 25-year term.
Quartzsite and CAWCD also request that ADWR recommend that Reclamation amend the
Quartzsite Contract as necessary to facilitate the proposed lease and transfer for the full
potential 50-year term under the Lease Agreement.
Benefits of the Lease Agreement
The proposed lease and transfer of Quartzsite’s entitlement will provide significant benefits to
the Town and the stakeholders that rely on CAWCD’s groundwater replenishment
responsibilities. Currently, Quartzsite relies solely on groundwater from two well sites to serve
the needs of its citizens: the Quail Trail production facility (one 150 gpm well and two storage
reservoirs with a combined capacity of 800,000 gallons) and the Kofa Avenue production facility
(one 800 gpm well and two storage reservoirs with a combined capacity of 1 million gallons).
However, due to operational constraints, the Quail Trail well is often shut down for days at a
time. In addition, in May 2016, Quartzsite experienced a 14-hour outage of its water delivery
system due to a malfunction at the Kofa water production facility.
The Town’s current population and revenue base may not be able to finance a much-needed
new groundwater well without the funds from the Lease Agreement. A new well is essential to
provide the system redundancy necessary for Quartzsite to provide reliable water service to
existing customers. At present, funds for this purpose have not been identified, other than
from the Lease Agreement. Without massive grants, Quartzsite cannot be expected to finance
the much greater costs associated with constructing, operating and maintaining a diversion,
delivery and treatment system for direct use of its Colorado River water entitlement in the
foreseeable future. The Town deems it best to maintain the Colorado River entitlement for
future use, when options, water demand and funding will combine to make direct use of the
Colorado River Water economically feasible. does not currently have the funding to directly
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utilize its Colorado River entitlement to serve its citizens’ water needs. However, the Lease
Agreement will allow the Town utilize its entitlement in a manner that will improve the
reliability and capacity of its water supply infrastructure. The funding provided under the Lease
Agreement will allow the Town to construct a new well and storage facility that will provide
needed redundancy to its water system and additional water to meet future demands. In
addition, by By leasing its entitlement, as opposed to a conveyance, the Town retains
ownership of the entitlement and the ability to put it to direct use in the future when it is
economically feasible to do so. This is when the Town’s water demand has also increased.
The proposed lease and transfer will also benefit the numerous stakeholders that rely on
CAWCD’s groundwater replenishment operations by increasing the reliability of the water
supplies for those operations. CAWCD’s duties and operations under its groundwater
replenishment authorities are commonly referred to as the Central Arizona Groundwater
Replenishment District (“CAGRD”). Arizona’s assured water supply (“AWS”) laws and rules
protect groundwater supplies and ensure that people purchasing subdivided land have a water
supply of adequate quantity and quality by requiring developers of new subdivisions in Active
Management Areas (“AMAs”) to demonstrate a 100-year AWS is available before sales begin.
The AWS statutes and rules limit the amount of mined groundwater that may be used to
demonstrate an AWS. However, development can still occur for landowners and water
providers in the Phoenix, Pinal and Tucson AMAs who have no direct access to renewable water
supplies if they have access to adequate groundwater supplies and they join the CAGRD.
CAGRD has the obligation to replenish groundwater pumped by its members in excess of the
limited groundwater supplies available under the AWS rules.
CAGRD has acquired a diverse portfolio of water supplies to meet its groundwater
replenishment obligations. However, CAGRD needs to acquire additional water supplies to
satisfy future increases in its replenishment obligations projected in the CAGRD’s 2015 Plan of
Operation, which was recently approved by ADWR. In addition, some of the Central Arizona
Project (“CAP”) water supplies in CAGRD’s portfolio could potentially be reduced in volume or
eliminated in the future depending on the occurrence and magnitude of a future water supply
shortage on the Colorado River. The proposed lease and transfer of Quartzsite’s entitlement
will assist CAGRD in resolving these issues by providing CAGRD with another water supply in its
portfolio that will have greater reliability than some CAGRD CAP water supplies during a
shortage on the Colorado River.
Water Management Plans
As required by the Transfer Policy, Quartzsite and CAWCD’s water management plans for the
proposed lease and transfer are provided below.
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Town of Quartzsite Water Management Plan
1. Description and quantification of the proposed water use to be transferred. Quartzsite
holds a fourth priority Colorado River entitlement to 1,070 AF/yr of Colorado River
water. As discussed above, due to its distance from the river and the cost for the
necessary water infrastructure, the Town has not yet been able to directly utilize its
Colorado River entitlement. However, if the tTown were able to divert its entitlement, it
would result in 100 percent consumptive use of that water supply. Quartzsite’s service
area and wells isare currently located outside of the alluvial aquifer of the Colorado
River (delineated by Reclamation and referred to as the “accounting surface”). It The
Town is pumping groundwater, not Colorado River water, to meet its municipal water
needs and any incidental recharge resulting from its municipal groundwater use does
not benefit the Colorado River or its aquifer. Accordingly, the volume of the Quartzsite
entitlement available for transfer should be quantified at the full entitlement volume of
1,070 AF/yr.
Although Quartzsite has not yet diverted water pursuant to its entitlement, theThe
physical water supply associated with the Quartzsite entitlement has historically been
diverted by CAWCD as part of the “excess” CAP water pool. By CAWCD Board policy,
CAGRD has utilized the excess CAP water pool as part of the water supplies used to
meet its annual replenishment obligation. Quartzsite’s lease to CAGRD does not
physically change current river operations, diversions or return-flows to the
mainstream; it simply somewhat improves the reliability of the supply to CAGRD.
Whether diverted as excess CAP water by CAWCD or as a non-project water supply for
CAGRD under the proposed lLease Agreement and transfer, the delivery of the physical
water supply available under the Quartzsite Contract into central Arizona would also
result in 100 percent consumptive use with no return-flow to the mainstream of the
Colorado River.
2. A map of the contract area and the location of the retired water use and associated
points of diversion and return. Attachment C provides a map of Quartzsite and the
surrounding area. Because Quartzsite has not constructed the water infrastructure
necessary to divert and deliver Colorado River water, there are no points of diversion
and return flow for water available under the Quartzsite Contract.
3. A description of how the existing water use will be terminated. As discussed above,
Quartzsite currently utilizes local groundwater supplies to meet the water demands of
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its residents. There is no current diversion of Colorado River water that will need to be
terminated to facilitate the proposed lease and transfer. Furthermore, Quartzsite has
determined that development of additional groundwater within the Town’s water
service area is the most technically feasible and cost-effective means of providing water
service to its residents during the term of the proposed lease and transfer. Accordingly,
during the term of the proposed lease and transfer, Quartzsite will forego development
of its Colorado River entitlement and instead will construct additional well capacity to
serve current and forecasted service area demand. Revenue generated from the Lease
Agreement will support Quartzsite’s groundwater development. Quartzsite has no
current diversions of Colorado River water to terminate.
Groundwater is physically available to meet current and future water demands in the
Quartzsite Contract Service Area. According to the Hydrogeologic Report In Support of
Application for a “Designation of Adequate Water Supply” (“Report”) prepared by
Quartzsite in 2006, the main regional aquifer in the area can support annual pumping of
1,250 AF for 100 years without significant adverse impacts to local water levels. The
Quartzsite Water Master Plan projects that water demand will increase to about 660
AF/yr by 2030, slightly more than one-half of the volume analyzed in the Report and
determined to have minimal impacts to local groundwater levels.
4. Demonstration that the transfer will not interfere or infringe upon any vested or
existing water rights within its contract service area. By the Lease Agreement,
Quartzsite is foregoing the opportunity to develop and use its Colorado River
entitlement during the term of the Lease in return for the funds needed to further
develop its groundwater production. This transaction is not unlike Payson’s sale of its
CAP allocation for funds to develop groundwater and surface water sources. As noted,
studies demonstrate the availability of sufficient groundwater to meet the projected
water demand within Quartzsite’s service area well beyond 2030. has not yet taken
delivery of its Colorado River entitlement. In addition, tThere currently is no other
entityies within the Town’s contract service area that utilize Colorado River supplies.
Accordingly, there are no water rights within Quartzsite’s contract service area that
would be affected by the proposed lease and transfer.
Quartzsite will continue to utilize local groundwater supplies to meet its service area
demand. Quartzsite provides potable water to approximately 3,700 permanent
residents and many seasonal visitors; it currently delivers approximately 600 AF/yr.
Under Arizona law, the Town may legally withdraw and deliver groundwater from within
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its service area for reasonable and beneficial use, which would include potable water
service to its residents.
5. For partial transfer of an entitlement, an explanation of all expected changes to water
provider operations and deliveries to remaining customers due to the proposed
transfer. Because Quartzsite is proposing to lease and transfer its entire entitlement,
this inquiry is not applicable to the proposed lease and transfer. As explained above,
the proposed lease and transfer will have a positive impact on the Town’s potable water
customers by providing the Town with needed funding to improve the capacity and
reliability of its current water infrastructure.
6. Explain how the transfer is consistent with local area ordinances, rules and
regulations. The proposed lease and transfer has been approved by the Quartzsite
Town Council, as evidenced by the enclosed contract between Quartzsite and CAWCD.
There are no local ordinances, rules or regulations that conflict or prohibit this proposed
lease and transfer.
7. Describe and quantify the proposed new water use. CAWCD plans to divert the entire
1,070 AF/yr of Colorado River water available under the Lease Agreement and use that
water supply to meet a portion of its CAGRD replenishment obligation, which is
currently about 30,000 acre-feet/year. ADWR recently approved CAGRD’s 2015 Plan of
Operation (“Plan”). The Plan projects that CAGRD’s replenishment obligation will
increase to 86,900 AF/yr by 2034, and to 113,000 by 2114. Most of the projected
obligation is within the Phoenix AMA. The proposed lease and transfer of Quartzsite’s
1,070 AF/yr Colorado River entitlement will serve as one component of the portfolio of
water supplies used by CAGRD to satisfy its replenishment obligation.
As explained above, this physical water supply is already being diverted by CAWCD as
part of the excess CAP water pool. By CAWCD Board policy, a portion of the excess CAP
water pool is made available to meet the CAGRD replenishment obligation. The only
change under the proposed lease and transfer is that the same water supply will be
diverted and transported as a non-project water supply instead of as excess CAP water.
Central Arizona Groundwater Replenishment District Water Management Plan
1. Map showing the service area, points of diversion and points of return associated with
the new use. Attachment D is a map of the CAWCD service area and the point of
diversion at the Mark Wilmer pumping plant on the mainstream of the Colorado River.
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Since the place of use is in central Arizona, there are no points of return associated with
the proposed new use.
2. Calculations showing the amount of Colorado river water that will be diverted,
consumptively used and returned to the river. CAWCD plans to divert the full 1,070
AF/yr of Colorado River water available under the Lease Agreement and use that water
to satisfy its statutory CAGRD replenishment obligation. Since replenishment occurs in
central Arizona, the water diverted under the proposed lease and transfer will be 100
percent consumptively used with no return flow to the Colorado River.

3. Demonstration of CAGRD’s ability to divert, convey and consumptively use water
within a reasonable timeframe. CAGRD has a total annualized water supply of 36,534
AF, but approximately 60% of this supply is subject to reduction or elimination during
Colorado River shortage operations. CAWCD currently expects shortage operations to
commence in 2019. CAGRD needs additional water supplies to meet its current demand
under shortage operating conditions and its projected demand of 86,900 AF/yr by 2034.
The physical infrastructure for CAGRD’s diversion, conveyance and use of the full 1,070
AF/yr of Colorado River water available under the Lease Agreement is already in place.
CAWCD will divert this water supply from the mainstream of the Colorado River at the
Mark Wilmer pumping plant for delivery through the CAP system to one or more central
Arizona recharge facilities for which CAWCD holds water storage permits. The water will
then be used for replenishment purposes as close to the area of CAGRD Member Land
or Member Service Area groundwater pumping as practicable. The table below
summarizes the available capacity available for CAGRD uses at storage facilities in the
Phoenix, Pinal and Tucson AMAs. CAWCD will obtain the authorizations required under
its Master Repayment Contract and CAP System Use Agreement with Reclamation to
have this non-project water supply wheeled into central Arizona.

Available Storage Capacity
Storage Capacity Available to CAGRD (AF) at Permitted Underground Storage Facilities and
Groundwater Savings Facilities

Phoenix
AMA

Capacity Available
CAGRD Obligation
Excess Capacity

2015

2020

2025

2030

2034

269,600
34,300

301,100
37,700

316,100
53,300

316,100
62,500

316,100
68,600

235,300

263,400

262,800

253,600

247,500
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Pinal
AMA
Tucson
AMA

Capacity Available
CAGRD Obligation
Excess Capacity
Capacity Available
CAGRD Obligation
Excess Capacity

97,700
800

97,700
1,500

97,700
3,500

97,700
4,900

97,700
5,600

96,900

96,200

94,200

92,800

92,100

50,222
3,300

50,222
5,600

50,222
9,900

50,222
12,000

50,222
12,700

46,922

44,622

40,322

38,222

37,522

4. Demonstration that the lease and transfer will not interfere or infringe upon any
vested or existing water rights within CAGRD’s Contract Service Area. CAGRD is
authorized by statute to replenish groundwater within its service area. CAGRD holds
water storage permits at a total of 15 recharge facilities located in all three Active
Management Areas (AMAs), with sufficient excess capacity (as reported in the table
above) to accommodate the Quartzsite entitlement volume.
CAGRD has long relied upon the excess pool (made up in part of the unused Quartzsite
entitlement) to meet its replenishment obligation. This proposed transfer will not result
in any physical change in use or new impacts to downstream water users. CAGRD will
obtain a System Use Agreement for the transport of this non-project water supply into
central Arizona for CAGRD replenishment. The proposed lease and transfer will simply
improve the reliability of this water supply for CAGRD.
Neither will the lease and transfer interfere with other fourth priority water rights on
the mainstream of the Colorado River during shortage operations. Until Reclamation
undertakes a public process to consult with mainstream water users regarding shortage
reductions, sixth and fifth priority uses are expected to be eliminated first, and then
CAWCD diversions reduced to accomplish the entire consumptive use reduction for
Arizona.
There is no demonstrable impact to other mainstream rights even if a future shortage
reduction is applied to fourth priority water uses other than in addition to CAWCD.
Under a future mainstream shortage, the Quartzsite entitlement would also be
proportionately reduced, the same as other fourth priority mainstream water uses and
the remaining volume delivered to CAGRD would constitute less than one percent of the
total remaining mainstream supply (roughly 1.2 MAF) even under the highest level
(720,000 AF) of Arizona’s Drought Contingency Plan reduction.
5. Provide a list that identifies and quantifies all water supplies currently available to
meet CAGRD’s current, committed and projected municipal and industrial (M&I) water
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demand. CAGRD’s current (2015) annual replenishment obligation is approximately
30,000 AF. As described above and in the 2015 Plan of Operation, that obligation is
projected to grow to 86,900 AF by 2034. CAGRD’s current annualized water supply
portfolio totals 36,534 AF. However, CAWCD needs to acquire additional water supplies
to meet projected future CAGRD replenishment obligations. In addition, approximately
60% of the current CAGRD water supply is at risk of reduction or elimination during
Colorado River shortage operations. The proposed lease and transfer will result in an
additional water supply that is more secure than some current CAGRD supplies (e.g.,
excess CAP water) during Colorado River shortage operations.
Summary of CAGRD Water Supplies
Water Supply

Description

Annual
Quantity
(AF)

First Year
Available

Terms

CAP Water Supply

M&I Subcontract
Entitlements
NIA Priority
Entitlement
Lease of White
Mountain Apache NIA
Priority water
Storage credits

8,311

2006

18,185

2018

2,500

2017

Contract for
permanent service
Contract for
permanent service
100-year lease

6,770

2014

100-year annualized

2,400

2017

100-year lease of
effluent

CAP Water
Supply
Tribal Lease

Long-Term Storage
Credits
Effluent

Total Annualized
Supply

Long-term effluent
lease from Liberty
Utilities

38,166

6. Explain how the conveyance is consistent with local area ordinances, rules and
regulations, including those limiting the use of potable water supplies for lakes, golf
courses, etc. CAGRD uses its water supplies to replenish excess groundwater pumping
by its Member Lands and Member Service Areas. This replenishment function is
authorized by and consistent with Arizona statute.
7. Provide information describing the intent to terminate the Colorado River water use
or substitute water supplies at the conclusion of the lease. Through its Water Supply
Program, CAWCD is proactively and systematically developing a portfolio of diverse
water supplies to satisfy current and forecasted CAGRD replenishment obligations.
CAWCD anticipates that this water supply portfolio will include long-term storage
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credits, effluent, CAP supplies, and Colorado River entitlements. As described in the
2015 Plan of Operation, CAWCD anticipates relying on a combination of short-term and
long-term water supplies to satisfy CAGRD replenishment obligations. The proposed
lease of Quartzsite’s Colorado River entitlement is consistent with this portfolio
approach to meeting CAGRD’s replenishment obligations. Upon the conclusion of the
lease, CAWCD will seek to extend the lease with Quartzsite, and/or use other
components of its diverse water supply portfolio to perform its replenishment function.
8. Necessary Approvals. A copy of Resolution No. 17-07 of the Mayor and Town Council of
the Town of Quartzsite approving the Lease Agreement and the Signed Lease
Agreement between Quartzsite and CAWCD is attached to this request for consultation
as Attachment A.
Other Considerations
The Department evaluates two other factors when reviewing a proposed transfer. First, it
evaluates whether a proposed transfer action will result in a beneficial use of the water
supply. As stated above, CAWCD, in performing its CAGRD obligations, replenishes
groundwater pumping by its Member Lands and Member Service Areas. This is a beneficial
use specifically authorized in Arizona statute and it makes the groundwater use of CAGRD
members consistent with the Assured Water Supply Program management goals for each
AMA.
Second, the Department assesses any potential impacts to the Mexican Treaty obligation.
This lease and transfer action will not impact the Mexican Treaty delivery. There are no
physical changes to river stage, return-flow or water supply for downstream users
associated with this action. For many years, Quartzsite’s unused water has been diverted by
CAWCD and delivered into central Arizona as part of the excess water supply pool. A
portion of that water supply has been utilized for CAGRD purposes consistent with the
CAWCD Board’s policy. Lease and transfer of the Quartzsite entitlement to CAWCD for use
in fulfilling its replenishment obligations simply improves the reliability of this water supply.
However, instead of being delivered as part of the excess pool, the water would be
delivered for CAGRD purposes as a fourth priority non-project Colorado River water supply.
Conclusion and Requested Recommendation
In consideration of the foregoing discussion, Quartzsite and CAWCD respectfully request that
ADWR recommend that Reclamation approve the proposed lease and transfer of the entire
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1,070 AF/yr of Colorado River water available under Quartzsite Contract to CAWCD for the full
potential 50-year term under the Lease Agreement, subject to renewal of the lease for the
second 25-year lease term under that agreement. Quartzsite and CAWCD further request that
ADWR recommend that Reclamation amend the Quartzsite Contract as necessary to facilitate
the proposed lease and transfer for the full potential 50-year term under the Lease Agreement.
Attachment A

Resolution 17-07 of the Mayor and the Town Council of the Town of Quartzsite
Water Right Lease Agreement between the Town of Quartzsite and the Central Arizona Water
Conservation District
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Attachment B
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Attachment C
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Attachment D
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:LOOLDP6XOOLYDQZSV#ZVXOOLYDQDWWRUQH\!
:HGQHVGD\$XJXVW$0
3HUUL%HQHPHOLVMLPIHUJXVRQ#TXDUW]VLWHD]RUJ
&KULVWRSKHU%URRNV5KHWW%LOOLQJVOH\
5(7UDQVIHU$SSOLFDWLRQ

dŚĞǁĂƚĞƌƋƵĂůŝƚǇŝŶĨŽƌŵĂƚŝŽŶĐŽŵĞƐĨƌŽŵƉĂŐĞϱŽĨƚŚĞĞĐĞŵďĞƌϮϬϭϰhƚŝůŝǌĂƚŝŽŶWůĂŶƵŶĚĞƌ/ŶƚƌŽĚƵĐƚŝŽŶ͘dŚĞƐĞĂƌĞ
ŶŽƚĞůĞŵĞŶƚƐŝŶĐůƵĚĞĚŝŶĚƌŝŶŬŝŶŐǁĂƚĞƌƐƚĂŶĚĂƌĚƐ͘dŚĞǇĂƌĞĐŽŶƐŝĚĞƌĞĚĂĞƐƚŚĞƚŝĐĞůĞŵĞŶƚƐ;ĂůƚŚŽƵŐŚƚŚĞǇĚŽŝŵƉĂĐƚ
ƚĂƐƚĞĂŶĚƵƐĂďŝůŝƚǇŽĨǁĂƚĞƌͿ͘dŚĞǁĂƚĞƌŵĞĞƚƐĂůůĚƌŝŶŬŝŶŐǁĂƚĞƌƐƚĂŶĚĂƌĚƐƚŽŵǇŬŶŽǁůĞĚŐĞ͘
dŚĞƌĞĂƐŽŶ/ĂŵŝŶƚƌŽĚƵĐŝŶŐŝƚŝƐƚŽƐŚŽǁƚŚĞŽůŽƌĂĚŽZŝǀĞƌƌĞƐŽƵƌĐĞƌĞŵĂŝŶƐŝŵƉŽƌƚĂŶƚƚŽYƵĂƌƚǌƐŝƚĞŝŶƚŚĞůŽŶŐƌƵŶ͘/
ŚĂǀĞŝŶƐĞƌƚĞĚ͞tŚŝůĞŵĞĞƚŝŶŐĂůůĚƌŝŶŬŝŶŐǁĂƚĞƌƋƵĂůŝƚǇƐƚĂŶĚĂƌĚƐ͕͟ƚŽŝŶƚƌŽĚƵĐĞƚŚĞǁĂƚĞƌƋƵĂůŝƚǇĚŝƐĐƵƐƐŝŽŶ͘dŚĞ
ƌĞĂůŝƚǇŝƐƚŚĂƚƚŚĞƐĞǁĂƚĞƌƋƵĂůŝƚǇĂƐƉĞĐƚƐĂƌĞĂŶŝƐƐƵĞĨŽƌƚŚĞĂƌĞĂƌĞƐŝĚĞŶƚƐ͘
tŚĂƚ/ĂŵƚƌǇŝŶŐƚŽďƌŝŶŐŝŶƚŽƚŚĞĂƉƉůŝĐĂƚŝŽŶŝƐĂŶŽƚŚĞƌƌĞĂƐŽŶǁŚǇYƵĂƌƚǌƐŝƚĞŶĞĞĚƐŽůŽƌĂĚŽZŝǀĞƌǁĂƚĞƌŝŶƚŚĞůŽŶŐ
ƚĞƌŵĂŶĚŝƚŝƐƚŚĞĞĐŽŶŽŵŝĐĐŽƐƚƚŚĂƚƉƌĞĐůƵĚĞƐƚŚĞdŽǁŶĨƌŽŵĚŝƌĞĐƚůǇƵƐŝŶŐŽůŽƌĂĚŽZŝǀĞƌǁĂƚĞƌ͘dŚĞƵƌĞĂƵŚĂƐ
ŝŵƉŽƐĞĚĂŶĂƌďŝƚƌĂƌǇƚŝŵĞĨƌĂŵĞƚŽƉƵƚŝƚƚŽƵƐĞ͕ǁŚŝĐŚŝƐĂĚĚƌĞƐƐĞĚďǇƚŚĞůĞĂƐĞ͘ƵƚǁĞŶĞĞĚƚŽƐŝŵƵůƚĂŶĞŽƵƐůǇ
ƉƌŽƚĞĐƚĂŐĂŝŶƐƚƚŚĞƵƌĞĂƵĐŽŶĐůƵĚŝŶŐŝƚĐĂŶũƵƐƚĞůŝŵŝŶĂƚĞƚŚĞĞŶƚŝƚůĞŵĞŶƚ͘
/ĂŵŽŬĂǇǁŝƚŚǇŽƵƌŚĂŶĚůŝŶŐŽĨƚŚĞĂĚǀĞƌƐĞŝŵƉĂĐƚ͘,ŽǁĞǀĞƌ͕/ƐƵŐŐĞƐƚǇŽƵŚĂǀĞĂǀĂŝůĂďůĞƚŚĞĂĐƚƵĂůĐĂůĐƵůĂƚŝŽŶƐŽĨƚŚĞ
ŝŵƉĂĐƚŽŶƚŚŽƐĞǁŝƚŚƉƌŝŽƌŝƚŝĞƐĂďŽǀĞtĨŽƌƌĞĐŚĂƌŐĞƉƵƌƉŽƐĞƐ͕ƐŽǇŽƵĐĂŶŝůůƵƐƚƌĂƚĞƚŚĞůĂĐŬŽĨĚĂŵĂŐĞŽŶĂůůƐƵĐŚ
ĞŶƚŝƚŝĞƐ͘


ZĞŐĂƌĚƐ͕

ŝůů^ƵůůŝǀĂŶ
>ĂǁKĨĨŝĐĞƐŽĨtŝůůŝĂŵW͘^ƵůůŝǀĂŶ͕W>>
ϯϮϰϬ͘hŶŝŽŶ,ŝůůƐƌ͕͘^ƵŝƚĞϭϭϳ
WŚŽĞŶŝǆ͕ϴϱϬϱϬ
WŚŽŶĞ͗ϲϬϮͲϱϵϱͲϯϴϬϬ
ͲŵĂŝů͗ǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇ

WůĞĂƐĞŶŽƚĞ͕ŽƵƌĚĚƌĞƐƐĂŶĚWŚŽŶĞηĐŚĂŶŐĞĚĞĨĨĞĐƚŝǀĞ:ƵůǇϭϳ͕ϮϬϭϳ͘
dŚŝƐĞŵĂŝůŵĂǇĐŽŶƚĂŝŶƉƌŝǀŝůĞĚŐĞĚŽƌĐŽŶĨŝĚĞŶƚŝĂůŝŶĨŽƌŵĂƚŝŽŶ͘/ĨǇŽƵƌĞĐĞŝǀĞĚŝƚŝŶĞƌƌŽƌ͕ƉůĞĂƐĞƉĞƌŵĂŶĞŶƚůǇĚĞůĞƚĞĂŶĚ
ŶŽƚŝĨǇƚŚĞƐĞŶĚĞƌ͘dŚĂŶŬǇŽƵ͘


&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗tĞĚŶĞƐĚĂǇ͕ƵŐƵƐƚϮ͕ϮϬϭϳϵ͗ϭϵD
dŽ͗tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ
Đ͗ŚƌŝƐƚŽƉŚĞƌƌŽŽŬƐфĐďƌŽŽŬƐΛĐĂƉͲĂǌ͘ĐŽŵх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲĂǌ͘ĐŽŵх
^ƵďũĞĐƚ͗Z͗dƌĂŶƐĨĞƌƉƉůŝĐĂƚŝŽŶ

,ŝŝůů͕

/͛ǀĞƌĞǀŝĞǁĞĚǇŽƵƌƉƌŽƉŽƐĞĚĐŚĂŶŐĞƐ͕ĂŶĚŚĂǀĞĂƋƵĞƐƚŝŽŶĂďŽƵƚƚŚĞǁĂƚĞƌƋƵĂůŝƚǇůĂŶŐƵĂŐĞŽŶƉĂŐĞϭ͘/ƐƚŚĞƌĞĂ
ĐŝƚĂƚŝŽŶƌĞŐĂƌĚŝŶŐƚŚĞǁĂƚĞƌƋƵĂůŝƚǇĐŚĂƌĂĐƚĞƌŝǌĂƚŝŽŶ͍/͛ŵĐŽŶĐĞƌŶĞĚĂďŽƵƚŝŶƚƌŽĚƵĐŝŶŐƚŚĞŝƐƐƵĞĞǀĞŶƚŚŽƵŐŚŝƚŝƐ
ƋƵĂůŝĨŝĞĚĂƐĞǆŝƐƚŝŶŐŝŶƚŚĞ͞ůŽǁĞƌĂƋƵŝĨĞƌǌŽŶĞ͘͟ůůǁĂƚĞƌƋƵĂůŝƚǇƌĞƉŽƌƚƐƚŚĂƚǁĞŚĂǀĞƌĞǀŝĞǁĞĚŝŶĚŝĐĂƚĞƚŚĂƚYƵĂƌƚǌƐŝƚĞ
ǁĞůůƐƉƌŽĚƵĐĞĚƌŝŶŬŝŶŐǁĂƚĞƌƚŚĂƚŵĞĞƚƐĐƵƌƌĞŶƚƋƵĂůŝƚǇƐƚĂŶĚĂƌĚƐ͘tĞĂƌĞŶŽƚĂǁĂƌĞŽĨĂŶǇƐƉĞĐŝĨŝĐĂƚŝŽŶƐĨŽƌƚŚĞŶĞǁ
ǁĞůůŽƌǁĞůůƐƚŚĂƚĂƌĞĐŽŶƚĞŵƉůĂƚĞĚ͕ƐŽŝƚƐĞĞŵƐƚŚŝƐůĂŶŐƵĂŐĞĐŽƵůĚŽƉĞŶƚŚĞĚŽŽƌƚŽƐƉĞĐƵůĂƚŝǀĞĐŚĂůůĞŶŐĞƐďĂƐĞĚŽŶ
ƉƌĞƐƵŵĞĚƉŽŽƌǁĂƚĞƌƋƵĂůŝƚǇŝŶƚŚĞŐĞŶĞƌĂůĂƌĞĂ͘hŶůĞƐƐƚŚĞƌĞŝƐĂĐŝƚĂƚŝŽŶƚŚĂƚĂůƐŽƐƵƉƉŽƌƚƐƚŚĞƋƵĂůŝƚǇŽĨŐƌŽƵŶĚǁĂƚĞƌ
ƐƵƉƉůǇŝŶŽƚŚĞƌ͕ƐƉĞĐŝĨŝĐĂƋƵŝĨĞƌƵŶŝƚƐ͕/ǁŽƵůĚƐƵŐŐĞƐƚĚĞůĞƚŝŶŐƚŚŝƐůĂŶŐƵĂŐĞ͘


With regard to your shortage language, I have modified the language in item 4, page 9 to clarify that CAGRD will obtain a
wheeling agreement to bring this supply in as non-project water. We believe that the volume of supply is so small that it
does not impact other mainstream or CAP supplies even under extreme shortage operations.
Let me know what you think of these changes. I would like to get the complete application package to
ADWR/Reclamation soon. Thanks.
Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827
From: William Sullivan [mailto:wps@wsullivan.attorney]
Sent: Tuesday, August 01, 2017 6:39 PM
To: Perri Benemelis <pbenemelis@cap-az.com>; jim.ferguson@quartzsiteaz.org
Cc: Christopher Brooks <cbrooks@cap-az.com>; Rhett Billingsley <rbillingsley@cap-az.com>
Subject: RE: Transfer Application
All,
Attached is a redline with my suggested changes. I also think there needs to be some discussion on how the Lease will be handled in
shortage situations. A proposed paragraph is set forth below for your consideration. It could be set forth under No. 4 on page 6 or
under other considerations on page 11.

The use by CAWCD under the Lease merely continues an existing permitted use of the Colorado River
water. In times of shortage on the Colorado River, the use of the Town’s Colorado River by CAWCD
would be subject to shortage sharing on the same basis as other municipal fourth priority users (i.e.,
the same as if Quartzsite was making direct use of the water). The 1,070 acre-feet would not be
subject to use by those using fourth priority water from the excess or agricultural pools. However,
these entities do not have a vested right to 1,070 acre-feet in times of shortage, as Quartzsite has the
higher priority. Even if the water were available to those in the excess or agricultural pools, it would be
divided among all with an equal priority, leaving any particular user with a nominal amount. The same
is true of the actual impact among fourth priority M&I users that must share the shortage with CAWCD
under the lease and transfer.

Regards,
Bill Sullivan
Law Offices of William P. Sullivan, PLLC
3240 E. Union Hills Dr., Suite 117
Phoenix, AZ 85050
Phone: 602-595-3800
E-mail: wps@wsullivan.attorney
Please note, our Address and Phone # changed effective July 17, 2017.
This email may contain priviledged or confidential information. If you received it in error, please permanently delete and
notify the sender. Thank you.

2

From: Perri Benemelis [mailto:pbenemelis@cap-az.com]
Sent: Monday, July 24, 2017 10:45 AM
To: jim.ferguson@quartzsiteaz.org; William Sullivan <wps@wsullivan.attorney>
Cc: Christopher Brooks <cbrooks@cap-az.com>; Rhett Billingsley <rbillingsley@cap-az.com>
Subject: Transfer Application
Jim and Bill,
I would like to get to work on submitting the Transfer/Management Plan to ADWR. Can you take one more look at the
attached and let me know if you recommend any additional changes? Once the document is final, I will let you know
when we submit. Thanks.
Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827

Central Arizona Project Disclaimer:
This e-mail message from Perri Benemelis and any files transmitted with it may contain confidential or privileged information
intended solely for the individual(s) addressed in the message. Any review, use, distribution, or disclosure of this information by
others is strictly prohibited. If you are not the intended recipient, or authorized to receive this transmission for the intended recipient,
please contact the sender by reply e-mail and delete all copies of this message and any files transmitted with it from your system.
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'HQQLV5XOH&KULVWRSKHU%URRNV$QGUHZ&UDGGRFN5KHWW%LOOLQJVOH\&OD\/DQGU\
SD\QH#ZDWHUH[FKDQJHFRPMLPIHUJXVRQ#TXDUW]VLWHD]RUJ:LOOLDP6XOOLYDQ
$':5&RPPXQLFDWLRQ5HJDUGLQJ4XDUW]VLWH

ǀĞƌǇŽŶĞ͕

/ŐŽƚĂĐĂůůƚŽĚĂǇĨƌŽŵsŝŶĞĞƚŚĂ<ĂƌƚŚĂ͕tZ͕ǁŝƚŚĂƋƵĞƐƚŝŽŶŽŶƚŚĞYƵĂƌƚǌƐŝƚĞƚƌĂŶƐĨĞƌĂƉƉůŝĐĂƚŝŽŶ͘sŝŶĞĞƚŚĂĂƐŬĞĚ
ŵĞƚŽĐůĂƌŝĨǇƚŚĞƐƚĂƚĞŵĞŶƚƌĞŐĂƌĚŝŶŐŵĂŝŶƐƚĞŵƐŚŽƌƚĂŐĞŝŵƉĂĐƚƐŽŶWĂŐĞϵ͕ƐĞĐŽŶĚĨƵůůƉĂƌĂŐƌĂƉŚ͘dŚŝƐŝƐǁŚĂƚ/ƚŽůĚ
ŚĞƌ͘dŚŝƐƐĞĐƚŝŽŶŽĨƚŚĞĂƉƉůŝĐĂƚŝŽŶĂĚĚƌĞƐƐĞƐŝŶƚĞƌĨĞƌĞŶĐĞŽƌŝŶĨƌŝŶŐĞŵĞŶƚƵƉŽŶĂŶǇǀĞƐƚĞĚŽƌĞǆŝƐƚŝŶŐǁĂƚĞƌƌŝŐŚƚƐ
ǁŝƚŚŝŶ'Z͛ƐŽŶƚƌĂĐƚ^ĞƌǀŝĐĞƌĞĂ͘tĞĂŶƐǁĞƌƚŚĂƚƋƵĞƐƚŝŽŶďǇŶŽƚŝŶŐƚŚĂƚƚŚŝƐƐƵƉƉůǇŚĂƐďĞĞŶĚŝǀĞƌƚĞĚŝŶƚŽ
ĐĞŶƚƌĂůƌŝǌŽŶĂĨŽƌǇĞĂƌƐ͕ƐŽƚŚĞƌĞĂƌĞŶŽŶĞǁŝŵƉĂĐƚƐĂƐƐŽĐŝĂƚĞĚǁŝƚŚƚŚĞƚƌĂŶƐĨĞƌǁŝƚŚŝŶƚŚĞWƐĞƌǀŝĐĞĂƌĞĂ͘WĂŐĞϵ
ƚĞǆƚĂĚĚƌĞƐƐĞƐƉŽƚĞŶƚŝĂůŝŵƉĂĐƚƐŽŶƚŚĞŵĂŝŶƐƚĞŵ͖ƚŚĞƌĞŝƐŶ͛ƚĂƐƉĞĐŝĨŝĐƐƵŝƚĂďůĞƉůĂĐĞĨŽƌƚŚŝƐĚŝƐĐƵƐƐŝŽŶ͕ďƵƚƐŝŶĐĞ
tZĂůƐŽĂŶĂůǇǌĞƐƚŚŝƌĚͲƉĂƌƚǇŝŵƉĂĐƚƐŽŶƚŚĞŵĂŝŶƐƚĞŵŝŶŵĂŬŝŶŐŝƚƐƌĞĐŽŵŵĞŶĚĂƚŝŽŶǁĞĂĚĚƌĞƐƐƚŚĞŝƐƐƵĞŚĞƌĞ͘

&ŝƌƐƚ͕ƚŚĞƌĞŝƐŶŽĐƵƌƌĞŶƚƉůĂŶƚŽƐŚŽƌƚŵĂŝŶƐƚĞŵĨŽƵƌƚŚƉƌŝŽƌŝƚǇǁĂƚĞƌƵƐĞƌƐʹWƚĂŬĞƐƚŚĞĞŶƚŝƌĞƌĞĚƵĐƚŝŽŶǁŚŝĐŚŝƐ
ĂƉƉůŝĞĚŝŶƉĂƌƚƚŽƚŚĞ;ƵŶƵƐĞĚŵĂŝŶƐƚĞŵͿǁĂƚĞƌƐƵƉƉůǇƚŚĂƚŝƐĚŝǀĞƌƚĞĚƚŽĐĞŶƚƌĂůƌŝǌŽŶĂ͘^ŽƚŚĞƌĞǁŽƵůĚďĞŶŽĐŚĂŶŐĞ
ĨƌŽŵĐƵƌƌĞŶƚŽƉĞƌĂƚŝŽŶƐ͘dŚĞƐĞĐŽŶĚƉĂƌĂŐƌĂƉŚůŽŽŬƐĂƚƚŚĞƋƵĞƐƚŝŽŶŽĨƉŽƚĞŶƚŝĂůŝŵƉĂĐƚƐŝĨƐŚŽƌƚĂŐĞŝƐĂƉƉůŝĞĚƚŽ
ŵĂŝŶƐƚĞŵĨŽƵƌƚŚƉƌŝŽƌŝƚǇǁĂƚĞƌ͘/ŶƚŚĂƚĐĂƐĞ͕ƚŚĞ'ZͬYƵĂƌƚǌƐŝƚĞƐƵƉƉůǇǁŽƵůĚďĞƉƌŽƉŽƌƚŝŽŶĂƚĞůǇƌĞĚƵĐĞĚ͕ďƵƚ
ďĞĐĂƵƐĞƚŚĞƌĞŵĂŝŶŝŶŐƚŽƚĂůŵĂŝŶƐƚĞŵƌŝǌŽŶĂĚĞůŝǀĞƌǇŝƐƌŽƵŐŚůǇϭ͘ϮŵĂĨ;ŵŽƐƚŵĂŝŶƐƚĞŵƵƐĞƐĂƌĞŚŝŐŚĞƌƉƌŝŽƌŝƚǇƚŚĂŶ
WͿĂŶǇŝŵƉĂĐƚƐƌĞůĂƚĞĚƚŽƚŚĞƌĞĚƵĐĞĚĚĞůŝǀĞƌǇĂƌĞĚĞŵŝŶŝŵŝƐ͘/ĐĂŶĐŽŵĞƵƉǁŝƚŚƚŚĞŵĂƚŚƚŽĚĞŵŽŶƐƚƌĂƚĞƚŚŝƐ͕ďƵƚ/
ǁŽŶ͛ƚďŽƚŚĞƌǁŝƚŚƚŚĂƚŶŽǁ͘^ŚĞĂůƐŽĐůĂƌŝĨŝĞĚƚŚĂƚŽŶĐĞƚŚĞĞƉĂƌƚŵĞŶƚŚĂƐĐŽŵƉůĞƚĞĚŝƚƐƌĞǀŝĞǁĂŶĚƌĞƋƵĞƐƚĞĚ
ǁŚĂƚĞǀĞƌĂĚĚŝƚŝŽŶĂůŝŶĨŽƌŵĂƚŝŽŶŝƚƚŚŝŶŬƐŝƐŶĞĐĞƐƐĂƌǇ͕ŝƚǁŝůůďĞŐŝŶƚŚĞƉƵďůŝĐŶŽƚŝĐĞƉƌŽĐĞƐƐ͘

/ĂůƐŽůĞƚŚĞƌŬŶŽǁƚŚĂƚ/ĚŝĚŶŽƚŝŶĐůƵĚĞƚŚĞ^ĞĐƚŝŽŶsĐŽŶƚƌĂĐƚĞŶĐůŽƐƵƌĞǁŝƚŚƚŚĞ>ĞĂƐĞŐƌĞĞŵĞŶƚ͕ĂŶĚ/ĂƐŬĞĚŚĞƌƚŽ
ďĞƐƵƌĞƚŚĂƚƚŚĞĞƉĂƌƚŵĞŶƚƐĞŶĚƐƚŚŝƐƚŽĂŶǇƉĂƌƚǇƚŚĂƚƐƵďŵŝƚƐĂƌĞƋƵĞƐƚĨŽƌƚŚĞůĞĂƐĞͬƚƌĂŶƐĨĞƌŵĂƚĞƌŝĂůƐ͘/ǁŝůůůĞƚǇŽƵ
ŬŶŽǁŝĨ/ŐĞƚĂŶǇĨƵƌƚŚĞƌƋƵĞƐƚŝŽŶƐĨƌŽŵƚŚĞĞƉĂƌƚŵĞŶƚ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827
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APPENDIX A

RC&A Addition: BoR Responsive Documents received on 10/27/2017; FOIA BVOR-2018-0/
July 20 Meeting/170720.SDCnotes.Quartzite Preapplication Meeting [pgs. 5 & 6]
Our process, includes (assuming we receive recommendation from ADWR to approve):
-Funding agreement to collect costs upfront
-Federal action, so we have NEPA we have to do
-Open and transparent on how we do business – requirements to publish notice of transaction in
federal register, or at least . . . (Public information, including copies of drafts, and may observe
meetings,)
One of the things we will be looking at—ordinarily we look at historical water users in the area.
Also, this water is part of—long ago, in early days of CAP, the remaining water in AZ, there
would be some reserve for use along the River.
Another thing, 1,000 acre feet will be taken from river.
Reclamation (Margot Selig, Supervisory Contracts and Repayment Specialist,
Reclamation): Also publications in local newspapers, attention from local media, and public
meetings may be held, as well as separate meetings through environmental process. . .
QUESTION (?): Can we have Reclamation’s determination processes in writing?
Reclamation (Margot): . . .
(?): Knows there has been some public objection; Marine George objects.
(?): . . . views it as a reservation for the Mainstem.
(?): This is a unique situation. Last municipality who has been unable to use benefit.
Quartzite (Bill): We are talking lease and not sell because town is sensitive to put it to use. We
view this as an exchange agreement by providing us with the financial resources to improve
water supply system. At some point, they do expect to use those Colorado River benefits. It is
not being sold or diverted permanently. It is being done in reasonable snapshots. Speaking to
Marine George’s objection…disagrees with arguments. As a whole, this agreement is consistent
with the purposes of the allocation. Different argument if we were selling outright. Set up as
successive process. To the extent we could coordinate with Reclamation and the Department,
let’s not duplicate things and extend this out. Let everybody discuss this at once. Why
Department? And then Bureau? Let’s coordinate and do it at the same time. Otherwise, it just
holds things up. There’s no reason to duplicate twice.
ADWR (Veenetha Kartha, Technical Staff on Colorado River Issues, ADWR): [Raises the
approval process and questions to be answered and discussed]
Reclamation (Steve): As a matter of Reclamation processing these transfers, ordinarily the
entity has established beneficial use as a prerequisite to transfer. Reclamation would like to see

RC&A Addition: BoR Responsive Documents received on 10/27/2017; FOIA BVOR-2018-0/
July 20 Meeting/170720.SDCnotes.Quartzite Preapplication Meeting [pgs. 5 & 6]

the ADWR process proceed and then depending on that outcome, Reclamation will proceed.
Meetings will depend on public interest. Our meetings are oriented toward . . . Our approval
process . . . When we develop contracts, there is a process that the public may like to see. They
can’t sit at the table and negotiate, but they can observe and ask questions. We will just have to
see in real time what level of interest there is at that point.
CAGRD (Perri): Can ADWR’s public meetings fit in with Reclamation? We do need to work
with Reclamation on contract changes. If you are able to coordinate the public component with
ADWR, CAGRD can help cover costs involved if necessary.
Reclamation (Steve): Perhaps Reclamation will attend as a silent observer. We do not want to
interfere or obstruct the state process.
Reclamation (Margot): State must explore on its own. Reclamation/the federal government
should not taint the process in any way, which it could do by participation. This a long-term
matter of practice and important part of our relationship. We would have to be very thoughtful in
departing from our established practice.
Reclamation (Steve): How close are you to filing?
CAGRD (Perri): We need to talk to Jim and Bill. But we are close.
Quartzite (Bill): We will probably file next week. We would like to address your questions now
if you have them, rather than being surprised with new ones at the end of the line.
Reclamation (Steve): Perhaps more on whether anyone else harmed. Is anyone in the excess
pool harmed?
?: Also on Volumetrics. And on Ag pool. Ag pool is going away.
Reclamation (Steve): 1M+ acre feet long term, including Ag pool 300,000 acre feet. When that
program goes away, it is M&I and NIA pool.
?: Taking excess water and making it more reliable than … how that impacts …
?: Reclamation, if you have other questions, please present so we don’t have to answer twice.
*Anything more would be premature given the action has not been filed at ADWR and the action
is not Reclamation’s action to act upon.
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:HGQHVGD\2FWREHU$0
3HUUL%HQHPHOLV
5(WKPHHWLQJ

,ŝWĞƌƌŝ͕

EŽƚƐƵƌĞŝĨǁĞĐĂŶŵŽǀĞŝƚƵƉĂĚĂǇ͕ďĞĐĂƵƐĞďŽƚŚdŽŵĂŶĚůŝŶƚĂƌĞŽƵƚŽŶEŽǀĞŵďĞƌϭϲƚŚ͕ĂŶĚϭϳƚŚŝƐůŽŽŬŝŶŐĂůŝƚƚůĞ
ĨƵǌǌǇ͘

/ĂŵŶŽƚƐƵƌĞǁŚǇŚƌŝƐƚŚŝŶŬƐŝƚŝƐŽƵƚƐŝĚĞƚŚĞϯϬĚĂǇƚŝŵĞĨƌĂŵĞ͕ďĞĐĂƵƐĞĂĐĐŽƌĚŝŶŐƚŽƚŚĞƚƌĂŶƐĨĞƌƉŽůŝĐǇ͕ƚŚĞ
ĞƉĂƌƚŵĞŶƚŝƐƐƵƉƉŽƐĞĚƚŽĂĐĐĞƉƚĐŽŵŵĞŶƚƐĨŽƌϯϬĚĂǇƐĨŽůůŽǁŝŶŐƚŚĞƐĞĐŽŶĚĂĚǀĞƌƚŝƐĞŵĞŶƚ͘/ŶƚŚŝƐƚŚĞĐĂƐĞƚŚĞ
ƐĞĐŽŶĚĂĚǀĞƌƚŝƐĞŵĞŶƚŝƐƉůĂŶŶĞĚƚŽďĞŽŶKĐƚŽďĞƌϭϵƚŚ͕ǁŚŝĐŚŵĞĂŶƐƚŚĞϯϬĚĂǇĐŽŵŵĞŶƚƉĞƌŝŽĚĞŶĚƐŽŶEŽǀĞŵďĞƌ
ϭϴƚŚ͘

tĞŚĂǀĞYƵĂƌƚǌƐŝƚĞĂŶĚ,ĚĂƚĞƐĂŶĚƚŝŵĞƐĨŝǆĞĚ͕WŚŽĞŶŝǆŝƐƚŚĞŽŶůǇŽŶĞƚŚĂƚŝƐƐƚŝůůƚĞŶƚĂƚŝǀĞ͘/ĨŶŽƚŚŝŶŐǁŽƌŬƐďǇK
ƚŽĚĂǇ͕ǁĞŵĂǇĞŶĚƵƉŚĂǀŝŶŐƚŽĞǆƚĞŶĚƚŚĞĂĚƐďǇŽŶĞŵŽƌĞǁĞĞŬ͘,ŽƉĞƚŚŝƐŚĞůƉƐ͘

sŝŶĞĞƚŚĂ


&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗dƵĞƐĚĂǇ͕KĐƚŽďĞƌϬϯ͕ϮϬϭϳϰ͗ϰϴWD
dŽ͗sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
^ƵďũĞĐƚ͗ϭϳƚŚŵĞĞƚŝŶŐ

sŝŶĞĞƚŚĂ͕ĂŶǁĞŵŽǀĞƚŚĞϭϳƚŚĞŵĞĞƚŝŶŐƵƉĂĚĂǇ͍ZŚĞƚƚŚĂƐĂĐŽŶĨůŝĐƚĂŶĚŚƌŝƐƐĂǇƐŝƚΖƐŽƵƚƐŝĚĞƚŚĞϯϬĚĂǇ
ƚŝŵĞĨƌĂŵĞ͘

^ĞŶƚĨƌŽŵŵǇsĞƌŝǌŽŶDŽƚŽƌŽůĂ^ŵĂƌƚƉŚŽŶĞ
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5KHWW%LOOLQJVOH\&KULVWRSKHU%URRNV'HQQLV5XOH
5H1HZVSDSHU1RWLILFDWLRQ

Thanks Vineetha. I'm also forwarding to Chris, Rhett and Dennis. I don't think it is accurate to write that this is
a change in the type of use. The Quartzite contract is for domestic use - mainstem contracts are classified as
either domestic or irrigation. Anything that isn't irrigation is domestic. So the type of use for a CAGRD lease
contract would be domestic, the same as the current contract. Other than that I didn't see any other changes, but
should really only Jim for the Quartzite information.
Sent from my Verizon Motorola Smartphone
On Oct 4, 2017 4:31 PM, Vineetha Kartha wrote:
WĞƌƌŝĂŶĚ:ŝŵ͕
WůĞĂƐĞĨŝŶĚĂƚƚĂĐŚĞĚƚŚĞŶĞǁƐƉĂƉĞƌŶŽƚŝĨŝĐĂƚŝŽŶĚƌĂĨƚ͘WůĞĂƐĞƌĞǀŝĞǁĂŶĚŵĂŬĞƐƵƌĞĂůůƚŚĞŝŶĨŽƌŵĂƚŝŽŶ;ĞƐƉĞĐŝĂůůǇ
ĂĚĚƌĞƐƐĨŽƌƚŚĞYƵĂƌƚǌƐŝƚĞǀĞŶƵĞĞƚĐĂƌĞĐŽƌƌĞĐƚͿ͘tĞǁŝůůďĞƐĞŶĚŝŶŐƚŚŝƐŽƵƚŽŶ&ƌŝĚĂǇ͕ϭϬͬϬϱͬϮϬϭϳĨŽƌƉƵďůŝĐĂƚŝŽŶŽŶ
KĐƚŽďĞƌϭϮƚŚĂŶĚϭϵƚŚ͘
sŝŶĞĞƚŚĂ<ĂƌƚŚĂ
ŽůŽƌĂĚŽZŝǀĞƌDĂŶĂŐĞŵĞŶƚ͕ƌŝǌŽŶĂĞƉĂƌƚŵĞŶƚŽĨtĂƚĞƌZĞƐŽƵƌĐĞƐ
ϭϭϭϬttĂƐŚŝŶŐƚŽŶ^ƚ͕^ƵŝƚĞϯϭϬ͕WŚŽĞŶŝǆϴϱϬϬϳ
WŚŽŶĞ͗ϲϬϮ͘ϳϳϭ͘ϴϱϱϮͮ&Ăǆ͗ϲϬϮ͘ϳϳϭ͘ϴϲϴϲ
ŵĂŝů͗ǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀͮŽůŽƌĂĚŽZŝǀĞƌͲƵƌƌĞŶƚŽŶĚŝƚŝŽŶƐ



*HIURK/LVD
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,ŝ<ĞŶ͕

/ůĞĨƚǇŽƵĂǀŽŝĐĞŵĂŝůŽŶƚŚŝƐ;ĞŵĂŝůďĞůŽǁͿ͘tĞŚĂĚĂƉƌĞͲŵĞĞƚŝŶŐƐĞƚǁŝƚŚƚŚĞĞƉĂƌƚŵĞŶƚƚŽĚŝƐĐƵƐƐƚŚĞƵƉĐŽŵŝŶŐ
ƉƵďůŝĐŵĞĞƚŝŶŐƐŽŶ'Z͛ƐĂŶĚƚŚĞdŽǁŶŽĨYƵĂƌƚǌƐŝƚĞƉĞŶĚŝŶŐƌĞƋƵĞƐƚĨŽƌĐŽŶƐƵůƚĂƚŝŽŶŽŶƚŚĞƉƌŽƉŽƐĞĚůĞĂƐĞĂŶĚ
ƚƌĂŶƐĨĞƌŽĨƚŚĞdŽǁŶ͛ƐŽůŽƌĂĚŽZŝǀĞƌĞŶƚŝƚůĞŵĞŶƚƚŽ'Z͘dŚĂƚƉƌĞͲŵĞĞƚŝŶŐǁĂƐĐĂŶĐĞůůĞĚǁŝƚŚŽƵƚǁĂƌŶŝŶŐŽƌ
ĞǆƉůĂŶĂƚŝŽŶ͘/ƚŝƐǀĞƌǇŝŵƉŽƌƚĂŶƚƚŚĂƚƚŚĞdŽǁŶĂŶĚ'ZƐƚĂĨĨŚĂǀĞĂŶŽƉƉŽƌƚƵŶŝƚǇƚŽŵĞĞƚǁŝƚŚtZƚŽƵŶĚĞƌƐƚĂŶĚ
ǁŚĂƚǁŝůůďĞƉƌĞƐĞŶƚĞĚ͕ĐŽŽƌĚŝŶĂƚĞŽŶǁŚĂƚŝŶĨŽƌŵĂƚŝŽŶƚŚĞdŽǁŶͬ'ZĐĂŶŽƌǁŝůůďĞĞǆƉĞĐƚĞĚƚŽƉƌŽǀŝĚĞĂŶĚƚŽ
ĐŽŽƌĚŝŶĂƚĞŽŶůŽŐŝƐƚŝĐƐ;ŝŶĐůƵĚŝŶŐƐĞĐƵƌŝƚǇͿ͘tĞǁŽƵůĚůŝŬĞƚŽŐĞƚƚŚŝƐŵĞĞƚŝŶŐƌĞŝŶƐƚĂƚĞĚĂƐƐŽŽŶĂƐƉŽƐƐŝďůĞ͘/ǁĂƐ
ŚŽƉŝŶŐƚŚĂƚǁĞĐĂŶĚŝƐĐƵƐƐƚŚŝƐDŽŶĚĂǇŝĨǇŽƵŚĂǀĞƐŽŵĞƚŝŵĞ͘

dŚĂŶŬƐĂŶĚŚŽƉĞĂůůŝƐǁĞůů͘

ĞƐƚ͕

ZŚĞƚƚŝůůŝŶŐƐůĞǇ
ĞŶƚƌĂůƌŝǌŽŶĂWƌŽũĞĐƚ

&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕KĐƚŽďĞƌϬϱ͕ϮϬϭϳϭϬ͗ϱϯD
dŽ͗ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲĂǌ͘ĐŽŵх
^ƵďũĞĐƚ͗&ǁĚ͗ZĞ͗ĂŶĐĞůĞĚ͗YƵĂƌƚǌƐŝƚĞͲ'ZWƵďůŝĐŶŽƚŝĐĞƉƌŽĐĞƐƐ

Sent from my Verizon Motorola Smartphone
---------- Forwarded message ---------From: Perri Benemelis <pbenemelis@cap-az.com>
Date: Oct 5, 2017 10:52 AM
Subject: Re: Canceled: Quartzsite-CAGRD Public notice process
To: Vineetha Kartha <vkartha@azwater.gov>
Cc: Jim Ferguson <jim.ferguson@quartzsiteaz.org>
It is important that the project proponents have an opportunity to meet with ADWR and that we all understand
what information will be presented during the public meetings, in order that the meetings proceed in an
organized and productive manner. Please let us know when this meeting will be rescheduled and assure that the
timing is well enough in advance of the first meeting at ADWR that we all have time to prepare. We also need
to coordinate regarding security for all of the meetings.
Sent from my Verizon Motorola Smartphone
On Oct 5, 2017 8:09 AM, Vineetha Kartha <vkartha@azwater.gov> wrote:
When: Oct 12, 2017 12:30:00 PM
Where: Middle Verde Conf. Room



5LJKWFOLFN KHUHWRGRZQORDGSLFWXUHV7RKHOSS UR WHFW\ RXUSULY DF\ 2XWORRN SUHY HQWHGDXWRPDWLFGRZQORDGRIWKLVSLFWXUHIURPWKH
,Q WHUQHW
KWWSZZZFDSD]FRPLPDJHVFDSVWRFN HPDLOORJRZWDJMSJ

Central Arizona Project Disclaimer:
This e-mail message from Perri Benemelis and any files transmitted with it may contain confidential or privileged information
intended solely for the individual(s) addressed in the message. Any review, use, distribution, or disclosure of this information by
others is strictly prohibited. If you are not the intended recipient, or authorized to receive this transmission for the intended recipient,
please contact the sender by reply e-mail and delete all copies of this message and any files transmitted with it from your system.



*HIURK/LVD
)URP
6HQW
7R
&F
6XEMHFW

3HUUL%HQHPHOLV
7XHVGD\2FWREHU$0
9LQHHWKD.DUWKDMLPIHUJXVRQ#TXDUW]VLWHD]RUJ
'HQQLV5XOH5KHWW%LOOLQJVOH\
5(1RYHPEHUWK3XEOLFPHHWLQJ

'ŽŽĚDŽƌŶŝŶŐsŝŶĞĞƚŚĂĂŶĚ:ŝŵ͕

/ƚŚŝŶŬƚŚĂƚǁĞƐŚŽƵůĚƉůĂŶƚŽŵĞĞƚƐŽŽŶƚŽĚŝƐĐƵƐƐůŽŐŝƐƚŝĐƐ͕ƐĞĐƵƌŝƚǇĂŶĚĂůƐŽƚŽƵŶĚĞƌƐƚĂŶĚǁŚĂƚŵĂƚĞƌŝĂůŝƐŐŽŝŶŐƚŽďĞ
ƉƌĞƐĞŶƚĞĚ͘tŚĞŶƚŚŝŶŬŝŶŐĂďŽƵƚƚŚĞƉƌĞƐĞŶƚĂƚŝŽŶŝƚƐĞĞŵƐƚŚĂƚƚŚĞĨŽůůŽǁŝŶŐŝŶĨŽƌŵĂƚŝŽŶƐŚŽƵůĚďĞŝŶĐůƵĚĞĚ͗ϭͿ
ƉƵƌƉŽƐĞŽĨŵĞĞƚŝŶŐ͕ƚŝŵŝŶŐ͕ƉƌŽĐĞƐƐϮͿĞǆƉůĂŶĂƚŝŽŶŽĨƚŚĞĚĞƉĂƌƚŵĞŶƚ͛ƐƚƌĂŶƐĨĞƌƉŽůŝĐǇĂŶĚĞǀĂůƵĂƚŝŽŶĐƌŝƚĞƌŝĂϯͿ
ĚĞƐĐƌŝƉƚŝŽŶŽĨƚŚĞůĞĂƐĞĂŐƌĞĞŵĞŶƚŝŶĐůƵĚŝŶŐĚĞƐĐƌŝƉƚŝŽŶŽĨYƵĂƌƚǌƐŝƚĞ͛ƐǁĂƚĞƌƐƵƉƉůŝĞƐĂŶĚŝƐƐƵĞƐƌĞůĂƚĞĚƚŽƚŚŝƐƚƌĂŶƐĨĞƌ
ĂŶĚĚĞƐĐƌŝƉƚŝŽŶŽĨ'ZƵƐĞ͘/ĂŵĂǀĂŝůĂďůĞŽŶdŚƵƌƐĚĂǇ͕ƚŚĞϭϮƚŚĂŶĚ&ƌŝĚĂǇƚŚĞϭϯƚŚ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827

&ƌŽŵ͗sŝŶĞĞƚŚĂ<ĂƌƚŚĂŵĂŝůƚŽ͗ǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀ
^ĞŶƚ͗dƵĞƐĚĂǇ͕KĐƚŽďĞƌϭϬ͕ϮϬϭϳϵ͗ϭϳD
dŽ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ
Đ͗WĞƌƌŝĞŶĞŵĞůŝƐ
^ƵďũĞĐƚ͗EŽǀĞŵďĞƌϵƚŚWƵďůŝĐŵĞĞƚŝŶŐ

'ŽŽĚDŽƌŶŝŶŐDƌ͘&ĞƌŐƵƐŽŶ͕

^ŝŶĐĞǁĞŚĂǀĞƚŚĞĚĂƚĞƐĂŶĚƚŚĞǀĞŶƵĞĨŝǆĞĚ͕ŝƐƚŚĞƌĞĂŶǇǁĂǇǁĞĐĂŶĚŝƐĐƵƐƐƚŚĞůŽŐŝƐƚŝĐƐ͕ĂŶĚĂŶǇŝƐƐƵĞƐƚŚĂƚŵŝŐŚƚ
ĐŽŵĞƵƉ͍/ĂŵĂǁĂƌĞƚŚĂƚŽƵƌŵĞĞƚŝŶŐƚŚŝƐǁĞĞŬŐŽƚĐĂŶĐĞůůĞĚ͕ďƵƚ/ƚŚŝŶŬǁĞƐŚŽƵůĚƚƌǇĂŶĚŵŽǀĞĨŽƌǁĂƌĚ͘^ŚĂůů/ƐĞƚ
ƵƉĂĐŽŶĨĞƌĞŶĐĞĐĂůůƚŽďĞŐŝŶǁŝƚŚ͍dŚĂŶŬǇŽƵĨŽƌǇŽƵƌƐƵƉƉŽƌƚ͘

Vineetha Kartha
Colorado River Management, Arizona Department of Water Resources
1110 W Washington St, Suite 310, Phoenix 85007
Phone: 602.771.8552 _Fax: 602.771.8686
Email: vkartha@azwater.gov _Colorado River - Current Conditions




*HIURK/LVD
)URP
6HQW
7R
6XEMHFW

5KHWW%LOOLQJVOH\
7XHVGD\2FWREHU$0
NFVORZLQVNL#D]ZDWHUJRY
4XDUW]VLWH7UDQVIHU3XEOLF0HHWLQJV

<ĞŶ͕

dŚĂŶŬǇŽƵĨŽƌƚŚĞĐĂůůƚŚŝƐŵŽƌŶŝŶŐ͘/ĂƉƉƌĞĐŝĂƚĞƚŚĞƵƉĚĂƚĞŽŶƚŚĞĞƉĂƌƚŵĞŶƚ͛ƐƉƌŽĐĞƐƐƚŽƉƌĞƉĂƌĞĨŽƌƚŚĞƉƵďůŝĐ
ŵĞĞƚŝŶŐƐ͘tĞĂƉƉƌĞĐŝĂƚĞďĞŝŶŐŐŝǀĞŶĂŶŽƉƉŽƌƚƵŶŝƚǇƚŽƌĞǀŝĞǁĂŶĚĐŽŵŵĞŶƚŽŶƚŚĞĞƉĂƌƚŵĞŶƚ͛ƐƉƌĞƐĞŶƚĂƚŝŽŶŽŶĐĞŝƚ
ŝƐƌĞĂĚǇ͘sŝŶĞĞƚŚĂĞŵĂŝůĞĚƚŚĞdŽǁŶDĂŶĂŐĞƌĂŶĚWĞƌƌŝĞŶĞŵĞůŝƐƚŚŝƐŵŽƌŶŝŶŐƚŽĐŽŽƌĚŝŶĂƚĞŽŶůŽŐŝƐƚŝĐƐĂŶĚƚŽƐĞƚƵƉ
ĂĐĂůůƚŽĚŝƐĐƵƐƐƚŚŽƐĞŝƐƐƵĞƐ͘

dŚĂŶŬƐ͕

ZŚĞƚƚ



*HIURK/LVD
)URP
6HQW
7R
&F
6XEMHFW

3HUUL%HQHPHOLV
7XHVGD\2FWREHU$0
9LQHHWKD.DUWKDMLPIHUJXVRQ#TXDUW]VLWHD]RUJ
'HQQLV5XOH5KHWW%LOOLQJVOH\
5(1RYHPEHUWK3XEOLFPHHWLQJ

sŝŶĞĞƚŚĂĂŶĚ:ŝŵ͕

/ĨŽƌŐŽƚƚŽŵĞŶƚŝŽŶƚŚĂƚZŚĞƚƚƐƉŽŬĞƚŽ<ĞŶ^ůŽǁŝŶƐŬŝƚŚŝƐŵŽƌŶŝŶŐĂďŽƵƚƚŚĞŶĞĞĚĨŽƌƵƐƚŽĐŽŽƌĚŝŶĂƚĞǁŝƚŚƚŚĞ
ĚĞƉĂƌƚŵĞŶƚƉƌŝŽƌƚŽƚŚĞĨŝƌƐƚƉƵďůŝĐŵĞĞƚŝŶŐ͘<ĞŶƚŚŽƵŐŚƚƚŚĂƚƚŚĞĚĞƉĂƌƚŵĞŶƚĐŽƵůĚƐŚĂƌĞŝƚƐWŽǁĞƌWŽŝŶƚ͕ƐŽƚŚĂƚǁĞ
ŚĂǀĞĂĐŚĂŶĐĞƚŽƌĞǀŝĞǁĂŶĚĐŽŵŵĞŶƚďĞĨŽƌĞĂŶǇƚŚŝŶŐŝƐĨŝŶĂůŝǌĞĚ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827

&ƌŽŵ͗sŝŶĞĞƚŚĂ<ĂƌƚŚĂŵĂŝůƚŽ͗ǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀ
^ĞŶƚ͗dƵĞƐĚĂǇ͕KĐƚŽďĞƌϭϬ͕ϮϬϭϳϵ͗ϭϳD
dŽ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ
Đ͗WĞƌƌŝĞŶĞŵĞůŝƐ
^ƵďũĞĐƚ͗EŽǀĞŵďĞƌϵƚŚWƵďůŝĐŵĞĞƚŝŶŐ

'ŽŽĚDŽƌŶŝŶŐDƌ͘&ĞƌŐƵƐŽŶ͕

^ŝŶĐĞǁĞŚĂǀĞƚŚĞĚĂƚĞƐĂŶĚƚŚĞǀĞŶƵĞĨŝǆĞĚ͕ŝƐƚŚĞƌĞĂŶǇǁĂǇǁĞĐĂŶĚŝƐĐƵƐƐƚŚĞůŽŐŝƐƚŝĐƐ͕ĂŶĚĂŶǇŝƐƐƵĞƐƚŚĂƚŵŝŐŚƚ
ĐŽŵĞƵƉ͍/ĂŵĂǁĂƌĞƚŚĂƚŽƵƌŵĞĞƚŝŶŐƚŚŝƐǁĞĞŬŐŽƚĐĂŶĐĞůůĞĚ͕ďƵƚ/ƚŚŝŶŬǁĞƐŚŽƵůĚƚƌǇĂŶĚŵŽǀĞĨŽƌǁĂƌĚ͘^ŚĂůů/ƐĞƚ
ƵƉĂĐŽŶĨĞƌĞŶĐĞĐĂůůƚŽďĞŐŝŶǁŝƚŚ͍dŚĂŶŬǇŽƵĨŽƌǇŽƵƌƐƵƉƉŽƌƚ͘

Vineetha Kartha
Colorado River Management, Arizona Department of Water Resources
1110 W Washington St, Suite 310, Phoenix 85007
Phone: 602.771.8552 _Fax: 602.771.8686
Email: vkartha@azwater.gov _Colorado River - Current Conditions




*HIURK/LVD
)URP
6HQW
7R
&F
6XEMHFW

3HUUL%HQHPHOLV
7KXUVGD\2FWREHU30
9LQHHWKD.DUWKD
MLPIHUJXVRQ#TXDUW]VLWHD]RUJ:LOOLDP6XOOLYDQ5KHWW%LOOLQJVOH\.HQQHWK&6ORZLQVNL
4XDUW]VLWH3UHVHQWDWLRQ

,ŝsŝŶĞĞƚŚĂ͕

/ǁĂŶƚĞĚƚŽƌĞŵŝŶĚǇŽƵƚŚĂƚǁĞĂƌĞƐƚŝůůŝŶƚĞƌĞƐƚĞĚŝŶƌĞǀŝĞǁŝŶŐƚŚĞWŽǁĞƌWŽŝŶƚƉƌĞƐĞŶƚĂƚŝŽŶƚŚĂƚtZƉůĂŶƐƚŽ
ƉƌĞƐĞŶƚĂƚƚŚĞƉƵďůŝĐŵĞĞƚŝŶŐƐŽŶƚŚĞYƵĂƌƚǌƐŝƚĞƚƌĂŶƐĨĞƌ͘<ĞŶĂŐƌĞĞĚƚŚĂƚƚŚŝƐŝŶĨŽƌŵĂƚŝŽŶƐŚŽƵůĚďĞƐŚĂƌĞĚǁŝƚŚƚŚĞ
ƉƌŽũĞĐƚƉƌŽƉŽŶĞŶƚƐ͕ĂŶĚƐŝŶĐĞƚŚŝƐŝƐƚŚĞĨŝƌƐƚƚŝŵĞƚŚĂƚtZŚĂƐƌĞƋƵŝƌĞĚĂƉƵďůŝĐŵĞĞƚŝŶŐŽĨĂŶǇŬŝŶĚƚŽƚĂŬĞ
ĐŽŵŵĞŶƚŽŶĂƚƌĂŶƐĨĞƌ/ƚŚŝŶŬŝƚ͛ƐũƵƐƚƉƌƵĚĞŶƚƚŽĚŽƐŽ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827




*HIURK/LVD
)URP
6HQW
7R
&F
6XEMHFW
$WWDFKPHQWV

.HQQHWK&6ORZLQVNLNFVORZLQVNL#D]ZDWHUJRY!
7KXUVGD\2FWREHU30
3HUUL%HQHPHOLV9LQHHWKD.DUWKD
MLPIHUJXVRQ#TXDUW]VLWHD]RUJ:LOOLDP6XOOLYDQ5KHWW%LOOLQJVOH\
5(4XDUW]VLWH3UHVHQWDWLRQ
$JHQGDIRU4XDUW]VLWH&$:&'SXEOLFPHHWLQJGRF[

WĞƌƌŝ͕

ƚƚĂĐŚĞĚŝƐĂĚƌĂĨƚŐĞŶĚĂĨŽƌƚŚĞEŽǀĞŵďĞƌϲŵĞĞƚŝŶŐ͘dŚĞWŽǁĞƌWŽŝŶƚƉƌĞƐĞŶƚĂƚŝŽŶŝƐƐƚŝůůďĞŝŶŐƌĞǀŝĞǁĞĚ
ŝŶƚĞƌŶĂůůǇ͘tĞŚŽƉĞƚŽƐĞŶĚǇŽƵƚŚĞWŽǁĞƌWŽŝŶƚƉƌĞƐĞŶƚĂƚŝŽŶďǇƚŚĞĞŶĚŽĨƚŚĞĚĂǇƚŽŵŽƌƌŽǁ͘

&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕KĐƚŽďĞƌϮϲ͕ϮϬϭϳϭϮ͗ϱϯWD
dŽ͗sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ
Ăǌ͘ĐŽŵх͖<ĞŶŶĞƚŚ͘^ůŽǁŝŶƐŬŝфŬĐƐůŽǁŝŶƐŬŝΛĂǌǁĂƚĞƌ͘ŐŽǀх
^ƵďũĞĐƚ͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

,ŝsŝŶĞĞƚŚĂ͕

/ǁĂŶƚĞĚƚŽƌĞŵŝŶĚǇŽƵƚŚĂƚǁĞĂƌĞƐƚŝůůŝŶƚĞƌĞƐƚĞĚŝŶƌĞǀŝĞǁŝŶŐƚŚĞWŽǁĞƌWŽŝŶƚƉƌĞƐĞŶƚĂƚŝŽŶƚŚĂƚtZƉůĂŶƐƚŽ
ƉƌĞƐĞŶƚĂƚƚŚĞƉƵďůŝĐŵĞĞƚŝŶŐƐŽŶƚŚĞYƵĂƌƚǌƐŝƚĞƚƌĂŶƐĨĞƌ͘<ĞŶĂŐƌĞĞĚƚŚĂƚƚŚŝƐŝŶĨŽƌŵĂƚŝŽŶƐŚŽƵůĚďĞƐŚĂƌĞĚǁŝƚŚƚŚĞ
ƉƌŽũĞĐƚƉƌŽƉŽŶĞŶƚƐ͕ĂŶĚƐŝŶĐĞƚŚŝƐŝƐƚŚĞĨŝƌƐƚƚŝŵĞƚŚĂƚtZŚĂƐƌĞƋƵŝƌĞĚĂƉƵďůŝĐŵĞĞƚŝŶŐŽĨĂŶǇŬŝŶĚƚŽƚĂŬĞ
ĐŽŵŵĞŶƚŽŶĂƚƌĂŶƐĨĞƌ/ƚŚŝŶŬŝƚ͛ƐũƵƐƚƉƌƵĚĞŶƚƚŽĚŽƐŽ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827

5LJKWFOLFN 
KHUHWR 
GRZQORDG
SLFWXUHV7R 
KHOSSURWHFW
\ RXUSULY DF\ 
2XWOR RN
SUHY HQWHG
DXWR PDWLF 
GRZQORDGRI
WKLVSLFWX UH 
IURPWKH 
,Q WHUQHW



Central Arizona Project Disclaimer:
This e-mail message from WĞƌƌŝĞŶĞŵĞůŝƐ and any files transmitted with it may contain confidential or privileged information
intended solely for the individual(s) addressed in the message. Any review, use, distribution, or disclosure of this information by
others is strictly prohibited. If you are not the intended recipient, or authorized to receive this transmission for the intended recipient,
please contact the sender by reply e-mail and delete all copies of this message and any files transmitted with it from your system.



Quartzsite-CAwcD Proposed Lease and Transfer
Arizona Department of Water Resources
Conference Room 3175
11 l0 W. Washington St.
Phoenix, A285007
November 612017
1:00 PM-3:00 PM

Draft Agenda

I.

Purpose and Outline (10 min.) - Arizona Department of 'TVater Resources
A. Purpose of Meeting
B. OverviedOutline of Meeting
C. Protocol

II

Overview of Arizona Department of Water Resources Mainstem Colorado River Transfer Policy
(5 min.) - Arizona Department of Water Resources

ru.

Overview of the Proposed Quartzsite-CAcRD lease and transfer (15 min.) -Arizona Department of
Water Resources

tv.

Public Comment, Questions, Feedback (60 min.)

-AIl

Protocol:

L

All

il

All comments should

speakers should use the microphone and give their name, atfiliation, and address

be addressed to the Arizona Department of Water Resources, should be relevant to

the application, and should be respectful ofthe process;

m.

Each speaker

IV

Time allotted for public comments can be used most efficiently by selecting a single representative to
speak on behalfofa large group or organization.

will

be allowed no more than 3 minutes, so everyone has an opportunity to speak.

V.

Please be respectful and allow the speaker to proceed without interruptions.

VI.

If you wish to make an oral comment during the public comment period,

please

fill

out the green

speaker's cards which were given out at the sign-in table as you entered the room. Individuals will be
called in the order that the speaker's cards are received. A time limit of 3 minutes will be placed on
individual comments.
At the end of 60 minutes the public comment period shall be terminated, and those that wish to submit

public comment will need to do so via written comments. Written comments may be submitted in
person, by mail, email or by fax to:
Arizona Department of Water Resources

Attn: Sharon Scantlebury, Docket Supervisor
P,O. Box 36020
Phoenix,

AZ

85067-6020

(6aÐ771-8472 (phone)
(602) 771-8687 (fax)
s

sc

antleb ur y @azw ater, gov

*HIURK/LVD
)URP
6HQW
7R
6XEMHFW
$WWDFKPHQWV

3HUUL%HQHPHOLV
:HGQHVGD\1RYHPEHU$0
&KULVWRSKHU%URRNV SD\QH#ZDWHUH[FKDQJHFRP $QGUHZ&UDGGRFN
):4XDUW]VLWH3UHVHQWDWLRQ
4XDUW]VLWH&$:&'3XEOLF0HHWLQJSUHVHQWDWLRQSSW[



Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827

&ƌŽŵ͗sŝŶĞĞƚŚĂ<ĂƌƚŚĂŵĂŝůƚŽ͗ǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀ
^ĞŶƚ͗tĞĚŶĞƐĚĂǇ͕EŽǀĞŵďĞƌϬϭ͕ϮϬϭϳϭϭ͗ϭϳD
dŽ͗WĞƌƌŝĞŶĞŵĞůŝƐ
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶ͖ZŚĞƚƚŝůůŝŶŐƐůĞǇ͖<ĞůůǇƌŽǁŶ
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

WĞƌƌŝ͕

&z/ͲWůĞĂƐĞĨŝŶĚĂƚƚĂĐŚĞĚƚŚĞƉƌĞƐĞŶƚĂƚŝŽŶĨŽƌƚŚĞYƵĂƌƚǌƐŝƚĞͲtƉƌŽƉŽƐĞĚůĞĂƐĞĂŶĚƚƌĂŶƐĨĞƌƉƵďůŝĐŵĞĞƚŝŶŐηϭƚŽ
ďĞŚĞůĚĂƚƚŚĞtZŽĨĨŝĐĞƐŽŶEŽǀĞŵďĞƌϲƚŚϮϬϭϳ͘dŚĂŶŬǇŽƵ͘

sŝŶĞĞƚŚĂ

&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕KĐƚŽďĞƌϮϲ͕ϮϬϭϳϭ͗ϭϭWD
dŽ͗<ĞŶŶĞƚŚ͘^ůŽǁŝŶƐŬŝфŬĐƐůŽǁŝŶƐŬŝΛĂǌǁĂƚĞƌ͘ŐŽǀх͖sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ
Ăǌ͘ĐŽŵх
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

dŚĂŶŬƐ<ĞŶ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827

&ƌŽŵ͗<ĞŶŶĞƚŚ͘^ůŽǁŝŶƐŬŝŵĂŝůƚŽ͗ŬĐƐůŽǁŝŶƐŬŝΛĂǌǁĂƚĞƌ͘ŐŽǀ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕KĐƚŽďĞƌϮϲ͕ϮϬϭϳϭ͗ϭϬWD
dŽ͗WĞƌƌŝĞŶĞŵĞůŝƐфƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵх͖sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ
Ăǌ͘ĐŽŵх
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ



WĞƌƌŝ͕

ƚƚĂĐŚĞĚŝƐĂĚƌĂĨƚŐĞŶĚĂĨŽƌƚŚĞEŽǀĞŵďĞƌϲŵĞĞƚŝŶŐ͘dŚĞWŽǁĞƌWŽŝŶƚƉƌĞƐĞŶƚĂƚŝŽŶŝƐƐƚŝůůďĞŝŶŐƌĞǀŝĞǁĞĚŝŶƚĞƌŶĂůůǇ͘
tĞŚŽƉĞƚŽƐĞŶĚǇŽƵƚŚĞWŽǁĞƌWŽŝŶƚƉƌĞƐĞŶƚĂƚŝŽŶďǇƚŚĞĞŶĚŽĨƚŚĞĚĂǇƚŽŵŽƌƌŽǁ͘

&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕KĐƚŽďĞƌϮϲ͕ϮϬϭϳϭϮ͗ϱϯWD
dŽ͗sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ
Ăǌ͘ĐŽŵх͖<ĞŶŶĞƚŚ͘^ůŽǁŝŶƐŬŝфŬĐƐůŽǁŝŶƐŬŝΛĂǌǁĂƚĞƌ͘ŐŽǀх
^ƵďũĞĐƚ͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

,ŝsŝŶĞĞƚŚĂ͕

/ǁĂŶƚĞĚƚŽƌĞŵŝŶĚǇŽƵƚŚĂƚǁĞĂƌĞƐƚŝůůŝŶƚĞƌĞƐƚĞĚŝŶƌĞǀŝĞǁŝŶŐƚŚĞWŽǁĞƌWŽŝŶƚƉƌĞƐĞŶƚĂƚŝŽŶƚŚĂƚtZƉůĂŶƐƚŽ
ƉƌĞƐĞŶƚĂƚƚŚĞƉƵďůŝĐŵĞĞƚŝŶŐƐŽŶƚŚĞYƵĂƌƚǌƐŝƚĞƚƌĂŶƐĨĞƌ͘<ĞŶĂŐƌĞĞĚƚŚĂƚƚŚŝƐŝŶĨŽƌŵĂƚŝŽŶƐŚŽƵůĚďĞƐŚĂƌĞĚǁŝƚŚƚŚĞ
ƉƌŽũĞĐƚƉƌŽƉŽŶĞŶƚƐ͕ĂŶĚƐŝŶĐĞƚŚŝƐŝƐƚŚĞĨŝƌƐƚƚŝŵĞƚŚĂƚtZŚĂƐƌĞƋƵŝƌĞĚĂƉƵďůŝĐŵĞĞƚŝŶŐŽĨĂŶǇŬŝŶĚƚŽƚĂŬĞ
ĐŽŵŵĞŶƚŽŶĂƚƌĂŶƐĨĞƌ/ƚŚŝŶŬŝƚ͛ƐũƵƐƚƉƌƵĚĞŶƚƚŽĚŽƐŽ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827



Central Arizona Project Disclaimer:
This e-mail message from WĞƌƌŝĞŶĞŵĞůŝƐ and any files transmitted with it may contain confidential or privileged information
intended solely for the individual(s) addressed in the message. Any review, use, distribution, or disclosure of this information by
others is strictly prohibited. If you are not the intended recipient, or authorized to receive this transmission for the intended recipient,
please contact the sender by reply e-mail and delete all copies of this message and any files transmitted with it from your system.



ADWR is the state entity charged wÍth promoting, protecting, and
comprehensively managing ArÍzonats annual apportionment of 2.8 million
acre-feet of Colorado River water.
o ff.R,S. +f¡o5: The Director is responsible for the water management of
$

the state
o ff.R,S.5

+f¡o7: Cooperation with the Secretary of the lnterior of the

United States

. A.R.S. ! +S¡o7(A). "The director is authorized, for and on behalf of the state of
Arizona, to consult, advise and cooperate with the secretary of the interior of the
United States... "

. Pursuant to A.R.S. S 45-lo7rthe Dírector must be consulted re
.

ng all

Colorado River contracts and negot¡ations
Substantive Policy Statement CR8 establishes:

. The policy and procedure for transferring

an entitlement of the Colorado River water

including leases

. Criteria and analysis the Department will utilize to evaluate proposed transfers including
conveyances, leases or assignments, of maínstream Colorado River water

. Public Notice Process

. Advertise the proposed transfer once per week for two consecutíve weeks in a newspaper

.

of general circulation within the state
Notíce to the county planning and zoning department office wíthín the county of origin
Contractor conveying its entitlement provides notice to all water users within its contract
service area

. Notices to interested parties

Pursuant to the Substantive Policy Statement Director will consider several

factors, including:

.
r
.

Potential negative ímpacts to the water supplíes of other Colorado RÍver entitlement
holders
Water quallty impacts to the water supplíes of other Colorado River entitlement holders
Water quality ímpacts related to return flows and other pertinent impacts that could occur
as a result of the proposed transfer

a

a

CAWCD's groundwatêr repleníshment authority

Sectíon 5 contract wíth U,S. Bureau of Reclamation
for 4th Priority annual EntitlementÍar troTo acre-feet
of water.
Term

ofthe contract:15 years, untíl January

28, 2029.

- CACRD

Annual long-term rtuater supply: 38,t66 acre-feet
:a

Co*" ni

ua I

replenishnrent eb,lþtion I 3o,o oo

a

cre- et

Ln
a
o

"._:.."
',1

Projected ärinual replenishment oblþation by 2o3'{:
86,9oo acre-feet

Current annual water demand: 6oo acre,féêt' '
Projected annual water demand (zo3o): 66o acre-feet

a

Current water source: Groundwater
Quait Trail Production Facilíty
Kofa Avenue Productíon Facílity

a

Historical use of Colorado Riverwater

feet

- zero acre-

1

Current & Future Water Sourcest (Rnnual quantity)
' : Ç$P,water supply - 8,3tt acre-feet
. CAP water supply (NlA Priority) - t8,t85 acre-feet
. CAP water supply tribal lease - 2,5oo áire-feet (avaílable
1 zorS)
. Long-termstorage credits -6,770 acre-feet
. Effluent - 2,4oo acre-feet
1

As identifíed ín the zor5 CA,CRD Plan of Operatíon

. Volume of Lease

. Lease of entire volume of water under Quartzsite's Section 5 contract- 1,o7o acrefeet per year

o Lease term

'. 25 years commencing on January 1't of the year followíng the Final Effective Date
Lease term proposed

to renew automatically for one additional z5-year term

o Ríght of fÍrst refusal

'

Before entering into any agreement for the sale, Iease, transfer, or conveyance of its
Colorado River entitlement, in whole or in part, wíth a third party, Quartzsite must
offer the same portion of its entitlement to CAWCD on the same terms and
conditions

Sharon Scantlebury,
Docket Supervisor
Arizona Department of
Water Resources
P.O. Box 36ozo
Phoenix, AZ 85o67

Phone: 6a2.77t.8472
Email: ssca ntleb ury@a zwater.gov

Website: azwater.Éov
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sŝŶĞĞƚŚĂ͕

/ŚĂĚŽŶĞĐŽŵŵĞŶƚŝŶĂĚĚŝƚŝŽŶƚŽWĞƌƌŝ͛ƐĐŽŵŵĞŶƚƐ͘KŶ^ůŝĚĞϲ;ĚĞƐĐƌŝďŝŶŐƚŚĞůĞĂƐĞƚĞƌŵƐͿ͕ƉůĞĂƐĞĂĚĚ͕͞ƵŶůĞƐƐĞŝƚŚĞƌ
YƵĂƌƚǌƐŝƚĞŽƌtĞůĞĐƚŶŽƚƚŽƌĞŶĞǁƚŚĞůĞĂƐĞĨŽƌƚŚĞĂĚĚŝƚŝŽŶĂůƚĞƌŵ͟ƚŽƚŚĞĞŶĚŽĨƐĞĐŽŶĚƐƵďͲďƵůůĞƚƵŶĚĞƌůĞĂƐĞ
ƚĞƌŵ͘dŚĂŶŬǇŽƵĨŽƌƉƌŽǀŝĚŝŶŐƵƐǁŝƚŚĂŶŽƉƉŽƌƚƵŶŝƚǇƚŽƌĞǀŝĞǁĂŶĚƉƌŽǀŝĚĞĐŽŵŵĞŶƚƐŽŶƚŚĞƉƌĞƐĞŶƚĂƚŝŽŶ͘

ZŚĞƚƚ

&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕EŽǀĞŵďĞƌϬϮ͕ϮϬϭϳϲ͗ϰϴD
dŽ͗sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ
Ăǌ͘ĐŽŵх͖<ĞůůǇƌŽǁŶфŬďƌŽǁŶΛĂǌǁĂƚĞƌ͘ŐŽǀх͖ŚƌŝƐƚŽƉŚĞƌƌŽŽŬƐфĐďƌŽŽŬƐΛĐĂƉͲĂǌ͘ĐŽŵх͖DĂƚƚŚĞǁWĂǇŶĞ
фWĂǇŶĞΛǁĂƚĞƌĞǆĐŚĂŶŐĞ͘ĐŽŵх
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

sŝŶĞĞƚŚĂ͕

dŚĂŶŬǇŽƵĨŽƌƉƌŽǀŝĚŝŶŐĂĐŽƉǇŽĨƚŚĞWŽǁĞƌWŽŝŶƚĨŽƌŽƵƌƌĞǀŝĞǁ͘/ŚĂǀĞĂĐŽƵƉůĞŽĨĐŽƌƌĞĐƚŝŽŶƐͬĐůĂƌŝĨŝĐĂƚŝŽŶƐƚŚĂƚǁĞ
ǁŽƵůĚůŝŬĞƚŽƐƵŐŐĞƐƚ͘

ϭ͘ /ƚŝƐŶŽƚĞŶƚŝƌĞůǇĂĐĐƵƌĂƚĞƚŽǁƌŝƚĞƚŚĂƚƚŚĞYƵĂƌƚǌƐŝƚĞ^ĞĐƚŝŽŶsĐŽŶƚƌĂĐƚŚĂƐĂϭϱǇĞĂƌƚĞƌŵ͘/ƚŝƐĂƉĞƌŵĂŶĞŶƚ
ĐŽŶƚƌĂĐƚƚŚĂƚƌĞƐĞƌǀĞƐZĞĐůĂŵĂƚŝŽŶ͛ƐƌŝŐŚƚƚŽƚĞƌŵŝŶĂƚĞŝŶϭϱǇĞĂƌƐŝĨƚŚĞǁĂƚĞƌŝƐŶŽƚďĞŶĞĨŝĐŝĂůůǇƵƐĞĚ͘
Ϯ͘ ^ůŝĚĞηϱŝŶĐůƵĚĞƐĂŶŝƚĞŵŝǌĂƚŝŽŶŽĨ'Z͛ƐǁĂƚĞƌƉŽƌƚĨŽůŝŽ͘/ƚŶŽƚĞƐƚŚĂƚƚŚĞtDdůĞĂƐĞǁĂƚĞƌŝƐĂǀĂŝůĂďůĞŝŶ
ϮϬϭϴ͘'ŝǀĞŶƚŚĂƚZĞĐůĂŵĂƚŝŽŶŚĂƐďĞĞŶƵŶĂďůĞƚŽƉƌŽĐĞĞĚǁŝƚŚƚŚĞE/ƌĞĂůůŽĐĂƚŝŽŶ͕ĂƐŝŵŝůĂƌƚǇƉĞŽĨŶŽƚĞ
ƐŚŽƵůĚďĞĂĚĚĞĚĨŽƌƚŚŝƐƐƵƉƉůǇͲĂƐǇĞƚĂĚĂƚĞŚĂƐŶŽƚǇĞƚďĞĞŶŝĚĞŶƚŝĨŝĞĚĨŽƌĐŽŵƉůĞƚŝŽŶŽĨƚŚĞĐŽŵƉůŝĂŶĐĞ
ƉƌŽĐĞƐƐǁŚŝĐŚŚĂƐŝŶĚĞĨŝŶŝƚĞůǇĚĞůĂǇĞĚ'Z͛ƐĂďŝůŝƚǇƚŽĐŽŶƚƌĂĐƚĨŽƌƚŚŝƐƐƵƉƉůǇ͘
ϯ͘ ůƚŚŽƵŐŚƚŚĞĚĞƉĂƌƚŵĞŶƚ͛ƐƉƵďůŝĐŶŽƚŝĐĞŝĚĞŶƚŝĨŝĞƐƚŚĞĚĞĂĚůŝŶĞĨŽƌĐŽŵŵĞŶƚƐ͕ŝƚǁŽƵůĚƉƌŽďĂďůǇďĞĂŐŽŽĚŝĚĞĂ
ƚŽŝŶĐůƵĚĞƚŚĞĚĞĂĚůŝŶĞ͕ϱ͗ϬϬƉ͘ŵ͘ŽŶEŽǀĞŵďĞƌϭϴ͕ϮϬϭϳ͕ŽŶƚŚĞĨŝŶĂůƐůŝĚĞ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827

&ƌŽŵ͗sŝŶĞĞƚŚĂ<ĂƌƚŚĂŵĂŝůƚŽ͗ǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀ
^ĞŶƚ͗tĞĚŶĞƐĚĂǇ͕EŽǀĞŵďĞƌϬϭ͕ϮϬϭϳϭϭ͗ϭϳD
dŽ͗WĞƌƌŝĞŶĞŵĞůŝƐфƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ


Ăǌ͘ĐŽŵх͖<ĞůůǇƌŽǁŶфŬďƌŽǁŶΛĂǌǁĂƚĞƌ͘ŐŽǀх
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

WĞƌƌŝ͕

&z/ͲWůĞĂƐĞĨŝŶĚĂƚƚĂĐŚĞĚƚŚĞƉƌĞƐĞŶƚĂƚŝŽŶĨŽƌƚŚĞYƵĂƌƚǌƐŝƚĞͲtƉƌŽƉŽƐĞĚůĞĂƐĞĂŶĚƚƌĂŶƐĨĞƌƉƵďůŝĐŵĞĞƚŝŶŐηϭƚŽ
ďĞŚĞůĚĂƚƚŚĞtZŽĨĨŝĐĞƐŽŶEŽǀĞŵďĞƌϲƚŚϮϬϭϳ͘dŚĂŶŬǇŽƵ͘

sŝŶĞĞƚŚĂ

&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕KĐƚŽďĞƌϮϲ͕ϮϬϭϳϭ͗ϭϭWD
dŽ͗<ĞŶŶĞƚŚ͘^ůŽǁŝŶƐŬŝфŬĐƐůŽǁŝŶƐŬŝΛĂǌǁĂƚĞƌ͘ŐŽǀх͖sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ
Ăǌ͘ĐŽŵх
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

dŚĂŶŬƐ<ĞŶ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827

&ƌŽŵ͗<ĞŶŶĞƚŚ͘^ůŽǁŝŶƐŬŝŵĂŝůƚŽ͗ŬĐƐůŽǁŝŶƐŬŝΛĂǌǁĂƚĞƌ͘ŐŽǀ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕KĐƚŽďĞƌϮϲ͕ϮϬϭϳϭ͗ϭϬWD
dŽ͗WĞƌƌŝĞŶĞŵĞůŝƐфƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵх͖sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ
Ăǌ͘ĐŽŵх
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

WĞƌƌŝ͕

ƚƚĂĐŚĞĚŝƐĂĚƌĂĨƚŐĞŶĚĂĨŽƌƚŚĞEŽǀĞŵďĞƌϲŵĞĞƚŝŶŐ͘dŚĞWŽǁĞƌWŽŝŶƚƉƌĞƐĞŶƚĂƚŝŽŶŝƐƐƚŝůůďĞŝŶŐƌĞǀŝĞǁĞĚ
ŝŶƚĞƌŶĂůůǇ͘tĞŚŽƉĞƚŽƐĞŶĚǇŽƵƚŚĞWŽǁĞƌWŽŝŶƚƉƌĞƐĞŶƚĂƚŝŽŶďǇƚŚĞĞŶĚŽĨƚŚĞĚĂǇƚŽŵŽƌƌŽǁ͘

&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕KĐƚŽďĞƌϮϲ͕ϮϬϭϳϭϮ͗ϱϯWD
dŽ͗sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ
Ăǌ͘ĐŽŵх͖<ĞŶŶĞƚŚ͘^ůŽǁŝŶƐŬŝфŬĐƐůŽǁŝŶƐŬŝΛĂǌǁĂƚĞƌ͘ŐŽǀх
^ƵďũĞĐƚ͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

,ŝsŝŶĞĞƚŚĂ͕

/ǁĂŶƚĞĚƚŽƌĞŵŝŶĚǇŽƵƚŚĂƚǁĞĂƌĞƐƚŝůůŝŶƚĞƌĞƐƚĞĚŝŶƌĞǀŝĞǁŝŶŐƚŚĞWŽǁĞƌWŽŝŶƚƉƌĞƐĞŶƚĂƚŝŽŶƚŚĂƚtZƉůĂŶƐƚŽ
ƉƌĞƐĞŶƚĂƚƚŚĞƉƵďůŝĐŵĞĞƚŝŶŐƐŽŶƚŚĞYƵĂƌƚǌƐŝƚĞƚƌĂŶƐĨĞƌ͘<ĞŶĂŐƌĞĞĚƚŚĂƚƚŚŝƐŝŶĨŽƌŵĂƚŝŽŶƐŚŽƵůĚďĞƐŚĂƌĞĚǁŝƚŚƚŚĞ
ƉƌŽũĞĐƚƉƌŽƉŽŶĞŶƚƐ͕ĂŶĚƐŝŶĐĞƚŚŝƐŝƐƚŚĞĨŝƌƐƚƚŝŵĞƚŚĂƚtZŚĂƐƌĞƋƵŝƌĞĚĂƉƵďůŝĐŵĞĞƚŝŶŐŽĨĂŶǇŬŝŶĚƚŽƚĂŬĞ
ĐŽŵŵĞŶƚŽŶĂƚƌĂŶƐĨĞƌ/ƚŚŝŶŬŝƚ͛ƐũƵƐƚƉƌƵĚĞŶƚƚŽĚŽƐŽ͘

Perri Benemelis, Manager


Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827



Central Arizona Project Disclaimer:
This e-mail message from WĞƌƌŝĞŶĞŵĞůŝƐ and any files transmitted with it may contain confidential or privileged information
intended solely for the individual(s) addressed in the message. Any review, use, distribution, or disclosure of this information by
others is strictly prohibited. If you are not the intended recipient, or authorized to receive this transmission for the intended recipient,
please contact the sender by reply e-mail and delete all copies of this message and any files transmitted with it from your system.



*HIURK/LVD
)URP
6HQW
7R
&F
6XEMHFW

3HUUL%HQHPHOLV
)ULGD\1RYHPEHU30
9LQHHWKD.DUWKD
5KHWW%LOOLQJVOH\.HOO\%URZQ&KULVWRSKHU%URRNV0DWWKHZ3D\QH
MLPIHUJXVRQ#TXDUW]VLWHD]RUJ:LOOLDP6XOOLYDQ
5(4XDUW]VLWH3UHVHQWDWLRQ

I think you should probably continue to use that number to avoid confusion. If we had known that four years
would go by and we would still be waiting for the compliance to be completed, we might have portrayed it
differently in the plan.
Sent from my Verizon Motorola Smartphone
On Nov 3, 2017 8:52 AM, Vineetha Kartha <vkartha@azwater.gov> wrote:
'ŽŽĚDŽƌŶŝŶŐWĞƌƌŝΘZŚĞƚƚ͕

dŚĂŶŬǇŽƵĨŽƌǇŽƵƌƌĞǀŝĞǁĂŶĚĐŽŵŵĞŶƚƐ͘WůĞĂƐĞĨŝŶĚĂƚƚĂĐŚĞĚĂŶƵƉĚĂƚĞĚƉƌĞƐĞŶƚĂƚŝŽŶ͘

/ŚĂǀĞĂĐůĂƌŝĨŝĐĂƚŝŽŶƌĞƋƵĞƐƚĨŽƌ'ZŚŽǁĞǀĞƌ͗/Ɛϯϴ͕ϭϲϲĂĨƚŚĞĐŽƌƌĞĐƚŶƵŵďĞƌĨŽƌƚŚĞĐƵƌƌĞŶƚĂŶŶƵĂůůŽŶŐƚĞƌŵ
ƐƵƉƉůǇ͍

sŝŶĞĞƚŚĂ

&ƌŽŵ͗ZŚĞƚƚŝůůŝŶŐƐůĞǇŵĂŝůƚŽ͗ƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕EŽǀĞŵďĞƌϬϮ͕ϮϬϭϳϭϬ͗ϮϵD
dŽ͗WĞƌƌŝĞŶĞŵĞůŝƐфƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵх͖sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖<ĞůůǇƌŽǁŶфŬďƌŽǁŶΛĂǌǁĂƚĞƌ͘ŐŽǀх͖
ŚƌŝƐƚŽƉŚĞƌƌŽŽŬƐфĐďƌŽŽŬƐΛĐĂƉͲĂǌ͘ĐŽŵх͖DĂƚƚŚĞǁWĂǇŶĞфWĂǇŶĞΛǁĂƚĞƌĞǆĐŚĂŶŐĞ͘ĐŽŵх
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

sŝŶĞĞƚŚĂ͕

/ŚĂĚŽŶĞĐŽŵŵĞŶƚŝŶĂĚĚŝƚŝŽŶƚŽWĞƌƌŝ͛ƐĐŽŵŵĞŶƚƐ͘KŶ^ůŝĚĞϲ;ĚĞƐĐƌŝďŝŶŐƚŚĞůĞĂƐĞƚĞƌŵƐͿ͕ƉůĞĂƐĞĂĚĚ͕͞ƵŶůĞƐƐĞŝƚŚĞƌ
YƵĂƌƚǌƐŝƚĞŽƌtĞůĞĐƚŶŽƚƚŽƌĞŶĞǁƚŚĞůĞĂƐĞĨŽƌƚŚĞĂĚĚŝƚŝŽŶĂůƚĞƌŵ͟ƚŽƚŚĞĞŶĚŽĨƐĞĐŽŶĚƐƵďͲďƵůůĞƚƵŶĚĞƌůĞĂƐĞ
ƚĞƌŵ͘dŚĂŶŬǇŽƵĨŽƌƉƌŽǀŝĚŝŶŐƵƐǁŝƚŚĂŶŽƉƉŽƌƚƵŶŝƚǇƚŽƌĞǀŝĞǁĂŶĚƉƌŽǀŝĚĞĐŽŵŵĞŶƚƐŽŶƚŚĞƉƌĞƐĞŶƚĂƚŝŽŶ͘

ZŚĞƚƚ

&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕EŽǀĞŵďĞƌϬϮ͕ϮϬϭϳϲ͗ϰϴD
dŽ͗sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ
Ăǌ͘ĐŽŵх͖<ĞůůǇƌŽǁŶфŬďƌŽǁŶΛĂǌǁĂƚĞƌ͘ŐŽǀх͖ŚƌŝƐƚŽƉŚĞƌƌŽŽŬƐфĐďƌŽŽŬƐΛĐĂƉͲĂǌ͘ĐŽŵх͖DĂƚƚŚĞǁWĂǇŶĞ
фWĂǇŶĞΛǁĂƚĞƌĞǆĐŚĂŶŐĞ͘ĐŽŵх
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

sŝŶĞĞƚŚĂ͕



dŚĂŶŬǇŽƵĨŽƌƉƌŽǀŝĚŝŶŐĂĐŽƉǇŽĨƚŚĞWŽǁĞƌWŽŝŶƚĨŽƌŽƵƌƌĞǀŝĞǁ͘/ŚĂǀĞĂĐŽƵƉůĞŽĨĐŽƌƌĞĐƚŝŽŶƐͬĐůĂƌŝĨŝĐĂƚŝŽŶƐƚŚĂƚǁĞ
ǁŽƵůĚůŝŬĞƚŽƐƵŐŐĞƐƚ͘

ϭ͘ /ƚŝƐŶŽƚĞŶƚŝƌĞůǇĂĐĐƵƌĂƚĞƚŽǁƌŝƚĞƚŚĂƚƚŚĞYƵĂƌƚǌƐŝƚĞ^ĞĐƚŝŽŶsĐŽŶƚƌĂĐƚŚĂƐĂϭϱǇĞĂƌƚĞƌŵ͘/ƚŝƐĂƉĞƌŵĂŶĞŶƚ
ĐŽŶƚƌĂĐƚƚŚĂƚƌĞƐĞƌǀĞƐZĞĐůĂŵĂƚŝŽŶ͛ƐƌŝŐŚƚƚŽƚĞƌŵŝŶĂƚĞŝŶϭϱǇĞĂƌƐŝĨƚŚĞǁĂƚĞƌŝƐŶŽƚďĞŶĞĨŝĐŝĂůůǇƵƐĞĚ͘
Ϯ͘ ^ůŝĚĞηϱŝŶĐůƵĚĞƐĂŶŝƚĞŵŝǌĂƚŝŽŶŽĨ'Z͛ƐǁĂƚĞƌƉŽƌƚĨŽůŝŽ͘/ƚŶŽƚĞƐƚŚĂƚƚŚĞtDdůĞĂƐĞǁĂƚĞƌŝƐĂǀĂŝůĂďůĞŝŶ
ϮϬϭϴ͘'ŝǀĞŶƚŚĂƚZĞĐůĂŵĂƚŝŽŶŚĂƐďĞĞŶƵŶĂďůĞƚŽƉƌŽĐĞĞĚǁŝƚŚƚŚĞE/ƌĞĂůůŽĐĂƚŝŽŶ͕ĂƐŝŵŝůĂƌƚǇƉĞŽĨŶŽƚĞ
ƐŚŽƵůĚďĞĂĚĚĞĚĨŽƌƚŚŝƐƐƵƉƉůǇͲĂƐǇĞƚĂĚĂƚĞŚĂƐŶŽƚǇĞƚďĞĞŶŝĚĞŶƚŝĨŝĞĚĨŽƌĐŽŵƉůĞƚŝŽŶŽĨƚŚĞĐŽŵƉůŝĂŶĐĞ
ƉƌŽĐĞƐƐǁŚŝĐŚŚĂƐŝŶĚĞĨŝŶŝƚĞůǇĚĞůĂǇĞĚ'Z͛ƐĂďŝůŝƚǇƚŽĐŽŶƚƌĂĐƚĨŽƌƚŚŝƐƐƵƉƉůǇ͘
ϯ͘ ůƚŚŽƵŐŚƚŚĞĚĞƉĂƌƚŵĞŶƚ͛ƐƉƵďůŝĐŶŽƚŝĐĞŝĚĞŶƚŝĨŝĞƐƚŚĞĚĞĂĚůŝŶĞĨŽƌĐŽŵŵĞŶƚƐ͕ŝƚǁŽƵůĚƉƌŽďĂďůǇďĞĂŐŽŽĚŝĚĞĂ
ƚŽŝŶĐůƵĚĞƚŚĞĚĞĂĚůŝŶĞ͕ϱ͗ϬϬƉ͘ŵ͘ŽŶEŽǀĞŵďĞƌϭϴ͕ϮϬϭϳ͕ŽŶƚŚĞĨŝŶĂůƐůŝĚĞ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827

&ƌŽŵ͗sŝŶĞĞƚŚĂ<ĂƌƚŚĂŵĂŝůƚŽ͗ǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀ
^ĞŶƚ͗tĞĚŶĞƐĚĂǇ͕EŽǀĞŵďĞƌϬϭ͕ϮϬϭϳϭϭ͗ϭϳD
dŽ͗WĞƌƌŝĞŶĞŵĞůŝƐфƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ
Ăǌ͘ĐŽŵх͖<ĞůůǇƌŽǁŶфŬďƌŽǁŶΛĂǌǁĂƚĞƌ͘ŐŽǀх
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

WĞƌƌŝ͕

&z/ͲWůĞĂƐĞĨŝŶĚĂƚƚĂĐŚĞĚƚŚĞƉƌĞƐĞŶƚĂƚŝŽŶĨŽƌƚŚĞYƵĂƌƚǌƐŝƚĞͲtƉƌŽƉŽƐĞĚůĞĂƐĞĂŶĚƚƌĂŶƐĨĞƌƉƵďůŝĐŵĞĞƚŝŶŐηϭƚŽ
ďĞŚĞůĚĂƚƚŚĞtZŽĨĨŝĐĞƐŽŶEŽǀĞŵďĞƌϲƚŚϮϬϭϳ͘dŚĂŶŬǇŽƵ͘

sŝŶĞĞƚŚĂ

&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕KĐƚŽďĞƌϮϲ͕ϮϬϭϳϭ͗ϭϭWD
dŽ͗<ĞŶŶĞƚŚ͘^ůŽǁŝŶƐŬŝфŬĐƐůŽǁŝŶƐŬŝΛĂǌǁĂƚĞƌ͘ŐŽǀх͖sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ
Ăǌ͘ĐŽŵх
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

dŚĂŶŬƐ<ĞŶ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827

&ƌŽŵ͗<ĞŶŶĞƚŚ͘^ůŽǁŝŶƐŬŝŵĂŝůƚŽ͗ŬĐƐůŽǁŝŶƐŬŝΛĂǌǁĂƚĞƌ͘ŐŽǀ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕KĐƚŽďĞƌϮϲ͕ϮϬϭϳϭ͗ϭϬWD
dŽ͗WĞƌƌŝĞŶĞŵĞůŝƐфƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵх͖sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ


Ăǌ͘ĐŽŵх
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

WĞƌƌŝ͕

ƚƚĂĐŚĞĚŝƐĂĚƌĂĨƚŐĞŶĚĂĨŽƌƚŚĞEŽǀĞŵďĞƌϲŵĞĞƚŝŶŐ͘dŚĞWŽǁĞƌWŽŝŶƚƉƌĞƐĞŶƚĂƚŝŽŶŝƐƐƚŝůůďĞŝŶŐƌĞǀŝĞǁĞĚ
ŝŶƚĞƌŶĂůůǇ͘tĞŚŽƉĞƚŽƐĞŶĚǇŽƵƚŚĞWŽǁĞƌWŽŝŶƚƉƌĞƐĞŶƚĂƚŝŽŶďǇƚŚĞĞŶĚŽĨƚŚĞĚĂǇƚŽŵŽƌƌŽǁ͘

&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕KĐƚŽďĞƌϮϲ͕ϮϬϭϳϭϮ͗ϱϯWD
dŽ͗sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ
Ăǌ͘ĐŽŵх͖<ĞŶŶĞƚŚ͘^ůŽǁŝŶƐŬŝфŬĐƐůŽǁŝŶƐŬŝΛĂǌǁĂƚĞƌ͘ŐŽǀх
^ƵďũĞĐƚ͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

,ŝsŝŶĞĞƚŚĂ͕

/ǁĂŶƚĞĚƚŽƌĞŵŝŶĚǇŽƵƚŚĂƚǁĞĂƌĞƐƚŝůůŝŶƚĞƌĞƐƚĞĚŝŶƌĞǀŝĞǁŝŶŐƚŚĞWŽǁĞƌWŽŝŶƚƉƌĞƐĞŶƚĂƚŝŽŶƚŚĂƚtZƉůĂŶƐƚŽ
ƉƌĞƐĞŶƚĂƚƚŚĞƉƵďůŝĐŵĞĞƚŝŶŐƐŽŶƚŚĞYƵĂƌƚǌƐŝƚĞƚƌĂŶƐĨĞƌ͘<ĞŶĂŐƌĞĞĚƚŚĂƚƚŚŝƐŝŶĨŽƌŵĂƚŝŽŶƐŚŽƵůĚďĞƐŚĂƌĞĚǁŝƚŚƚŚĞ
ƉƌŽũĞĐƚƉƌŽƉŽŶĞŶƚƐ͕ĂŶĚƐŝŶĐĞƚŚŝƐŝƐƚŚĞĨŝƌƐƚƚŝŵĞƚŚĂƚtZŚĂƐƌĞƋƵŝƌĞĚĂƉƵďůŝĐŵĞĞƚŝŶŐŽĨĂŶǇŬŝŶĚƚŽƚĂŬĞ
ĐŽŵŵĞŶƚŽŶĂƚƌĂŶƐĨĞƌ/ƚŚŝŶŬŝƚ͛ƐũƵƐƚƉƌƵĚĞŶƚƚŽĚŽƐŽ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827



Central Arizona Project Disclaimer:
This e-mail message from WĞƌƌŝĞŶĞŵĞůŝƐ and any files transmitted with it may contain confidential or privileged information
intended solely for the individual(s) addressed in the message. Any review, use, distribution, or disclosure of this information by
others is strictly prohibited. If you are not the intended recipient, or authorized to receive this transmission for the intended recipient,
please contact the sender by reply e-mail and delete all copies of this message and any files transmitted with it from your system.



*HIURK/LVD
)URP
6HQW
7R
&F
6XEMHFW
$WWDFKPHQWV

9LQHHWKD.DUWKDYNDUWKD#D]ZDWHUJRY!
0RQGD\1RYHPEHU$0
3HUUL%HQHPHOLV
5KHWW%LOOLQJVOH\.HOO\%URZQ&KULVWRSKHU%URRNV0DWWKHZ3D\QH
MLPIHUJXVRQ#TXDUW]VLWHD]RUJ:LOOLDP6XOOLYDQ
5(4XDUW]VLWH3UHVHQWDWLRQ
4XDUW]VLWH&$:&'3XEOLF0HHWLQJSUHVHQWDWLRQSSW[

WĞƌƌŝĞƚĂů͕

:ƵƐƚ&z/͘/ŚĂǀĞĂƚƚĂĐŚĞĚĂŶƵƉĚĂƚĞĚƉƌĞƐĞŶƚĂƚŝŽŶ͘tĞŵĂĚĞĂĨĞǁĐŚĂŶŐĞƐʹĂĚĚĞĚŝŶƐƚĞƉƐĂĨƚĞƌƚŚĞĐŽŵŵĞŶƚƉĞƌŝŽĚ
ĞŶĚƐ͕ĂŶĚĂůƐŽĐŚĂŶŐĞĚƚŚĞĞŶĚŽĨĐŽŵŵĞŶƚƉĞƌŝŽĚƚŽEŽǀĞŵďĞƌϮϬƚŚ͘tĞĂƌĞĞǆƚĞŶĚŝŶŐƚŚĞĚĂƚĞƚǁŽĚĂǇƐƐŝŶĐĞ
EŽǀĞŵďĞƌϭϴƚŚĨĂůůƐŽŶĂ^ĂƚƵƌĚĂǇ͘

sŝŶĞĞƚŚĂ

&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗&ƌŝĚĂǇ͕EŽǀĞŵďĞƌϬϯ͕ϮϬϭϳϭϮ͗ϱϯWD
dŽ͗sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲĂǌ͘ĐŽŵх͖<ĞůůǇƌŽǁŶфŬďƌŽǁŶΛĂǌǁĂƚĞƌ͘ŐŽǀх͖ŚƌŝƐƚŽƉŚĞƌƌŽŽŬƐ
фĐďƌŽŽŬƐΛĐĂƉͲĂǌ͘ĐŽŵх͖DĂƚƚŚĞǁWĂǇŶĞфWĂǇŶĞΛǁĂƚĞƌĞǆĐŚĂŶŐĞ͘ĐŽŵх͖ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ
^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

/ƚŚŝŶŬǇŽƵƐŚŽƵůĚƉƌŽďĂďůǇĐŽŶƚŝŶƵĞƚŽƵƐĞƚŚĂƚŶƵŵďĞƌƚŽĂǀŽŝĚĐŽŶĨƵƐŝŽŶ͘/ĨǁĞŚĂĚŬŶŽǁŶƚŚĂƚĨŽƵƌǇĞĂƌƐǁŽƵůĚŐŽ
ďǇĂŶĚǁĞǁŽƵůĚƐƚŝůůďĞǁĂŝƚŝŶŐĨŽƌƚŚĞĐŽŵƉůŝĂŶĐĞƚŽďĞĐŽŵƉůĞƚĞĚ͕ǁĞŵŝŐŚƚŚĂǀĞƉŽƌƚƌĂǇĞĚŝƚĚŝĨĨĞƌĞŶƚůǇŝŶƚŚĞƉůĂŶ͘

^ĞŶƚĨƌŽŵŵǇsĞƌŝǌŽŶDŽƚŽƌŽůĂ^ŵĂƌƚƉŚŽŶĞ
KŶEŽǀϯ͕ϮϬϭϳϴ͗ϱϮD͕sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀхǁƌŽƚĞ͗
'ŽŽĚDŽƌŶŝŶŐWĞƌƌŝΘZŚĞƚƚ͕

dŚĂŶŬǇŽƵĨŽƌǇŽƵƌƌĞǀŝĞǁĂŶĚĐŽŵŵĞŶƚƐ͘WůĞĂƐĞĨŝŶĚĂƚƚĂĐŚĞĚĂŶƵƉĚĂƚĞĚƉƌĞƐĞŶƚĂƚŝŽŶ͘

/ŚĂǀĞĂĐůĂƌŝĨŝĐĂƚŝŽŶƌĞƋƵĞƐƚĨŽƌ'ZŚŽǁĞǀĞƌ͗/Ɛϯϴ͕ϭϲϲĂĨƚŚĞĐŽƌƌĞĐƚŶƵŵďĞƌĨŽƌƚŚĞĐƵƌƌĞŶƚĂŶŶƵĂůůŽŶŐƚĞƌŵ
ƐƵƉƉůǇ͍

sŝŶĞĞƚŚĂ

&ƌŽŵ͗ZŚĞƚƚŝůůŝŶŐƐůĞǇŵĂŝůƚŽ͗ƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕EŽǀĞŵďĞƌϬϮ͕ϮϬϭϳϭϬ͗ϮϵD
dŽ͗WĞƌƌŝĞŶĞŵĞůŝƐфƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵх͖sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖<ĞůůǇƌŽǁŶфŬďƌŽǁŶΛĂǌǁĂƚĞƌ͘ŐŽǀх͖
ŚƌŝƐƚŽƉŚĞƌƌŽŽŬƐфĐďƌŽŽŬƐΛĐĂƉͲĂǌ͘ĐŽŵх͖DĂƚƚŚĞǁWĂǇŶĞфWĂǇŶĞΛǁĂƚĞƌĞǆĐŚĂŶŐĞ͘ĐŽŵх
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

sŝŶĞĞƚŚĂ͕



/ŚĂĚŽŶĞĐŽŵŵĞŶƚŝŶĂĚĚŝƚŝŽŶƚŽWĞƌƌŝ͛ƐĐŽŵŵĞŶƚƐ͘KŶ^ůŝĚĞϲ;ĚĞƐĐƌŝďŝŶŐƚŚĞůĞĂƐĞƚĞƌŵƐͿ͕ƉůĞĂƐĞĂĚĚ͕͞ƵŶůĞƐƐĞŝƚŚĞƌ
YƵĂƌƚǌƐŝƚĞŽƌtĞůĞĐƚŶŽƚƚŽƌĞŶĞǁƚŚĞůĞĂƐĞĨŽƌƚŚĞĂĚĚŝƚŝŽŶĂůƚĞƌŵ͟ƚŽƚŚĞĞŶĚŽĨƐĞĐŽŶĚƐƵďͲďƵůůĞƚƵŶĚĞƌůĞĂƐĞ
ƚĞƌŵ͘dŚĂŶŬǇŽƵĨŽƌƉƌŽǀŝĚŝŶŐƵƐǁŝƚŚĂŶŽƉƉŽƌƚƵŶŝƚǇƚŽƌĞǀŝĞǁĂŶĚƉƌŽǀŝĚĞĐŽŵŵĞŶƚƐŽŶƚŚĞƉƌĞƐĞŶƚĂƚŝŽŶ͘

ZŚĞƚƚ

&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕EŽǀĞŵďĞƌϬϮ͕ϮϬϭϳϲ͗ϰϴD
dŽ͗sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ
Ăǌ͘ĐŽŵх͖<ĞůůǇƌŽǁŶфŬďƌŽǁŶΛĂǌǁĂƚĞƌ͘ŐŽǀх͖ŚƌŝƐƚŽƉŚĞƌƌŽŽŬƐфĐďƌŽŽŬƐΛĐĂƉͲĂǌ͘ĐŽŵх͖DĂƚƚŚĞǁWĂǇŶĞ
фWĂǇŶĞΛǁĂƚĞƌĞǆĐŚĂŶŐĞ͘ĐŽŵх
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

sŝŶĞĞƚŚĂ͕

dŚĂŶŬǇŽƵĨŽƌƉƌŽǀŝĚŝŶŐĂĐŽƉǇŽĨƚŚĞWŽǁĞƌWŽŝŶƚĨŽƌŽƵƌƌĞǀŝĞǁ͘/ŚĂǀĞĂĐŽƵƉůĞŽĨĐŽƌƌĞĐƚŝŽŶƐͬĐůĂƌŝĨŝĐĂƚŝŽŶƐƚŚĂƚǁĞ
ǁŽƵůĚůŝŬĞƚŽƐƵŐŐĞƐƚ͘

ϭ͘ /ƚŝƐŶŽƚĞŶƚŝƌĞůǇĂĐĐƵƌĂƚĞƚŽǁƌŝƚĞƚŚĂƚƚŚĞYƵĂƌƚǌƐŝƚĞ^ĞĐƚŝŽŶsĐŽŶƚƌĂĐƚŚĂƐĂϭϱǇĞĂƌƚĞƌŵ͘/ƚŝƐĂƉĞƌŵĂŶĞŶƚ
ĐŽŶƚƌĂĐƚƚŚĂƚƌĞƐĞƌǀĞƐZĞĐůĂŵĂƚŝŽŶ͛ƐƌŝŐŚƚƚŽƚĞƌŵŝŶĂƚĞŝŶϭϱǇĞĂƌƐŝĨƚŚĞǁĂƚĞƌŝƐŶŽƚďĞŶĞĨŝĐŝĂůůǇƵƐĞĚ͘
Ϯ͘ ^ůŝĚĞηϱŝŶĐůƵĚĞƐĂŶŝƚĞŵŝǌĂƚŝŽŶŽĨ'Z͛ƐǁĂƚĞƌƉŽƌƚĨŽůŝŽ͘/ƚŶŽƚĞƐƚŚĂƚƚŚĞtDdůĞĂƐĞǁĂƚĞƌŝƐĂǀĂŝůĂďůĞŝŶ
ϮϬϭϴ͘'ŝǀĞŶƚŚĂƚZĞĐůĂŵĂƚŝŽŶŚĂƐďĞĞŶƵŶĂďůĞƚŽƉƌŽĐĞĞĚǁŝƚŚƚŚĞE/ƌĞĂůůŽĐĂƚŝŽŶ͕ĂƐŝŵŝůĂƌƚǇƉĞŽĨŶŽƚĞ
ƐŚŽƵůĚďĞĂĚĚĞĚĨŽƌƚŚŝƐƐƵƉƉůǇͲĂƐǇĞƚĂĚĂƚĞŚĂƐŶŽƚǇĞƚďĞĞŶŝĚĞŶƚŝĨŝĞĚĨŽƌĐŽŵƉůĞƚŝŽŶŽĨƚŚĞĐŽŵƉůŝĂŶĐĞ
ƉƌŽĐĞƐƐǁŚŝĐŚŚĂƐŝŶĚĞĨŝŶŝƚĞůǇĚĞůĂǇĞĚ'Z͛ƐĂďŝůŝƚǇƚŽĐŽŶƚƌĂĐƚĨŽƌƚŚŝƐƐƵƉƉůǇ͘
ϯ͘ ůƚŚŽƵŐŚƚŚĞĚĞƉĂƌƚŵĞŶƚ͛ƐƉƵďůŝĐŶŽƚŝĐĞŝĚĞŶƚŝĨŝĞƐƚŚĞĚĞĂĚůŝŶĞĨŽƌĐŽŵŵĞŶƚƐ͕ŝƚǁŽƵůĚƉƌŽďĂďůǇďĞĂŐŽŽĚŝĚĞĂ
ƚŽŝŶĐůƵĚĞƚŚĞĚĞĂĚůŝŶĞ͕ϱ͗ϬϬƉ͘ŵ͘ŽŶEŽǀĞŵďĞƌϭϴ͕ϮϬϭϳ͕ŽŶƚŚĞĨŝŶĂůƐůŝĚĞ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827

&ƌŽŵ͗sŝŶĞĞƚŚĂ<ĂƌƚŚĂŵĂŝůƚŽ͗ǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀ
^ĞŶƚ͗tĞĚŶĞƐĚĂǇ͕EŽǀĞŵďĞƌϬϭ͕ϮϬϭϳϭϭ͗ϭϳD
dŽ͗WĞƌƌŝĞŶĞŵĞůŝƐфƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ
Ăǌ͘ĐŽŵх͖<ĞůůǇƌŽǁŶфŬďƌŽǁŶΛĂǌǁĂƚĞƌ͘ŐŽǀх
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

WĞƌƌŝ͕

&z/ͲWůĞĂƐĞĨŝŶĚĂƚƚĂĐŚĞĚƚŚĞƉƌĞƐĞŶƚĂƚŝŽŶĨŽƌƚŚĞYƵĂƌƚǌƐŝƚĞͲtƉƌŽƉŽƐĞĚůĞĂƐĞĂŶĚƚƌĂŶƐĨĞƌƉƵďůŝĐŵĞĞƚŝŶŐηϭƚŽ
ďĞŚĞůĚĂƚƚŚĞtZŽĨĨŝĐĞƐŽŶEŽǀĞŵďĞƌϲƚŚϮϬϭϳ͘dŚĂŶŬǇŽƵ͘

sŝŶĞĞƚŚĂ

&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕KĐƚŽďĞƌϮϲ͕ϮϬϭϳϭ͗ϭϭWD
dŽ͗<ĞŶŶĞƚŚ͘^ůŽǁŝŶƐŬŝфŬĐƐůŽǁŝŶƐŬŝΛĂǌǁĂƚĞƌ͘ŐŽǀх͖sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ


Ăǌ͘ĐŽŵх
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

dŚĂŶŬƐ<ĞŶ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827

&ƌŽŵ͗<ĞŶŶĞƚŚ͘^ůŽǁŝŶƐŬŝŵĂŝůƚŽ͗ŬĐƐůŽǁŝŶƐŬŝΛĂǌǁĂƚĞƌ͘ŐŽǀ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕KĐƚŽďĞƌϮϲ͕ϮϬϭϳϭ͗ϭϬWD
dŽ͗WĞƌƌŝĞŶĞŵĞůŝƐфƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵх͖sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ
Ăǌ͘ĐŽŵх
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

WĞƌƌŝ͕

ƚƚĂĐŚĞĚŝƐĂĚƌĂĨƚŐĞŶĚĂĨŽƌƚŚĞEŽǀĞŵďĞƌϲŵĞĞƚŝŶŐ͘dŚĞWŽǁĞƌWŽŝŶƚƉƌĞƐĞŶƚĂƚŝŽŶŝƐƐƚŝůůďĞŝŶŐƌĞǀŝĞǁĞĚ
ŝŶƚĞƌŶĂůůǇ͘tĞŚŽƉĞƚŽƐĞŶĚǇŽƵƚŚĞWŽǁĞƌWŽŝŶƚƉƌĞƐĞŶƚĂƚŝŽŶďǇƚŚĞĞŶĚŽĨƚŚĞĚĂǇƚŽŵŽƌƌŽǁ͘

&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗dŚƵƌƐĚĂǇ͕KĐƚŽďĞƌϮϲ͕ϮϬϭϳϭϮ͗ϱϯWD
dŽ͗sŝŶĞĞƚŚĂ<ĂƌƚŚĂфǀŬĂƌƚŚĂΛĂǌǁĂƚĞƌ͘ŐŽǀх
Đ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲ
Ăǌ͘ĐŽŵх͖<ĞŶŶĞƚŚ͘^ůŽǁŝŶƐŬŝфŬĐƐůŽǁŝŶƐŬŝΛĂǌǁĂƚĞƌ͘ŐŽǀх
^ƵďũĞĐƚ͗YƵĂƌƚǌƐŝƚĞWƌĞƐĞŶƚĂƚŝŽŶ

,ŝsŝŶĞĞƚŚĂ͕

/ǁĂŶƚĞĚƚŽƌĞŵŝŶĚǇŽƵƚŚĂƚǁĞĂƌĞƐƚŝůůŝŶƚĞƌĞƐƚĞĚŝŶƌĞǀŝĞǁŝŶŐƚŚĞWŽǁĞƌWŽŝŶƚƉƌĞƐĞŶƚĂƚŝŽŶƚŚĂƚtZƉůĂŶƐƚŽ
ƉƌĞƐĞŶƚĂƚƚŚĞƉƵďůŝĐŵĞĞƚŝŶŐƐŽŶƚŚĞYƵĂƌƚǌƐŝƚĞƚƌĂŶƐĨĞƌ͘<ĞŶĂŐƌĞĞĚƚŚĂƚƚŚŝƐŝŶĨŽƌŵĂƚŝŽŶƐŚŽƵůĚďĞƐŚĂƌĞĚǁŝƚŚƚŚĞ
ƉƌŽũĞĐƚƉƌŽƉŽŶĞŶƚƐ͕ĂŶĚƐŝŶĐĞƚŚŝƐŝƐƚŚĞĨŝƌƐƚƚŝŵĞƚŚĂƚtZŚĂƐƌĞƋƵŝƌĞĚĂƉƵďůŝĐŵĞĞƚŝŶŐŽĨĂŶǇŬŝŶĚƚŽƚĂŬĞ
ĐŽŵŵĞŶƚŽŶĂƚƌĂŶƐĨĞƌ/ƚŚŝŶŬŝƚ͛ƐũƵƐƚƉƌƵĚĞŶƚƚŽĚŽƐŽ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827
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ADWR is the state entity charged with promotÍng, protectÍng, and
comprehensÍvely rnanaging Arizonats annual apportÍonment of 2.8 millíon
acre-feet of Colorado River water.

r ff.R.S.5 +S-to5: The Director is responsible forthe watermanagement of
the state

. A.R.S. S +S-to7: Cooperation with the Secretary of the lnterior of the
United States

. A.R.S. 5 +S¡oZ(A).

"The director is authorized, for and on behalf of the state of
Arizona, to consult, advise and cooperate with the secretary of the interior of the
United States... "

. Pursuant to 4.R.5.5 45-7olt the Director must be consulted regardÍng all
.

Colorado River contracts and negot¡ations
Substantive PolÍcy Statement CR8 establishes:

. The policy and procedure for transferring

an entítlement of the Colorado River water

including Ieases

'

Criteria and analysis the Department will utilize to evaluate proposed transfers íncludíng
conveyances, Ieases or assignments, of mainstream Colorado River water

. Public Notice Process
. Advertise

.
.
.

the proposed transfer once per week for two consecutive weeks in a newspaper
of general circulation within the state
Notice to the county planning and zoning department office within the county of origin
Contractor conveying its entitlement provides notíce to all water users wíthin its contract
service area

Notices to interested parties

Pursuant to the Substantive Policy Statement Director will consíder several
factors, including:

.
.
.

Potential negative impacts to the water supplies of other Colorado River entitlement holders
Water quality impacts to the water supplíes of other Colorado River entitlement holders
Water qualíty impacts related to return flows and other pertinent impacts that could occur as a
result of the proposed transfer

The Director will issue a recommendatíon within 6o days from the end of the comment period
unless addítional time is needed to resolve claims of negative impacts to third parties.

lf negative impacts are claímed the Department will provide up to 9o days for all parties to resolve
or mitigate the claimed negative impacts. An extension maybe requested.

lf no resolution the Department will make its recommendation independently from the parties at
the end of the negotiation period

Section 5 contract wíth U.S. Bureau of Reclamation
for 4th Príority annual Entitlementfor t,o7o acre-feet

.

of water-

'
.

cAW€ D's groundwater replenishment authority

a

.

,,.' '.

-

CAGRD

'':.,,,

Änniral long-term water supply: 38,r66acre-feet

Subject to termination if no water put to

beneficial use withín the Quartzsite contract

Curre nt

service area by January 28, zozg
Historical use of Colorado River water
acre-feet

nråiääea annual repfeníshment oblígation by zo34:
B6,9oo acre-feet

- zera

Current annual water demand: 6oo acre-feet
Projected annual water demand (zo3o): 66o acre-feet
Current water source: Croundwater
Quail Trail Production Facilíty
Kofa Avenue Prodr-iction Fàcilíty

ann

ua I replenishment obl

ígatio n: 3 oro o o acre-feet

Current & Future Water Sourcesl(Rnnual quantity)
. CAP water supply - 8r3tt acre-feet
. CAP..Wàter supply (NIA Priority) - 18,185 acre-feet
. CAP water supply tribal lease - z,5'oo acre-feet
. lonfr:¡öimstorage credits -6,77oacre-feet
. Effluenl-2r4oo,aene.fêet
1

As identified ín the zol5 €AGIiGl 'iilan øf,Aperertiøn

. Volume of Lease
.

Lease of entire volume of water under Quartzsite's Section 5 contract

- 1,o7o acre-feet per year

. Lease term

. 25 years commencing on January r" of the year following the Final Effective Date
. Lease term proposed to renew automatically for one additional z5-year term unless either
Quartzsite or CAWCD elect not to renew the lease for the additional term

a

R¡ght of fÍrst refusal

.

Before entering into any agreement for the sale, lease, transfer, or conveyance of íts Colorado
River entitlement, in whole or in paft, with a third party, Quartzsite must offer the same portion
of its entitlement to CAWCD on the same terms and conditions

DeadlÍne for comments : 5:oo PM on Monday, November zo,

zoll

Sharon Scantlebury,
Docket SupervÍsor
Arizona Department of
Water Resources
P.O. Box 36ozo

Phoenix, AZ 85o67
Phone: 6oz.77t.84lz
Email : sscantlebury@azwater.gov
Webs ite : a z_wale.rgov
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,ŝ:ŝŵĂŶĚŝůů͕

WŚĂƐďĞĞŶĐŽŶƚĂĐƚĞĚďǇĂĨƌĞĞůĂŶĐĞƌĞƉŽƌƚĞƌ͕:ŽǇĐĞ>ŽďĞĐŬ͕ĂƐŬŝŶŐĨŽƌŝŶĨŽƌŵĂƚŝŽŶƌĞŐĂƌĚŝŶŐƚŚĞůĞĂƐĞŽĨYƵĂƌƚǌƐŝƚĞ͛Ɛ
ŽůŽƌĂĚŽZŝǀĞƌĂůůŽĐĂƚŝŽŶ͘:ŽǇĐĞƵƐĞĚƚŽǁŽƌŬĨŽƌƚŚĞzƵŵĂ^ƵŶŶĞǁƐƉĂƉĞƌ͘/ǁŝůůŶĞĞĚƚŽĐŽŶƚĂĐƚŚĞƌƚŽĚĂǇ͕ďƵƚǁĂŶƚĞĚ
ƚŽƚŽƵĐŚďĂƐĞǁŝƚŚǇŽƵďĞĨŽƌĞŚĂŶĚŝĨƉŽƐƐŝďůĞ͘/ƚŚŝŶŬƚŚĞƚĂůŬŝŶŐƉŽŝŶƚƐĂƌĞĂƐĨŽůůŽǁƐ͗

ϭ͘YƵĂƌƚǌƐŝƚĞŚĂƐĂŽůŽƌĂĚŽZŝǀĞƌĞŶƚŝƚůĞŵĞŶƚŽĨϭ͕ϬϳϬ&ƚŚĂƚŝƚŚĂƐŶŽƚďĞĞŶĂďůĞƚŽĚŝƌĞĐƚůǇƵƐĞďĞĐĂƵƐĞŽĨƚŚĞ
ŚŝŐŚĐŽƐƚƚŽďƵŝůĚĂƉŝƉĞůŝŶĞƚŽƚƌĂŶƐƉŽƌƚƚŚĞǁĂƚĞƌƌŽƵŐŚůǇϮϬŵŝůĞƐƚŽƚŚĞĞĂƐƚĂŶĚƚŽƚƌĞĂƚŝƚĨŽƌƉŽƚĂďůĞƵƐĞ͘
Ϯ͘dŚĞƚŽǁŶŽĨĂďŽƵƚϰ͕ϬϬϬĨƵůůƚŝŵĞƌĞƐŝĚĞŶƚƐƌĞůŝĞƐƐŽůĞůǇƵƉŽŶŐƌŽƵŶĚǁĂƚĞƌ͕ďƵƚŶĞĞĚƐĐĂƉŝƚĂůƚŽĨƵŶĚ
ŝŵƉƌŽǀĞŵĞŶƚƐƚŽŝƚƐǁĂƚĞƌƐǇƐƚĞŵĂŶĚƚŽŵĞĞƚĨƵƚƵƌĞĚĞŵĂŶĚƐ͘dŚĞƚŽǁŶ͛ƐĂŶŶƵĂůtĂƚĞƌŽŶƐƵŵĞƌŽŶĨŝĚĞŶĐĞ
ZĞƉŽƌƚƐŝŶĚŝĐĂƚĞƚŚĂƚƚŚĞŐƌŽƵŶĚǁĂƚĞƌƐƵƉƉůǇŝƐƐĂĨĞĂŶĚŵĞĞƚƐĂůůĨĞĚĞƌĂůĂŶĚƐƚĂƚĞƌĞƋƵŝƌĞŵĞŶƚƐ͘
ϯ͘/ŶDĂǇϮϬϭϲ͕YƵĂƌƚǌƐŝƚĞĞǆƉĞƌŝĞŶĐĞĚĂϭϰŚŽƵƌůŽŶŐŽƵƚĂŐĞŽĨŝƚƐǁĂƚĞƌĚĞůŝǀĞƌǇƐǇƐƚĞŵĚƵĞƚŽĂŵĂůĨƵŶĐƚŝŽŶĂƚ
ƚŚĞ<ŽĨĂtĂƚĞƌWƌŽĚƵĐƚŝŽŶ&ĂĐŝůŝƚǇ͘
ϰ͘ZĞĐůĂŵĂƚŝŽŶĂŶĚƚŚĞƌŝǌŽŶĂĞƉĂƌƚŵĞŶƚŽĨtĂƚĞƌZĞƐŽƵƌĐĞƐƌĞĐĞŶƚůǇĂŐƌĞĞĚƚŽĂůůŽǁƚŚĞƚŽǁŶƚŽĞǆƚĞŶĚƚŚĞ
ƚĞƌŵŽĨŝƚƐŽůŽƌĂĚŽZŝǀĞƌĐŽŶƚƌĂĐƚŝĨŝƚĚĞǀĞůŽƉĞĚĂƉůĂŶƚŽƵƐĞƚŚĞǁĂƚĞƌ͘dŚĞƚŽǁŶ͛ƐϮϬϭϰtĂƚĞƌhƚŝůŝǌĂƚŝŽŶ
WůĂŶŝĚĞŶƚŝĨŝĞƐŽƉƚŝŽŶƐ͖ƐĂůĞŽƌůĞĂƐĞŽĨƚŚĞĞŶƚŝƚůĞŵĞŶƚƚŽĂƚŚŝƌĚƉĂƌƚǇǁĂƐƚŚĞƉƌĞĨĞƌƌĞĚĂůƚĞƌŶĂƚŝǀĞ͘
ϱ͘/ŶĞĂƌůǇϮϬϭϱǀĂƌŝŽƵƐƌĞƉƌĞƐĞŶƚĂƚŝǀĞƐĨƌŽŵYƵĂƌƚǌƐŝƚĞĐŽŶƚĂĐƚĞĚtƚŽĚŝƐĐƵƐƐƐĂůĞŽƌůĞĂƐĞŽĨƚŚĞ
ĞŶƚŝƚůĞŵĞŶƚ͘
ϲ͘YƵĂƌƚǌƐŝƚĞĂŶĚ'ZĂƌĞĚĞǀĞůŽƉŝŶŐĂŶĂŐƌĞĞŵĞŶƚƚŽůĞĂƐĞƚŚĞĞŶƚŝƚůĞŵĞŶƚƚŽ'ZĨŽƌƌĞƉůĞŶŝƐŚŵĞŶƚ
ƉƵƌƉŽƐĞƐ͘ŶǇĂŐƌĞĞŵĞŶƚŵƵƐƚďĞĂƉƉƌŽǀĞĚďǇƚŚĞYƵĂƌƚǌƐŝƚĞdŽǁŶŽƵŶĐŝůĂŶĚƚŚĞtŽĂƌĚ͘YƵĂƌƚǌƐŝƚĞ
ĂŶĚtŵƵƐƚƚŚĞŶƐƵďŵŝƚĂŶĂƉƉůŝĐĂƚŝŽŶƚŽƚƌĂŶƐĨĞƌƚŚĞĞŶƚŝƚůĞŵĞŶƚƚŽƚŚĞƌŝǌŽŶĂĞƉĂƌƚŵĞŶƚŽĨtĂƚĞƌ
ZĞƐŽƵƌĐĞƐĂŶĚƚŚĞŶƚŚĞƵƌĞĂƵŽĨZĞĐůĂŵĂƚŝŽŶ͘

ůĞĂƌůǇƚŚĞƚŝŵŝŶŐŽĨƚŚŝƐŝŶƋƵŝƌǇŝƐŶŽƚŝĚĞĂů͕ďƵƚ/ƚŚŝŶŬŝƚŝƐďĞƐƚƚŽďĞƚŚĞĨŝƌƐƚƚŽĂĐĐƵƌĂƚĞůǇĐŽŵŵƵŶŝĐĂƚĞƚŚĞĨĂĐƚƐ͘

WĞƌƌŝĞŶĞŵĞůŝƐ͕DĂŶĂŐĞƌ
tĂƚĞƌ^ƵƉƉůǇWƌŽŐƌĂŵ
ĞŶƚƌĂůƌŝǌŽŶĂ'ƌŽƵŶĚǁĂƚĞƌZĞƉůĞŶŝƐŚŵĞŶƚŝƐƚƌŝĐƚ
WŚŽŶĞ͗ϲϮϯͲϴϲϵͲϮϭϴϮ
Ğůů͗ϰϴϬͲϮϲϮͲϭϴϮϳ
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,ŝ:ŝŵĂŶĚŝůů͕

/ǁŝůůďĞďƌŝĞĨŝŶŐŽƵƌďŽĂƌĚƌĞŐĂƌĚŝŶŐYƵĂƌƚǌƐŝƚĞ͛ƐĐŽƵŶƚĞƌͲŽĨĨĞƌŽŶdŚƵƌƐĚĂǇ͘dŽƉƌĞƉĂƌĞĨŽƌƚŚĂƚŵĞĞƚŝŶŐ/ǁĂŶƚĞĚƚŽ
ĚŽƵďůĞĐŚĞĐŬŽŶĂĐŽƵƉůĞŽĨŝƚĞŵƐĂŶĚĂůƐŽƉƌŽǀŝĚĞƐƐŽŵĞĚƌĂĨƚĚŽĐƵŵĞŶƚƐĨŽƌǇŽƵƌƌĞǀŝĞǁĂŶĚĐŽŵŵĞŶƚ͘ƐĨĂƌĂƐ/
ŬŶŽǁ͕ĂŶĚĂƐƐƵŵŝŶŐĂƉƉƌŽǀĂůďǇŽƵƌďŽĂƌĚĂŶĚƚŚĞĐŽƵŶĐŝůƚŚĞĐƵƌƌĞŶƚĐĂůĞŶĚĂƌŝƐ͗

tͲ^ĞƐƐŝŽŶƌŝĞĨŝŶŐ͗Ɖƌŝůϲ
YƵĂƌƚǌƐŝƚĞͲ^ĞƐƐŝŽŶŽƵŶĐŝůƌŝĞĨŝŶŐ͗Ɖƌŝůϭϭ
YƵĂƌƚǌƐŝƚĞŽƵŶĐŝůƉƉƌŽǀĂů͗ƉƌŝůϮϱ
tŽĂƌĚƉƉƌŽǀĂů͗DĂǇϰ
:ŽŝŶƚdƌĂŶƐĨĞƌƉƉůŝĐĂƚŝŽŶ&ŝůĞĚǁŝƚŚtZ͗DĂǇϱ

ZŚĞƚƚŝƐǁŽƌŬŝŶŐŽŶƚŚĞůĞĂƐĞĂŐƌĞĞŵĞŶƚ͕ĂŶĚǁĞƐŚŽƵůĚŚĂǀĞƐŽŵĞƚŚŝŶŐƚŽǇŽƵďǇƚŚĞĞŶĚŽĨƚŚŝƐǁĞĞŬ͘/ŚĂǀĞĂƚƚĂĐŚĞĚ
ƚŚĞtZWŽůŝĐǇĨŽƌƚƌĂŶƐĨĞƌƌŝŶŐĂŶĞŶƚŝƚůĞŵĞŶƚ͕ĨŽƌǇŽƵƌƌĞǀŝĞǁ͘WŽůŝĐǇĂŶĚWƌŽĐĞĚƵƌĞƐĨŽƌdƌĂŶƐĨĞƌƌŝŶŐĂŶŶƚŝƚůĞŵĞŶƚ
ŽĨŽůŽƌĂĚŽZŝǀĞƌtĂƚĞƌ dŚĞĂƚƚĂĐŚĞĚĚƌĂĨƚƚƌĂŶƐĨĞƌĂƉƉůŝĐĂƚŝŽŶͬŵĂŶĂŐĞŵĞŶƚƉůĂŶŝŶĐůƵĚĞƐŝŶĨŽƌŵĂƚŝŽŶĂďŽƵƚ
YƵĂƌƚǌƐŝƚĞ͛ƐǁĂƚĞƌƐƵƉƉůǇĂŶĚŽƉĞƌĂƚŝŽŶƐƚŚĂƚ/ŚĂǀĞƚĂŬĞŶĨƌŽŵŽƚŚĞƌĚŽĐƵŵĞŶƚƐŽƌĨƌŽŵĐŽŶǀĞƌƐĂƚŝŽŶǁŝƚŚƐƚĂĨĨ͕ƐŽ
ƉůĞĂƐĞĨĞĞůĨƌĞĞƚŽĞĚŝƚŝĨ/ŐŽƚĂŶǇŽĨƚŚĞŝŶĨŽƌŵĂƚŝŽŶǁƌŽŶŐ͘tĞǁŝůůƉĂǇĂůůĨŝůŝŶŐĨĞĞƐĨŽƌƚŚĞƌĞŐƵůĂƚŽƌǇƉƌŽĐĞƐƐĞƐ͘tĞ
ǁŝůůŶĞĞĚĂĐŽŶƚĂĐƚůŝƐƚĞĚĨŽƌYƵĂƌƚǌƐŝƚĞŽŶƚŚĞĂƉƉůŝĐĂƚŝŽŶ͘/ĂůƐŽƉƵƚƚŽŐĞƚŚĞƌƐŽŵĞĚƌĂĨƚƚĂůŬŝŶŐƉŽŝŶƚƐƚŚĂƚŵĂǇďĞ
ŚĞůƉĨƵůŽŶĐĞƚŚĞůĞĂƐĞĂŶĚƚƌĂŶƐĨĞƌďĞĐŽŵĞƉƵďůŝĐ͘WůĞĂƐĞůĞƚŵĞŬŶŽǁŝĨƚŚĞĐŽƵŶĐŝůĐŽŶƐŝĚĞƌĂƚŝŽŶŝƐĚĞůĂǇĞĚ͖ŽƵƌďŽĂƌĚ
ŵĞĞƚƐŽŶĐĞƉĞƌŵŽŶƚŚ͕ƐŽĂĚĞůĂǇǁŝůůŵŽǀĞƚŚĞďŽĂƌĚĂƉƉƌŽǀĂůĚĂƚĞŽƵƚƵŶƚŝů:ƵŶĞĂƚƚŚĞĞĂƌůŝĞƐƚ͘ƐǁĞƉƌĞǀŝŽƵƐůǇ
ĚŝƐĐƵƐƐĞĚ͕ŝƚǁŝůůďĞŚĞůƉĨƵůŝĨƚŚĞŵĂǇŽƌĂŶĚͬŽƌĐŽƵŶĐŝůŵĞŵďĞƌƐĂƚƚĞŶĚĞĚƚŚĞtďŽĂƌĚŵĞĞƚŝŶŐƚŽƚĂůŬďƌŝĞĨůǇ
ĂďŽƵƚŚŽǁƚŚŝƐƉĂƌƚŶĞƌƐŚŝƉďĞŶĞĨŝƚƐƚŚĞƚŽǁŶ͘tĞǁŝůůƉƌŽǀŝĚĞƐŽŵĞƉŽƐŝƚŝǀĞĐŽŵŵĞŶƚƐĨŽƌŽƵƌďŽĂƌĚƉƌĞƐŝĚĞŶƚĂƐǁĞůů͘
&ĞĞůĨƌĞĞƚŽĐĂůůŽƌĞͲŵĂŝůŝĨǇŽƵŚĂǀĞĂŶǇƋƵĞƐƚŝŽŶƐŽƌĐŽŶĐĞƌŶƐ͘
Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827
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The Central Arizona Water Conservation District to Perform its
Central Arizona Groundwater Replenishment District Function
("CAGRD")
Application for Transfer of the Town of Quartzsite’s Colorado
River Entitlement to CAGRD
May 4, 2017

Central Arizona Water Conservation District
P.O. Box 43020
Phoenix, AZ 85080
23636 North 7th Street
Phoenix, AZ 85024
Phone: 623-869-2182
Contact: Perri Benemelis
E-mail: pbenemelis@cap-az.com
Central Arizona Groundwater Replenishment District
Town of Quartzsite
465 North Plymouth Avenue
P.O. Box 2812
Quartzsite, Arizona 85346
Contact:
E-mail:

Introduction
The Central Arizona Groundwater Replenishment District ("CAGRD") is the replenishment
authority operated by the Central Arizona Water Conservation District ("CAWCD") pursuant to
A.R.S. § 48-3772. CAWCD and the Town of Quartzsite (“Quartzsite”) respectfully submit this
application for the lease and transfer of Quartzsite’s 1,070 acre-feet ("AF") of fourth priority
Colorado River water entitlement to CAGRD to partially meet its statutory replenishment
obligations.
CAGRD has acquired a portfolio of water supplies to meet its replenishment obligations
however, some of those supplies will be either reduced in volume or eliminated once Colorado
River shortage operations commence. During shortage operations, the CAGRD will no longer
have access to "excess" water, and its lower priority Central Arizona Project ("CAP") water will
be either reduced in volume or eliminated. CAGRD also needs additional water supplies for
growth, as projected in the 2015 Plan of Operation that was recently approved by the Arizona
Department of Water Resources (“Department” or “ADWR”). These water supply needs can be
partially met with the lease and transfer of Quartzsite’s 1,070 AF, fourth priority Colorado River
entitlement.
Quartzsite relies solely on groundwater from two well sites, the Quail Trail production facility
(one 150 gpm well and two storage reservoirs with a combined capacity of 800,000 gallons) and
the Kofa Avenue production facility (one 800 gpm well and two storage reservoirs with a
combined capacity of 1 million gallons). Due to operational constraints, the Quail Trail well is
often shut down for days at a time. In May 2016, Quartzsite experienced a 14 hour long outage
of its water delivery system due to a malfunction at the Kofa water production facility.
Quartzsite plans to use funding from the proposed entitlement lease and transfer to construct a
new well and storage facility at the Kofa site in order to provide needed redundancy to its
water system and to meet additional future demands.
Quartzsite’s 1999 Colorado River contract was issued contingent on the town’s development of
a plan to use the water. It allowed the United States to terminate the contract if Quartzsite did
not “complete its water delivery system and order, divert, transport, and beneficially use
Mainstream Water within the Quartzsite Contract Service Area . . .” within 15 years after
January 28, 1999. Reclamation and the Department subsequently agreed to a 15 year contract
extension only if the town developed a plan to use the entitlement. The town’s 2014 Water
Utilization Plan identifies three pipeline alternatives, with costs ranging from $29 to $38 million.
The town also evaluated conveying or leasing the entitlement to a third-party. The Water
Utilization Plan identified conveyance or lease of the entitlement as the most feasible
alternatives.
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The Quartzsite Town Council and the CAWCD Board of Directors have negotiated an agreement
in which CAWCD compensates Quartzsite for the lease and transfer of its entitlement to CAGRD
for replenishment (Attachment A). The town plans to use the lease funds for critical water
supply infrastructure. Closing will occur within 30 days following the issuance of a Section V
contract to CAWCD for its CAGRD replenishment function.
The Policy and Procedure for Transferring an Entitlement of Colorado River Water, ("Transfer
Policy") describes ADWR’s statutory authority regarding the allocation and reallocation of
Colorado River water, and identifies information that must be submitted in order for the
Department to review the proposed lease and transfer and to develop a recommendation
regarding the reallocation of Colorado River water. Following are water management plans for
Quartzsite and CAGRD. Water management benefits associated with the lease and transfer of
Quartzsite’s entitlement to CAGRD include use of the entitlement to meet CAGRD's annual
replenishment obligation for Member Lands and Member Service Areas without impacting
downstream Colorado River water users. Quartzsite will benefit by obtaining funding to
improve the reliability and capacity of its water supply infrastructure.
Water Management Plans
Town of Quartzsite Water Management Plan
1. Description and quantification of the proposed water use to be transferred. Quartzsite
holds a fourth priority Colorado River entitlement to 1,070 AF which it proposes to lease
and transfer to CAWCD in its entirety. If the town were able to divert this water supply it
would result 100 percent consumptive use. Due to Quartzsite’s distance from the river
and location outside of the accounting surface there would be no return-flow to the
river.
The town is located roughly 20 miles east of the mainstem of the Colorado River.
Because of the great distance from the Colorado River it has been too expensive to
develop a pipeline and a surface water treatment facility in order for the town to use
this water supply. Quartzsite relies on local groundwater to meet demands within its
service area. Attachment B is a map of the Quartzsite service area. Quartzsite provides
potable water to approximately 3,700 permanent residents and many seasonal visitors;
it currently delivers approximately 600 AF/yr.
Quartzsite’s annual Water Consumer Confidence Reports indicate that the existing
groundwater supply is safe and meets all federal and state requirements. Groundwater
is also physically available to meet future water demands in Quartzsite. According to the
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Hydrogeologic Report In Support of Application for a “Designation of Adequate Water
Supply” (“Report”) prepared by Quartzsite in 2006, the main regional aquifer in the area
can support annual pumping of 1,250 AF for 100 years without significant adverse
impacts to local water levels. The Quartzsite Water Master Plan projects that water
demand will increase to about 660 AF/yr by 2030, slightly more than one-half of the
volume analyzed in the Report and determined to have minimal impacts to local
groundwater levels.

2. Demonstration that the transfer will not interfere or infringe upon any vested or
existing water rights within its contract service area. Quartzsite has never been able to
take delivery of its Colorado River entitlement. It has relied solely upon groundwater to
meet its service area demand. Quartzsite plans to develop additional well
capacity/redundancy at its Kofa well site. As a municipal water provider, the town may
legally withdraw groundwater from within its service area without impairing other
groundwater withdrawal authorities.
3. Explain how the transfer is consistent with local area ordinances, rules and
regulations. The proposed lease and transfer has been approved by the Quartzsite
Town Council, as evidenced by the enclosed contract between Quartzsite and CAWCD.
There are no local ordinances, rules or regulations that conflict or prohibit this proposed
lease and transfer.
4. Describe and quantify the proposed new water use. Quartzsite’s current groundwater
demand is about 600 AF/yr and its projected demand is expected to grow to 660 AF/yr
by 2030. Quartzsite plans to use the funding from this transaction to improve the
reliability and capacity of its groundwater delivery system.
5. Other water management plan provisions. Several of the water management plan
provisions identified in the Transfer Policy do not apply to this proposed lease and
transfer since Quartzsite has never taken delivery of its entitlement. There are no points
of diversion or return to identify, and there is no existing Colorado River water use that
will be terminated. If recommended by ADWR, this would be a full entitlement lease
and transfer, so the provisions for a partial transfer do not apply.
Central Arizona Groundwater Replenishment District Water Management Plan
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1. Map showing the service area, points of diversion and points of return associated with
the new use. Attachment C is a map of the service area and the point of diversion from
the mainstem at the Mark Wilmer pumping plant. Since the place of use is in central
Arizona, there are no points of return associated with the proposed new use.
2. Calculations showing the amount of Colorado river water that will be diverted,
consumptively used and returned to the river. The CAGRD plans to divert and use this
1,070 AF Colorado River water supply to satisfy its statutory replenishment obligation.
Since CAGRD replenishment occurs in central Arizona this will result in 100 percent
consumptive use with no return flow to the Colorado River, the same as the historic
consumptive use. CAGRD has long relied upon the excess pool (made up in part of the
unused Quartzsite entitlement) to meet its replenishment obligation. This proposed
transfer will not result in any physical change in use or new impacts to downstream
water users when compared with “normal” year Colorado River operating conditions.
The proposed lease and transfer will simply improve the reliability of this water supply
for CAGRD.
ADWR recently approved CAGRD’s 2015 Plan of Operation (“Plan”). The Plan projects
that CAGRD’s replenishment obligation will increase to 86,900 AF/yr by 2034, and to
113,000 by 2114. Most of the projected obligation is within the Phoenix Active
Management Area (“AMA”).
3. Demonstration of CAGRD’s ability to divert, convey and consumptively use water
within a reasonable timeframe. CAGRD has a total annualized water supply of 36,534
AF, but approximately 60% of this supply is subject to reduction or elimination during
Colorado River shortage operations. CAWCD currently expects shortage operations to
commence in 2019. CAGRD needs additional water supplies to meet its projected
demand of 86,900 AF/yr by 2034. CAGRD plans to divert this water supply from the
mainstem at the Mark Wilmer pumping plant, for delivery to one or more central
Arizona recharge facilities for which CAGRD holds permits. The water will then be used
for replenishment purposes as close to the area of CAGRD Member Land or Member
Service Area groundwater pumping as practicable. CAGRD will obtain an agreement to
have this non-project water supply delivered into central Arizona.
4. Demonstration that the lease and transfer will not interfere or infringe upon any
vested or existing water rights within CAGRD’s contract service area. CAGRD is
authorized by statute to replenish groundwater within its service area. CAGRD has a
total of 15 USF and GSF permits located in all three AMAs, with sufficient excess
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capacity (as reported in the following table) to accommodate the Quartzsite entitlement
volume.
Available Storage Capacity
Storage Capacity available to CAGRD (AF) Combined USF and GSF

Phoenix
AMA

Capacity Available
CAGRD Obligation
Excess Capacity

Pinal
AMA

Capacity Available
CAGRD Obligation
Excess Capacity
Capacity Available
CAGRD Obligation
Excess Capacity

Tucson
AMA

2015

2020

2025

2030

2034

269,600
34,300

301,100
37,700

316,100
53,300

316,100
62,500

316,100
68,600

235,300

263,400

262,800

253,600

247,500

97,700
800

97,700
1,500

97,700
3,500

97,700
4,900

97,700
5,600

96,900

96,200

94,200

92,800

92,100

50,222
3,300

50,222
5,600

50,222
9,900

50,222
12,000

50,222
12,700

46,922

44,622

40,322

38,222

37,522

5. Provide a list that identifies and quantifies all water supplies currently available to
meet CAGRD’s current, committed and projected municipal and industrial (M&I) water
demand. CAGRD’s current (2015) replenishment obligation is approximately 32,000 AF.
As described above and in the 2015 Plan of Operation, that obligation is expected to
grow to 86,900 AF by 2034. CAGRD’s current annualized water supply portfolio totals
36,534 AF. CAGRD also uses excess pool water when it is available, but expected
shortage operations may eliminate this supply as early as 2019.
Summary of CAGRD Water Supplies
Water Supply

CAP Water Supply
CAP Water
Supply
Tribal Lease

Long-Term Storage
Credits

Long-Term Storage
Credits

Description

Annual
Quantity (AF)

Location

First Year
Available

Terms

M&I Subcontract
Entitlements
NIA Priority
Entitlement
Lease of White
Mountain Apache
NIA Priority water
Storage credits
acquired through
2014

7,996

Phoenix
AMA
CAP Service
Area
CAP Service
Area

2006

Contract for permanent
service
Contract for permanent
service
100-year lease

Existing
agreements for
the future

18,185
2,500

2018
2017

649

Phoenix
AMA

2014

One-time purchase and
credit purchase
agreements

3,360

Phoenix
AMA

2015

Credit purchase
agreements
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Water Supply

Long-Term Storage
Credits
Long-term Storage
Credits

Effluent

Total Annualized
Supply

Description

purchase of
credits
Storage credits
acquired through
2014
Agreements for
the future
purchase of
credits
Long-term
effluent lease
from Liberty
Utilities

Annual
Quantity (AF)

Location

First Year
Available

Terms

251

Tucson
AMA

2014

1,193

Tucson
AMA

2015

One-time purchases and
credit purchase
agreements
Credit purchase
agreements

2,400

Phoenix
AMA

2017

100-year lease of
effluent

36,534

6. Explain how the conveyance is consistent with local area ordinances, rules and
regulations, including those limiting the use of potable water supplies for lakes, golf
courses, etc. CAGRD uses its water supplies to replenish excess groundwater pumping
by its Member Lands and Member Service Areas. This replenishment function is
authorized by and consistent with Arizona statute.
7. Necessary Approvals. Enclosed are signed copies of the agreement between CAGRD and
Quartzsite. Closing will occur within 30 days after Reclamation issues a Section V
contract to the CAGRD.
Other Considerations. The Department evaluates two other factors when reviewing a
proposed transfer. First, it evaluates whether a proposed transfer action will result in a
beneficial use of the water supply. As stated above, CAGRD replenishes groundwater
pumping by its Member Lands and Member Service Areas. This is a beneficial use
specifically authorized in Arizona statute and it makes the groundwater use of CAGRD
members consistent with the Assured Water Supply Program management goals for
each AMA.
Second, the Department assesses any potential impacts to the Mexican Treaty
obligation. This lease and transfer action will not impact the Mexican Treaty delivery.
There are no physical changes to river stage, return-flow or water supply for
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downstream users associated with this action. For many years, Quartzsite’s unused
water has been diverted by CAWCD and delivered into central Arizona as part of the
excess water supply pool. CAGRD has a history of using excess water consistent with the
CAWCD Board’s policy. Lease and transfer of the Quartzsite entitlement to CAGRD
simply improves the reliability of this water supply; it would no longer be accounted for
as part of the excess pool, but would instead be delivered to CAGRD as a fourth priority
non-project Colorado River water supply.
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Attachment B
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Attachment C
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Lease and Transfer of the Quartzsite Colorado River Entitlement to CAGRD
May 4, 2017

•

Quartzsite has a 1,070 AF Colorado River entitlement that it has never used because of the high
cost to build a pipeline to transport the water roughly 20 miles to the east and to treat it for
potable use.

•

The Town of about 4,000 full time residents relies solely upon groundwater, but needs capital to
fund improvements to its water system and to meet future demands. The Town’s annual Water
Consumer Confidence Reports indicate that the groundwater supply is safe and meets all federal
and state requirements.

•

In May 2016, Quartzsite experienced a 14 hour long outage of its water delivery system due to a
malfunction at the Kofa Water Production Facility.

•

Reclamation and the Arizona Department of Water Resources (“ADWR”) recently agreed to
allow the Town to extend the term of its Colorado River contract if it developed a plan to use
the water. Quartzsite’s 2014 Water Utilization Plan identifies three pipeline alternatives, with
costs ranging from $29 to $38 million. The Town also evaluated conveying or leasing the
entitlement to a third party; these were identified as the preferred alternatives.

•

In early 2015, various representatives from the Town began contacting CAWCD to discuss
options for Quartzsite to utilize its entitlement.

•

Quartzsite and CAGRD are working on an agreement to lease the Town’s 1,070 AF Colorado
River entitlement to CAGRD for replenishment purposes. The agreement would be for 25-years
with a renewal provision for an additional 25-years. Any agreement must be approved by the
Quartzsite Town Council and the CAWCD Board. The Town and CAGRD will then submit a
transfer application to the Arizona Department of Water Resources and if a positive
recommendation is obtained, will apply for a Section V contract from Reclamation.

•

Since this water has not previously been used by Quartzsite it has been diverted by CAWCD each
year and became part of the “excess” pool. CAGRD has long relied upon the excess pool to meet
its replenishment obligations. Transfer of the Quartzsite entitlement to CAGRD does not result
in any physical change in the diversion at Mark Wilmer pumping plant or use of this water
supply in central Arizona – it simply improves the reliability of the supply for CAGRD and
provides much needed funding for improvements to the Quartzsite water system.

•

Benefits for Quartzsite: 1) compensates Quartzsite for the fair market value of the water; 2)
provides funding for needed improvements to the town’s water production facilities; 3) provides
funding for upgrades to the water production facilities to meet future needs.

•

Benefits to CAGRD: 1) provides a reliable long-term water supply to meet a portion of CAGRD’s
replenishment obligation.
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RDsoLUrroN No. 2017R-jlfl
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF BULLHEAD
crTY OPPOSING TIIE PROPOSED TRANSFER OX' 1,070 ACRß FEET
(,a/f') of,' 4m PRIORITY COLORADO RMR FROM THE TO\ryN OF'
QUARTZSTTE TO TIIE CENTRAL ARIZONA WATER CONSDRVATION
DISTRICT (rCA\ryCD') PURSUAi\T TO A, LONG TERM LEASE
(,(LEASE").
\ryHEREAS, the Town of Quartzsite and CAWCD have entered into a long term Lease
to transfer the Town's 1,070 atf of4th Priority Colorado River water to oentral Arizona; and

WIIEREAS, tha Town of Quartzsite and CAWCD have filed an application for transfer
with the ArizonaDepartment of Water Resources; and
\ryHEREAS, tlre Cþ of Bullhead City recognizes that water is one of our most preoious
resouroes that is in jeopardy of being depleted if not ¡nanaged adequately; and

WHERDAS, both Mohave and La Paz Counties have previously received disaster
drought designations by the U.S. Department of Agriculture and as water shortage "hot spots" in
a Bureau of Reclamation repor[ and

\ryIIEREAS, continual shifts of water rights/allocations from smaller river communities

to benefit metropolitan areas sets a bad precedent and places the w¿ter supplies of

rural

jurisdictions at risk; ancl

and

\ryIIEREAS, Colorado River governmental agencies are very concemed about this Lease
at both the State and Federal level; and

will object to this transfer

\ryHERnAS, the City of Bullhead City's primary concem is the transfer of 4ft Priority
Colorado River water of a Colorado mainstoeam commurúty to cenû'al Arizona; and

\ryIIEREAS, this is a critical issue to 4rl' Priority \ryater users along the mainstream
first movement of the on river 4lh Priolity set aside to central Arizona,
opening the door to other similar transactions, one of which is already on the CAWCD Board
agenda for October 2017 and appears to be part of a concerted effort to shift rural Arizona's
because this would be the

water to central Arizona.

NO\ry, THEREFORE, BE
Bullhead City states as follows:

IT RBSOLVED THAT the City Council of the City of

l. The proposed Quartzsite/CA.WCD Lease to transfer 4th Priority water off the
Colorado River mainstream is of crilical concern to City of Br¡Ilhead City and the long range
water firhne and econorny of 4th Priority mainstream communities.
1

2.

Its opposition to the proposed tuansfer of Priority water off the mainst¡eam to

CAWCD.

3. Copies of this resolution shall be provided to Fedoral and State legislators, the
Govemor of Arizona, the Bureau of Reclamation, the Arizona Deparhnent of Water Resources
and the Mohave County V/ater Authority,
PASSED AND ADOPTED by the Mayor and City Council of the City of Bullhead City
this 19fr day of Septembe¡2}|7.

Tom Brady, Mayor

ATTEST:

APPROVED AS TO FORM:

Susan Stein, City Clerk

Garnet K. Emery, City Attomey

(sEAL)

2

RESOLUTTON NO.

2ol7R-]f1

A RESOLUTION OF"THE CITY COUNCIL OF TTIE CITY OT' BULLHEAD
cITY ç,CITY") OPrOSTNG THn TRANSFER OF AtIy 4m rRIORITv
COLORADO RIVER WATER TO CENTRÁ.L .A,RIZONA WIIICH MIGHT

AS THE RESULT OF CENTRAL ARIZONA WATER
CONSERVATION DISTRTCT'S ((CA\ryCD") PROPOSED ACQUISITION OX'
LANDS IN TIIE MOHAVE VALLEY IRRIGÄTION AND DRAINAGN,
DISTRICT (..MVIDD') BY AI\rY METHOD, INCLITDING DIRECT
TRÄ.NSFER, INTENTIONALLY CREATED STJRPLUS (,,rCS"), OR A
ROTATIONAT I'ALLO\UNG PROGRAM.
OCCUR

\ryHEREAS, Item 14 on the CATVCD Board agenda for September 7 proposed the
acquisition of 2,T25 total acres of land and accompanying water rights of 2,500 acre feet of
present perfectedrights, and L7,429 acre feet of 4tl'priority Colorado River water; and
WHEREAS, this is the secondtfune in a few short months that CA\MCD is considering a
shift on rural Arizona's water supply with the resulting detrimental impact as to rural Arizona's
water future and economy; and

\ilHDREAS, the City of Bullhead City recognizes that water is one of our most precious
resorrcss that is in jeopardy of being depleted ifnot managed adequately; and

WIIEREAS, both Mohave and La Paz Counties have previously received disaster
drought designations by the U.S. Deparfuient of Agricultule and as water shortage "hot spots"
in a Bureau of Reclamationreport; and
WHEREAS, continual shifts of water rights/allocations frorn smaller river communities

to benefit metropolitan areas sets a bad precedent and places the water supplies of rural
.jurisdictions at risk; and

WHEREÀS, the Cify of Bullhead City hereby objects to the movement lry *y method
of Colorado River water from rural Arizona to central Arizona, including by direct transfer,
ICS, or through a Rotational Fallowing Program.

NO\il THEREFORE, BE IT RESOLVED

as

follows:

1.

The Bullhead City Council opposes any transfer of Colorado River water from
Mohave County to central Arizona as a continual shift of the water rights and cconomy of rural
Arizona.

2.

The Bullhead City Council further urges the Board of the Central Arizona Water
Conservation Dishjct to give seríous consideratiorr to tlie proposed land purchase to the extent

that its pufpose is to move to central Arizona water prudently set aside for rural Arizona
mainstream users.

1

3.

A copy of this Resolution ïr'ill

be provided to Federal and State legislators, the
Governor of Arizona, the Bureau of Reclamation, the A¡izona Department of Water Resources
and President and General Manager of the Central Arizona Water Conservation District.

PASSED AND ADOPTED by the Mayor and City Council of the City of Bullhead
this l9ú day of Septembe¡201"1.

Tom Brad¡ Mayor

ATTEST:

APPROVED AS TO FORM:

Susan Stein, City Clerk

Camet K. Ernery,

(sEAL)

2

Cþ

Attorney

Cþ
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dŚĂŶŬǇŽƵĨŽƌƚŚĞƵƉĚĂƚĞ͘/ǁŝůůƚĂůŬƚŽƐŽŵĞŽƚŚĞƌƐŚĞƌĞďĞĨŽƌĞĚĞĐŝĚŝŶŐǁŚĞƚŚĞƌǁĞƐŚŽƵůĚĐŽŵĞƚŽƚŚĞŽƵŶĐŝů
ŵĞĞƚŝŶŐŽŶƚŚĞϯƌĚ͘tŚŝůĞ/ĂŵŝŶƚĞƌĞƐƚĞĚŝŶƚĂůŬŝŶŐĂďŽƵƚƚŚĞďĞŶĞĨŝƚƐŽĨƚŚĞƐĞƉƌŽũĞĐƚƐ͕/͛ŵĂůƐŽĐŽŶĐĞƌŶĞĚƚŚĂƚƚŚĞƌĞ
ŵĂǇďĞƉĞŽƉůĞƉƌĞƐĞŶƚǁŚŽĂƌĞŶŽƚŝŶƚĞƌĞƐƚĞĚŝŶŚĞĂƌŝŶŐĂďŽƵƚƚŚŽƐĞďĞŶĞĨŝƚƐ͘/ĚŽŶ͛ƚǁĂŶƚƚŽĐƌĞĂƚĞĂĐŽŶĨůŝĐƚŝĨŝƚĐĂŶ
ďĞĂǀŽŝĚĞĚ͘/ǁŝůůůĞƚǇŽƵŬŶŽǁŝĨ/ƉůĂŶƚŽĂƚƚĞŶĚ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827
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Perri,
I was able to get Councilman Mark Clark to postpone the two resolutions he wanted the council to approve
until the next meeting since he provided us with no backup material for his item. Attached are the two
resolutions he wants us to approve at our October 3rd council meeting which begins at 5:30 PM. I will not be
able to attend that meeting. and as Mark is the vice mayor, he will run it.
At our last city council meeting he spoke under “council comments” on why he pulled the item but then spent
several minutes talking about how important it was for us to approve these when they returned for council
consideration. You can view that meeting yourself on line by going to our city website.
At the ribbon cutting, I spoke to Mark about my lack of complete information on this subject and how it was
probably too complicated an issue to have our council vote on without a workshop. He disagreed and wants to
move forward with just his backup provided to the council. I told him that without my total understanding of the
issue, and with only the research I did myself, I would probably vote “NO” on the Quartzite resolution and
“YES” on the second one as it’s only a resolution with no real weight behind it.
I you wanted to attend that October 3rd meeting and address the council when it comes up for consideration,
the council might be given “the other side of the story” from the one Mark tells. And as I disagree with Mark but
don’t want to challenge his opinion in public since he’s our “water guru,” your voice at that meeting would
certainly be welcome from me, but again, I won’t be there except by telephone.
As far as meeting with you personally to fully understand it, I believe I have enough information now to have a
basic grasp of the issues and I’m more in agreement with you than Mark, so I’ll pass on meeting with you
personally.



Whatever you decide, good luck and thanks for all of CAP’s assistance on our injection wells project. In four
years, I hope you’ll consider leasing/buying some of this reclaimed water allocation from us.
7RP%UDG\
7RP%UDG\
Mayor
City of Bullhead City
928-763-0122
tbrady@bullheadcity.com

This message has been prepared using resources owned by the City of Bullhead City, Arizona by: Tom Brady, Mayor
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ƚŽŵĞĞƚĂŶĚĚŝƐĐƵƐƐ'Z͕ŝƚƐtĂƚĞƌ^ƵƉƉůǇWƌŽŐƌĂŵĂŶĚƚŚĞƐĞƉĂƌƚŝĐƵůĂƌƉĂƌƚŶĞƌƐŚŝƉĂŐƌĞĞŵĞŶƚƐ͘/ďĞůŝĞǀĞƚŚĂƚƚŚĞƐĞ
ĂƌĞďŽƚŚŐŽŽĚĂŐƌĞĞŵĞŶƚƐďĞƚǁĞĞŶǁŝůůŝŶŐƉĂƌƚŝĞƐĂŶĚƚŚĂƚŶĞŝƚŚĞƌĚŽĞƐŚĂƌŵƚŽƚŚĞĂƌĞĂ͘dŚĞĂŐƌĞĞŵĞŶƚƐĐůĞĂƌůǇ
ƉƌŽǀŝĚĞŝŵƉŽƌƚĂŶƚďĞŶĞĨŝƚƐŶŽƚŽŶůǇƚŽ'ZďƵƚĂůƐŽƚŽƚŚĞdŽǁŶŽĨYƵĂƌƚǌƐŝƚĞ͕Ds/ĨĂƌŵĞƌƐĂŶĚƚŚĞĚŝƐƚƌŝĐƚ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827


Central Arizona Project Disclaimer:
This e-mail message from Perri Benemelis and any files transmitted with it may contain confidential or privileged information
intended solely for the individual(s) addressed in the message. Any review, use, distribution, or disclosure of this information by
others is strictly prohibited. If you are not the intended recipient, or authorized to receive this transmission for the intended recipient,
please contact the sender by reply e-mail and delete all copies of this message and any files transmitted with it from your system.

This message has been prepared using resources owned by the City of Bullhead City, Arizona by: Tom Brady,
Department.
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,ŝWĞƌƌŝ͕

zŽƵƌƉƌŽƉŽƐĞĚĞŵĂŝůƚŽ:ŝŵůŽŽŬƐŐŽŽĚ͕ĂŶĚŝƐŶŽƚƚŽŽŚĞĂǀǇŚĂŶĚĞĚŝŶŵǇŽƉŝŶŝŽŶ͘/ŶĨĂĐƚ͕/ƐƵŐŐĞƐƚĐŽŶƐŝĚĞƌŝŶŐďĞŝŶŐ
ĞǀĞŶŵŽƌĞĚŝƌĞĐƚĂďŽƵƚŽƵƌĐŽŶĐĞƌŶƐǁŝƚŚƚŚĞŝƌŽƉĞŶƐĞƐƐŝŽŶ͘/ƚŵŝŐŚƚďĞǁŽƌƚŚĂŶŽƚŚĞƌĐĂůůƚŽďĞƚƚĞƌƵŶĚĞƌƐƚĂŶĚǁŚĂƚ
ƚŚĞǇĂƌĞƚƌǇŝŶŐƚŽĂĐĐŽŵƉůŝƐŚǁŝƚŚĂŶŽƉĞŶƐĞƐƐŝŽŶĚŝƐĐƵƐƐŝŽŶ͘

ƐĚŝƐĐƵƐƐĞĚŝŶŽƵƌŵĞĞƚŝŶŐĂǁŝƚŚƚŚĞƚŽǁŶĂĨĞǁǁĞĞŬƐĂŐŽ͕ĐŽŶĨŝĚĞŶƚŝĂůŝƚǇŝƐĐƌŝƚŝĐĂůůǇŝŵƉŽƌƚĂŶƚĂƚƚŚŝƐƐƚĂŐĞŝŶƚŚĞ
ƚƌĂŶƐĂĐƚŝŽŶ͘YƵĂƌƚǌƐŝƚĞΖƐƉƌŽƉŽƐĞĚŽƉĞŶƐĞƐƐŝŽŶĚŝƐĐƵƐƐŝŽŶĐƌĞĂƚĞƐƌŝƐŬŽĨƉƵďůŝĐŽƉƉŽƐŝƚŝŽŶĂƌŝƐŝŶŐƉƌĞŵĂƚƵƌĞůǇ͘^ƵĐŚ
ŽƉƉŽƐŝƚŝŽŶĂƚƚŚŝƐƐƚĂŐĞŵĂǇƉƌĞǀĞŶƚtĂŶĚYƵĂƌƚǌƐŝƚĞĨƌŽŵƌĞĂĐŚŝŶŐĂŶĞŐŽƚŝĂƚĞĚĂŐƌĞĞŵĞŶƚ͕ǁŚŝĐŚŝƐ
ĚĞƚƌŝŵĞŶƚĂůƚŽďŽƚŚƉĂƌƚŝĞƐ͘dŚĞƉƵďůŝĐǁŝůůŚĂǀĞĂŵƉůĞŽƉƉŽƌƚƵŶŝƚǇƚŽĐŽŵŵĞŶƚůĂƚĞƌĚƵƌŝŶŐƚŚĞƚƌĂŶƐĨĞƌƉƌŽĐĞƐƐ͕ƐŽǁĞ
ƌĞĐŽŵŵĞŶĚŬĞĞƉŝŶŐŽƵƌĞĂƌůǇͲƐƚĂŐĞŶĞŐŽƚŝĂƚŝŽŶƐĐŽŶĨŝĚĞŶƚŝĂůƚŽƚŚĞĞǆƚĞŶƚĂůůŽǁĞĚďǇůĂǁ͘

ƐĂŵŝŶŽƌĐŽŵŵĞŶƚ͕/ƐƵŐŐĞƐƚƌĞŵŽǀŝŶŐƚŚĞǁŽƌĚΗĐŽŵƉĂƌĂďůĞƐ͘Η/ǁĂŶƚƚŽĂǀŽŝĚŐŝǀŝŶŐ:ŝŵƚŚĞŝŵƉƌĞƐƐŝŽŶƚŚĂƚǁĞ
ŚĂǀĞĂďƵŶĐŚŽĨĚŝƌĞĐƚĐŽŵƉƐƚŚĂƚǁĞĐĂŶũƵƐƚƐĞŶĚŽǀĞƌ͘hŶĨŽƌƚƵŶĂƚĞůǇƚŚĞƌĞĂƌĞŶŽĚŝƌĞĐƚĐŽŵƉƐ͕ĂŶĚƚŚĞƚƌĂŶƐĂĐƚŝŽŶƐ
ƚŚĂƚŚĂǀĞŽĐĐƵƌƌĞĚĂƌĞĐŽŵƉůĞǆĂŶĚƌĞƋƵŝƌĞĞǆƉůĂŶĂƚŝŽŶͬŝŶƚĞƌƉƌĞƚĂƚŝŽŶ͘

dŚĂŶŬǇŽƵĨŽƌǁŽƌŬŝŶŐǁŝƚŚYƵĂƌƚǌƐŝƚĞƚŽĂĚǀĂŶĐĞƚŚŝƐƉĂƌƚŶĞƌƐŚŝƉ͘/ƚΖƐĂŐƌĞĂƚŽƉƉŽƌƚƵŶŝƚǇĨŽƌ'Z͘

DĂƚƚ

^ĞŶƚĨƌŽŵŵǇŝWĂĚ

KŶEŽǀϭ͕ϮϬϭϲ͕Ăƚϰ͗ϮϵWD͕WĞƌƌŝĞŶĞŵĞůŝƐфƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵхǁƌŽƚĞ͗
ůů͕/ƐƉŽŬĞƚŽ:ŝŵ&ĞƌŐƵƐŽŶǇĞƐƚĞƌĚĂǇĂďŽƵƚƚŚĞYƵĂƌƚǌƐŝƚĞƉĂƌƚŶĞƌƐŚŝƉ͘dŚĞŵĂǇŽƌǁĂƐŶŽƚƌĞͲĞůĞĐƚĞĚ͕
ƚŚĞƌĞŝƐĐƵƌƌĞŶƚůǇŽŶĞĐŽƵŶĐŝůƐĞĂƚǀĂĐĂŶƚĂŶĚĂϯͲϯƐƉůŝƚǁŝƚŚϯŝŶĨĂǀŽƌŽĨĂƐĂůĞĂŶĚϯŝŶĨĂǀŽƌŽĨĂůĞĂƐĞ͘
:ŝŵƐĂŝĚƚŚĞŽƵŶĐŝůŵĞĞƚƐŽŶƚŚĞϴƚŚ͕ďƵƚYƵĂƌƚǌƐŝƚĞŵĂǇŶŽƚďĞĂďůĞƚŽŵŽǀĞĨŽƌǁĂƌĚƵŶƚŝůŶĞǁƉĞŽƉůĞ
ĂƌĞŝŶƉůĂĐĞŝŶ:ĂŶƵĂƌǇ͘ZĞŐĂƌĚůĞƐƐ͕ŚĞŝƐƉůĂŶŶŝŶŐĂŶĞͲƐĞƐƐŝŽŶĂŶĚŽƉĞŶŵĞĞƚŝŶŐĚŝƐĐƵƐƐŝŽŶŽĨƚŚŝƐĚĞĂů
ŝŶEŽǀĞŵďĞƌ͘/ĂŵĐŽŶĐĞƌŶĞĚƚŚĂƚŽƉƉŽƐŝƚŝŽŶƚŽƚŚĞĚĞĂůĐŽƵůĚĚĞǀĞůŽƉĂƐĂƌĞƐƵůƚŽĨƚŚŝƐĚŝƐĐƵƐƐŝŽŶ͕ďƵƚ
ǁĂƐŶŽƚĂďůĞƚŽĚŝƐƐƵĂĚĞ:ŝŵĨƌŽŵƚŚŝƐƉƵďůŝĐĐŽƵƌƐĞŽĨĂĐƚŝŽŶ͘ƐĂŶĂůƚĞƌŶĂƚŝǀĞ͕/ǁĂŶƚĞĚƚŽƐĞŶĚĂŶĞͲ
ŵĂŝůĨŽůůŽǁͲƵƉƚŚĂƚĂƚůĞĂƐƚƚĞĞƐͲƵƉƚŚĞĐŽŶĐĞƌŶ͘EŽƚƐƵƌĞŝĨƚŚĞĨŽůůŽǁŝŶŐŝƐƚŽŽŚĞĂǀǇŚĂŶĚĞĚ͕ƐŽ/͛ŵ
ƐĞŶĚŝŶŐƚŽǇŽƵĨŽƌĐŽŵŵĞŶƚ͘>ĞƚŵĞŬŶŽǁǁŚĂƚǇŽƵƚŚŝŶŬ͘/͛ĚůŝŬĞƚŽŐĞƚƐŽŵĞƚŚŝŶŐŽƵƚƚŽŚŝŵďǇ
ƚŽŵŽƌƌŽǁ͕ƐŽƚŚĞƌĞŝƐĂůŝƚƚůĞƚŝŵĞĨŽƌŚŝŵƚŽƌĞĐŽŶƐŝĚĞƌĂƉƉƌŽĂĐŚŝĨŚĞĐŚŽŽƐĞƐƚŽĚŽƐŽ͘
,ŝ:ŝŵ͕
dŚĂŶŬƐĨŽƌĨŝůůŝŶŐŵĞŝŶƌĞŐĂƌĚŝŶŐƌĞĐĞŶƚĚĞǀĞůŽƉŵĞŶƚƐǁŝƚŚǇŽƵƌĞůĞĐƚĞĚŽĨĨŝĐŝĂůƐ͘/ǁŝůůƉƌŽǀŝĚĞĂďƌŝĞĨ
ƵƉĚĂƚĞĨŽƌŵǇďŽĂƌĚŽŶdŚƵƌƐĚĂǇ͕ĂŶĚĞǆƉƌĞƐƐƚŚĂƚƚŚĞƌĞŝƐĐŽŶƚŝŶƵĞĚŝŶƚĞƌĞƐƚŝŶĂƉĂƌƚŶĞƌƐŚŝƉĂůƚŚŽƵŐŚ
ǁĞĚŽŶ͛ƚŬŶŽǁƌŝŐŚƚŶŽǁǁŚĂƚĨŽƌŵƚŚĂƚŵĂǇƚĂŬĞ͘/ĂŵĂůƐŽĂƚƚĂĐŚŝŶŐĂĐŽƉǇŽĨƚŚĞƌŝǌŽŶĂ
ĞƉĂƌƚŵĞŶƚŽĨtĂƚĞƌZĞƐŽƵƌĐĞƐ;tZͿŽůŽƌĂĚŽZŝǀĞƌdƌĂŶƐĨĞƌWŽůŝĐǇ͘tĞĚŝƐĐƵƐƐĞĚƚŚĞĐƌŝƚĞƌŝĂĂŶĚ
ƉƌŽĐĞƐƐĚĞƐĐƌŝďĞĚŝŶƚŚĞWŽůŝĐǇƐĞǀĞƌĂůŵŽŶƚŚƐĂŐŽǁŚĞŶǁĞŵĞƚǁŝƚŚDĂǇŽƌ&ŽƐƚĞƌ͕^ŬǇůŽƌĂŶĚtZ
ƐƚĂĨĨ͕ďƵƚ/ƚŚŽƵŐŚƚŝƚĐŽƵůĚďĞŚĞůƉĨƵůĨŽƌǇŽƵƌƵƉĐŽŵŝŶŐŵĞĞƚŝŶŐƚŽďƌŝĞĨůǇƌĞĐĂƉ͘ƐƐĞŶƚŝĂůůǇƚŚĞƌĞĂƌĞ
ƚǁŽƉĂƌƚƐƚŽŵŽǀŝŶŐĨŽƌǁĂƌĚǁŝƚŚƐŽŵĞĨŽƌŵŽĨƚƌĂŶƐĨĞƌĂĐƚŝŽŶ͕ϭͿĚĞǀĞůŽƉŝŶŐƚŚĞĂŐƌĞĞŵĞŶƚďĞƚǁĞĞŶ
YƵĂƌƚǌƐŝƚĞĂŶĚ'ZǁŝƚŚƚĞƌŵƐĂŶĚĨŝŶĂŶĐŝĂůĐŽŵƉĞŶƐĂƚŝŽŶĂŶĚŐĞƚƚŝŶŐďŽĂƌĚĂŶĚĐŽƵŶĐŝůĂƉƉƌŽǀĂůŽĨ


the agreement and 2) getting regulatory approval from ADWR and Reclamation. Regulatory approval
includes 2 public notice periods, one by ADWR and another by Reclamation.
As I mentioned yesterday, I will need to go to our board in e-session to present comparables and a
recommended offer if Quartzsite decides it wants to pursue a lease. When we have negotiated an
agreement with Quartzsite, it will be posted for action by our board – this will be the first time that the
CAP agenda will disclose Quartzsite as the seller or leasee. We should expect that there will be public
comment on the deal and political pressure against it, certainly as soon as the CAP Board or the
Quartzsite Council takes action on the agreement, but it may start beforehand if there is extensive
discussion by your council in open session. We will need to coordinate outreach to elected officials and
possibly the governor’s office to push back against entities that oppose transfers. Please feel free to call
if you have questions or need to coordinate as you work through this issue with your mayor and council.
Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827
Right-click
here to
download
pictures. To
help protect
y our priv acy ,
Outlo ok
prev ented
auto matic
download of
this pictu re
from the
In ternet.

Central Arizona Project Disclaimer:
This e-mail message from Perri Benemelis and any files transmitted with it may contain confidential or privileged
information intended solely for the individual(s) addressed in the message. Any review, use, distribution, or
disclosure of this information by others is strictly prohibited. If you are not the intended recipient, or authorized to
receive this transmission for the intended recipient, please contact the sender by reply e-mail and delete all copies of
this message and any files transmitted with it from your system.
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/ĂŐƌĞĞǁŝƚŚDĂƚƚΖƐĐŽŵŵĞŶƚƐƚŚĂƚǁĞŵĂǇǁĂŶƚƚŽďĞĂďŝƚŵŽƌĞĚŝƌĞĐƚ͕ũƵƐƚďĞĂǁĂƌĞƚŚĂƚĂŶĞͲŵĂŝůĐĂŶĂůǁĂǇƐďĞĐŽŵĞ
ƉƵďůŝĐ͘/ŬŶŽǁǇŽƵƐƉŽŬĞƚŽŚŝŵďǇƉŚŽŶĞ͕ďƵƚǇŽƵŵĂǇǁĂŶƚƚŽĐĂůůŚŝŵĂŐĂŝŶ͘

ͲͲͲͲͲKƌŝŐŝŶĂůDĞƐƐĂŐĞͲͲͲͲͲ
&ƌŽŵ͗DĂƚƚŚĞǁWĂǇŶĞWĂǇŶĞΛǁĂƚĞƌĞǆĐŚĂŶŐĞ͘ĐŽŵ
ZĞĐĞŝǀĞĚ͗dƵĞƐĚĂǇ͕ϬϭEŽǀϮϬϭϲ͕ϭϬ͗ϰϲWD
dŽ͗WĞƌƌŝĞŶĞŵĞůŝƐƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
͗ĞŶŶŝƐZƵůĞĚƌƵůĞΛĐĂƉͲĂǌ͘ĐŽŵ͖ŶĚƌĞǁƌĂĚĚŽĐŬĂĐƌĂĚĚŽĐŬΛĐĂƉͲĂǌ͘ĐŽŵ͖ŚƌŝƐƚŽƉŚĞƌƌŽŽŬƐĐďƌŽŽŬƐΛĐĂƉͲ
Ăǌ͘ĐŽŵ
^ƵďũĞĐƚ͗ZĞ͗&ŽůůŽǁͲƵƉĨƌŽŵŽƵƌĐĂůů
,ŝWĞƌƌŝ͕

zŽƵƌƉƌŽƉŽƐĞĚĞŵĂŝůƚŽ:ŝŵůŽŽŬƐŐŽŽĚ͕ĂŶĚŝƐŶŽƚƚŽŽŚĞĂǀǇŚĂŶĚĞĚŝŶŵǇŽƉŝŶŝŽŶ͘/ŶĨĂĐƚ͕/ƐƵŐŐĞƐƚĐŽŶƐŝĚĞƌŝŶŐďĞŝŶŐ
ĞǀĞŶŵŽƌĞĚŝƌĞĐƚĂďŽƵƚŽƵƌĐŽŶĐĞƌŶƐǁŝƚŚƚŚĞŝƌŽƉĞŶƐĞƐƐŝŽŶ͘/ƚŵŝŐŚƚďĞǁŽƌƚŚĂŶŽƚŚĞƌĐĂůůƚŽďĞƚƚĞƌƵŶĚĞƌƐƚĂŶĚǁŚĂƚ
ƚŚĞǇĂƌĞƚƌǇŝŶŐƚŽĂĐĐŽŵƉůŝƐŚǁŝƚŚĂŶŽƉĞŶƐĞƐƐŝŽŶĚŝƐĐƵƐƐŝŽŶ͘

ƐĚŝƐĐƵƐƐĞĚŝŶŽƵƌŵĞĞƚŝŶŐĂǁŝƚŚƚŚĞƚŽǁŶĂĨĞǁǁĞĞŬƐĂŐŽ͕ĐŽŶĨŝĚĞŶƚŝĂůŝƚǇŝƐĐƌŝƚŝĐĂůůǇŝŵƉŽƌƚĂŶƚĂƚƚŚŝƐƐƚĂŐĞŝŶƚŚĞ
ƚƌĂŶƐĂĐƚŝŽŶ͘YƵĂƌƚǌƐŝƚĞΖƐƉƌŽƉŽƐĞĚŽƉĞŶƐĞƐƐŝŽŶĚŝƐĐƵƐƐŝŽŶĐƌĞĂƚĞƐƌŝƐŬŽĨƉƵďůŝĐŽƉƉŽƐŝƚŝŽŶĂƌŝƐŝŶŐƉƌĞŵĂƚƵƌĞůǇ͘^ƵĐŚ
ŽƉƉŽƐŝƚŝŽŶĂƚƚŚŝƐƐƚĂŐĞŵĂǇƉƌĞǀĞŶƚtĂŶĚYƵĂƌƚǌƐŝƚĞĨƌŽŵƌĞĂĐŚŝŶŐĂŶĞŐŽƚŝĂƚĞĚĂŐƌĞĞŵĞŶƚ͕ǁŚŝĐŚŝƐ
ĚĞƚƌŝŵĞŶƚĂůƚŽďŽƚŚƉĂƌƚŝĞƐ͘dŚĞƉƵďůŝĐǁŝůůŚĂǀĞĂŵƉůĞŽƉƉŽƌƚƵŶŝƚǇƚŽĐŽŵŵĞŶƚůĂƚĞƌĚƵƌŝŶŐƚŚĞƚƌĂŶƐĨĞƌƉƌŽĐĞƐƐ͕ƐŽǁĞ
ƌĞĐŽŵŵĞŶĚŬĞĞƉŝŶŐŽƵƌĞĂƌůǇͲƐƚĂŐĞŶĞŐŽƚŝĂƚŝŽŶƐĐŽŶĨŝĚĞŶƚŝĂůƚŽƚŚĞĞǆƚĞŶƚĂůůŽǁĞĚďǇůĂǁ͘

ƐĂŵŝŶŽƌĐŽŵŵĞŶƚ͕/ƐƵŐŐĞƐƚƌĞŵŽǀŝŶŐƚŚĞǁŽƌĚΗĐŽŵƉĂƌĂďůĞƐ͘Η/ǁĂŶƚƚŽĂǀŽŝĚŐŝǀŝŶŐ:ŝŵƚŚĞŝŵƉƌĞƐƐŝŽŶƚŚĂƚǁĞ
ŚĂǀĞĂďƵŶĐŚŽĨĚŝƌĞĐƚĐŽŵƉƐƚŚĂƚǁĞĐĂŶũƵƐƚƐĞŶĚŽǀĞƌ͘hŶĨŽƌƚƵŶĂƚĞůǇƚŚĞƌĞĂƌĞŶŽĚŝƌĞĐƚĐŽŵƉƐ͕ĂŶĚƚŚĞƚƌĂŶƐĂĐƚŝŽŶƐ
ƚŚĂƚŚĂǀĞŽĐĐƵƌƌĞĚĂƌĞĐŽŵƉůĞǆĂŶĚƌĞƋƵŝƌĞĞǆƉůĂŶĂƚŝŽŶͬŝŶƚĞƌƉƌĞƚĂƚŝŽŶ͘

dŚĂŶŬǇŽƵĨŽƌǁŽƌŬŝŶŐǁŝƚŚYƵĂƌƚǌƐŝƚĞƚŽĂĚǀĂŶĐĞƚŚŝƐƉĂƌƚŶĞƌƐŚŝƉ͘/ƚΖƐĂŐƌĞĂƚŽƉƉŽƌƚƵŶŝƚǇĨŽƌ'Z͘

DĂƚƚ

^ĞŶƚĨƌŽŵŵǇŝWĂĚ

KŶEŽǀϭ͕ϮϬϭϲ͕Ăƚϰ͗ϮϵWD͕WĞƌƌŝĞŶĞŵĞůŝƐфƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵхǁƌŽƚĞ͗
ůů͕/ƐƉŽŬĞƚŽ:ŝŵ&ĞƌŐƵƐŽŶǇĞƐƚĞƌĚĂǇĂďŽƵƚƚŚĞYƵĂƌƚǌƐŝƚĞƉĂƌƚŶĞƌƐŚŝƉ͘dŚĞŵĂǇŽƌǁĂƐŶŽƚƌĞͲĞůĞĐƚĞĚ͕
ƚŚĞƌĞŝƐĐƵƌƌĞŶƚůǇŽŶĞĐŽƵŶĐŝůƐĞĂƚǀĂĐĂŶƚĂŶĚĂϯͲϯƐƉůŝƚǁŝƚŚϯŝŶĨĂǀŽƌŽĨĂƐĂůĞĂŶĚϯŝŶĨĂǀŽƌŽĨĂůĞĂƐĞ͘
:ŝŵƐĂŝĚƚŚĞŽƵŶĐŝůŵĞĞƚƐŽŶƚŚĞϴƚŚ͕ďƵƚYƵĂƌƚǌƐŝƚĞŵĂǇŶŽƚďĞĂďůĞƚŽŵŽǀĞĨŽƌǁĂƌĚƵŶƚŝůŶĞǁƉĞŽƉůĞ
ĂƌĞŝŶƉůĂĐĞŝŶ:ĂŶƵĂƌǇ͘ZĞŐĂƌĚůĞƐƐ͕ŚĞŝƐƉůĂŶŶŝŶŐĂŶĞͲƐĞƐƐŝŽŶĂŶĚŽƉĞŶŵĞĞƚŝŶŐĚŝƐĐƵƐƐŝŽŶŽĨƚŚŝƐĚĞĂů
ŝŶEŽǀĞŵďĞƌ͘/ĂŵĐŽŶĐĞƌŶĞĚƚŚĂƚŽƉƉŽƐŝƚŝŽŶƚŽƚŚĞĚĞĂůĐŽƵůĚĚĞǀĞůŽƉĂƐĂƌĞƐƵůƚŽĨƚŚŝƐĚŝƐĐƵƐƐŝŽŶ͕ďƵƚ
ǁĂƐŶŽƚĂďůĞƚŽĚŝƐƐƵĂĚĞ:ŝŵĨƌŽŵƚŚŝƐƉƵďůŝĐĐŽƵƌƐĞŽĨĂĐƚŝŽŶ͘ƐĂŶĂůƚĞƌŶĂƚŝǀĞ͕/ǁĂŶƚĞĚƚŽƐĞŶĚĂŶĞͲ
ŵĂŝůĨŽůůŽǁͲƵƉƚŚĂƚĂƚůĞĂƐƚƚĞĞƐͲƵƉƚŚĞĐŽŶĐĞƌŶ͘EŽƚƐƵƌĞŝĨƚŚĞĨŽůůŽǁŝŶŐŝƐƚŽŽŚĞĂǀǇŚĂŶĚĞĚ͕ƐŽ/͛ŵ


ƐĞŶĚŝŶŐƚŽǇŽƵĨŽƌĐŽŵŵĞŶƚ͘>ĞƚŵĞŬŶŽǁǁŚĂƚǇŽƵƚŚŝŶŬ͘/͛ĚůŝŬĞƚŽŐĞƚƐŽŵĞƚŚŝŶŐŽƵƚƚŽŚŝŵďǇ
ƚŽŵŽƌƌŽǁ͕ƐŽƚŚĞƌĞŝƐĂůŝƚƚůĞƚŝŵĞĨŽƌŚŝŵƚŽƌĞĐŽŶƐŝĚĞƌĂƉƉƌŽĂĐŚŝĨŚĞĐŚŽŽƐĞƐƚŽĚŽƐŽ͘
,ŝ:ŝŵ͕
dŚĂŶŬƐĨŽƌĨŝůůŝŶŐŵĞŝŶƌĞŐĂƌĚŝŶŐƌĞĐĞŶƚĚĞǀĞůŽƉŵĞŶƚƐǁŝƚŚǇŽƵƌĞůĞĐƚĞĚŽĨĨŝĐŝĂůƐ͘/ǁŝůůƉƌŽǀŝĚĞĂďƌŝĞĨ
ƵƉĚĂƚĞĨŽƌŵǇďŽĂƌĚŽŶdŚƵƌƐĚĂǇ͕ĂŶĚĞǆƉƌĞƐƐƚŚĂƚƚŚĞƌĞŝƐĐŽŶƚŝŶƵĞĚŝŶƚĞƌĞƐƚŝŶĂƉĂƌƚŶĞƌƐŚŝƉĂůƚŚŽƵŐŚ
ǁĞĚŽŶ͛ƚŬŶŽǁƌŝŐŚƚŶŽǁǁŚĂƚĨŽƌŵƚŚĂƚŵĂǇƚĂŬĞ͘/ĂŵĂůƐŽĂƚƚĂĐŚŝŶŐĂĐŽƉǇŽĨƚŚĞƌŝǌŽŶĂ
ĞƉĂƌƚŵĞŶƚŽĨtĂƚĞƌZĞƐŽƵƌĐĞƐ;tZͿŽůŽƌĂĚŽZŝǀĞƌdƌĂŶƐĨĞƌWŽůŝĐǇ͘tĞĚŝƐĐƵƐƐĞĚƚŚĞĐƌŝƚĞƌŝĂĂŶĚ
ƉƌŽĐĞƐƐĚĞƐĐƌŝďĞĚŝŶƚŚĞWŽůŝĐǇƐĞǀĞƌĂůŵŽŶƚŚƐĂŐŽǁŚĞŶǁĞŵĞƚǁŝƚŚDĂǇŽƌ&ŽƐƚĞƌ͕^ŬǇůŽƌĂŶĚtZ
ƐƚĂĨĨ͕ďƵƚ/ƚŚŽƵŐŚƚŝƚĐŽƵůĚďĞŚĞůƉĨƵůĨŽƌǇŽƵƌƵƉĐŽŵŝŶŐŵĞĞƚŝŶŐƚŽďƌŝĞĨůǇƌĞĐĂƉ͘ƐƐĞŶƚŝĂůůǇƚŚĞƌĞĂƌĞ
ƚǁŽƉĂƌƚƐƚŽŵŽǀŝŶŐĨŽƌǁĂƌĚǁŝƚŚƐŽŵĞĨŽƌŵŽĨƚƌĂŶƐĨĞƌĂĐƚŝŽŶ͕ϭͿĚĞǀĞůŽƉŝŶŐƚŚĞĂŐƌĞĞŵĞŶƚďĞƚǁĞĞŶ
YƵĂƌƚǌƐŝƚĞĂŶĚ'ZǁŝƚŚƚĞƌŵƐĂŶĚĨŝŶĂŶĐŝĂůĐŽŵƉĞŶƐĂƚŝŽŶĂŶĚŐĞƚƚŝŶŐďŽĂƌĚĂŶĚĐŽƵŶĐŝůĂƉƉƌŽǀĂůŽĨ
ƚŚĞĂŐƌĞĞŵĞŶƚĂŶĚϮͿŐĞƚƚŝŶŐƌĞŐƵůĂƚŽƌǇĂƉƉƌŽǀĂůĨƌŽŵtZĂŶĚZĞĐůĂŵĂƚŝŽŶ͘ZĞŐƵůĂƚŽƌǇĂƉƉƌŽǀĂů
ŝŶĐůƵĚĞƐϮƉƵďůŝĐŶŽƚŝĐĞƉĞƌŝŽĚƐ͕ŽŶĞďǇtZĂŶĚĂŶŽƚŚĞƌďǇZĞĐůĂŵĂƚŝŽŶ͘
Ɛ/ŵĞŶƚŝŽŶĞĚǇĞƐƚĞƌĚĂǇ͕/ǁŝůůŶĞĞĚƚŽŐŽƚŽŽƵƌďŽĂƌĚŝŶĞͲƐĞƐƐŝŽŶƚŽƉƌĞƐĞŶƚĐŽŵƉĂƌĂďůĞƐĂŶĚĂ
ƌĞĐŽŵŵĞŶĚĞĚŽĨĨĞƌŝĨYƵĂƌƚǌƐŝƚĞĚĞĐŝĚĞƐŝƚǁĂŶƚƐƚŽƉƵƌƐƵĞĂůĞĂƐĞ͘tŚĞŶǁĞŚĂǀĞŶĞŐŽƚŝĂƚĞĚĂŶ
ĂŐƌĞĞŵĞŶƚǁŝƚŚYƵĂƌƚǌƐŝƚĞ͕ŝƚǁŝůůďĞƉŽƐƚĞĚĨŽƌĂĐƚŝŽŶďǇŽƵƌďŽĂƌĚʹƚŚŝƐǁŝůůďĞƚŚĞĨŝƌƐƚƚŝŵĞƚŚĂƚƚŚĞ
WĂŐĞŶĚĂǁŝůůĚŝƐĐůŽƐĞYƵĂƌƚǌƐŝƚĞĂƐƚŚĞƐĞůůĞƌŽƌůĞĂƐĞĞ͘tĞƐŚŽƵůĚĞǆƉĞĐƚƚŚĂƚƚŚĞƌĞǁŝůůďĞƉƵďůŝĐ
ĐŽŵŵĞŶƚŽŶƚŚĞĚĞĂůĂŶĚƉŽůŝƚŝĐĂůƉƌĞƐƐƵƌĞĂŐĂŝŶƐƚŝƚ͕ĐĞƌƚĂŝŶůǇĂƐƐŽŽŶĂƐƚŚĞWŽĂƌĚŽƌƚŚĞ
YƵĂƌƚǌƐŝƚĞŽƵŶĐŝůƚĂŬĞƐĂĐƚŝŽŶŽŶƚŚĞĂŐƌĞĞŵĞŶƚ͕ďƵƚŝƚŵĂǇƐƚĂƌƚďĞĨŽƌĞŚĂŶĚŝĨƚŚĞƌĞŝƐĞǆƚĞŶƐŝǀĞ
ĚŝƐĐƵƐƐŝŽŶďǇǇŽƵƌĐŽƵŶĐŝůŝŶŽƉĞŶƐĞƐƐŝŽŶ͘tĞǁŝůůŶĞĞĚƚŽĐŽŽƌĚŝŶĂƚĞŽƵƚƌĞĂĐŚƚŽĞůĞĐƚĞĚŽĨĨŝĐŝĂůƐĂŶĚ
ƉŽƐƐŝďůǇƚŚĞŐŽǀĞƌŶŽƌ͛ƐŽĨĨŝĐĞƚŽƉƵƐŚďĂĐŬĂŐĂŝŶƐƚĞŶƚŝƚŝĞƐƚŚĂƚŽƉƉŽƐĞƚƌĂŶƐĨĞƌƐ͘WůĞĂƐĞĨĞĞůĨƌĞĞƚŽĐĂůů
ŝĨǇŽƵŚĂǀĞƋƵĞƐƚŝŽŶƐŽƌŶĞĞĚƚŽĐŽŽƌĚŝŶĂƚĞĂƐǇŽƵǁŽƌŬƚŚƌŽƵŐŚƚŚŝƐŝƐƐƵĞǁŝƚŚǇŽƵƌŵĂǇŽƌĂŶĚĐŽƵŶĐŝů͘
WĞƌƌŝĞŶĞŵĞůŝƐ͕DĂŶĂŐĞƌ
tĂƚĞƌ^ƵƉƉůǇWƌŽŐƌĂŵ
ĞŶƚƌĂůƌŝǌŽŶĂ'ƌŽƵŶĚǁĂƚĞƌZĞƉůĞŶŝƐŚŵĞŶƚŝƐƚƌŝĐƚ
WŚŽŶĞ͗ϲϮϯͲϴϲϵͲϮϭϴϮ
Ğůů͗ϰϴϬͲϮϲϮͲϭϴϮϳ
5LJKWFOLFN 
KHUHWR 
GRZQORDG
SLFWXUHV7R 
KHOSSURWHFW
\ RXUSULY DF\ 
2XWOR RN
SUHY HQWHG
DXWR PDWLF 
GRZQORDGRI
WKLVSLFWX UH 
IURPWKH 
,Q WHUQHW
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APPENDIX A

RC&A Addition: BoR Responsive Documents received on 10/27/2017; FOIA BVOR-2018-0/
July 20 Meeting/170720.SDCnotes.Quartzite Preapplication Meeting [pgs. 5 & 6]
Our process, includes (assuming we receive recommendation from ADWR to approve):
-Funding agreement to collect costs upfront
-Federal action, so we have NEPA we have to do
-Open and transparent on how we do business – requirements to publish notice of transaction in
federal register, or at least . . . (Public information, including copies of drafts, and may observe
meetings,)
One of the things we will be looking at—ordinarily we look at historical water users in the area.
Also, this water is part of—long ago, in early days of CAP, the remaining water in AZ, there
would be some reserve for use along the River.
Another thing, 1,000 acre feet will be taken from river.
Reclamation (Margot Selig, Supervisory Contracts and Repayment Specialist,
Reclamation): Also publications in local newspapers, attention from local media, and public
meetings may be held, as well as separate meetings through environmental process. . .
QUESTION (?): Can we have Reclamation’s determination processes in writing?
Reclamation (Margot): . . .
(?): Knows there has been some public objection; Marine George objects.
(?): . . . views it as a reservation for the Mainstem.
(?): This is a unique situation. Last municipality who has been unable to use benefit.
Quartzite (Bill): We are talking lease and not sell because town is sensitive to put it to use. We
view this as an exchange agreement by providing us with the financial resources to improve
water supply system. At some point, they do expect to use those Colorado River benefits. It is
not being sold or diverted permanently. It is being done in reasonable snapshots. Speaking to
Marine George’s objection…disagrees with arguments. As a whole, this agreement is consistent
with the purposes of the allocation. Different argument if we were selling outright. Set up as
successive process. To the extent we could coordinate with Reclamation and the Department,
let’s not duplicate things and extend this out. Let everybody discuss this at once. Why
Department? And then Bureau? Let’s coordinate and do it at the same time. Otherwise, it just
holds things up. There’s no reason to duplicate twice.
ADWR (Veenetha Kartha, Technical Staff on Colorado River Issues, ADWR): [Raises the
approval process and questions to be answered and discussed]
Reclamation (Steve): As a matter of Reclamation processing these transfers, ordinarily the
entity has established beneficial use as a prerequisite to transfer. Reclamation would like to see

RC&A Addition: BoR Responsive Documents received on 10/27/2017; FOIA BVOR-2018-0/
July 20 Meeting/170720.SDCnotes.Quartzite Preapplication Meeting [pgs. 5 & 6]

the ADWR process proceed and then depending on that outcome, Reclamation will proceed.
Meetings will depend on public interest. Our meetings are oriented toward . . . Our approval
process . . . When we develop contracts, there is a process that the public may like to see. They
can’t sit at the table and negotiate, but they can observe and ask questions. We will just have to
see in real time what level of interest there is at that point.
CAGRD (Perri): Can ADWR’s public meetings fit in with Reclamation? We do need to work
with Reclamation on contract changes. If you are able to coordinate the public component with
ADWR, CAGRD can help cover costs involved if necessary.
Reclamation (Steve): Perhaps Reclamation will attend as a silent observer. We do not want to
interfere or obstruct the state process.
Reclamation (Margot): State must explore on its own. Reclamation/the federal government
should not taint the process in any way, which it could do by participation. This a long-term
matter of practice and important part of our relationship. We would have to be very thoughtful in
departing from our established practice.
Reclamation (Steve): How close are you to filing?
CAGRD (Perri): We need to talk to Jim and Bill. But we are close.
Quartzite (Bill): We will probably file next week. We would like to address your questions now
if you have them, rather than being surprised with new ones at the end of the line.
Reclamation (Steve): Perhaps more on whether anyone else harmed. Is anyone in the excess
pool harmed?
?: Also on Volumetrics. And on Ag pool. Ag pool is going away.
Reclamation (Steve): 1M+ acre feet long term, including Ag pool 300,000 acre feet. When that
program goes away, it is M&I and NIA pool.
?: Taking excess water and making it more reliable than … how that impacts …
?: Reclamation, if you have other questions, please present so we don’t have to answer twice.
*Anything more would be premature given the action has not been filed at ADWR and the action
is not Reclamation’s action to act upon.

lGs!

Fmm: Patrícia G. McCmw [mailto: pgmccraw@azwater.gov]

Sent

Wednesday, February 24.Z0L0 7:36 AM
To:'ataft@c¡.quarüsite.az.us'
Cc: Per¡i F. Benemelis; Herrera, Jennifer L; DíDonato, Nancy

Subjecù February 9th Conference Call

Alex,
Perri Benernelis and I participated in the February 9lh conference call with you, Mr. Johnson and Mr- Shadle as well
as representatives from the Reclamation offices in Yuna and Boulder City. Sutisequent to the call, we thought ¡t
would be usetul for tho Department to provide furtherinformation to QuarEsiÞ regarding the potential contract
options that were discussed.
As we.are al¡ aware, in accordance wilh cunent conlract language, Reclamation could terrninate QuarEsites contract
if Qua¡tzsite has not cornpteled its water delivery system and ordered, diverted and conveyed Colorado Riverwater
for beneficial use within its contracl s€rvic€ area by January 28, 2014. A few potential opliirns were discussed during

the course of the calh these included polentially leasing OuarÞslte's entillernentto acqulre fundlng to partlally offset
í.3

ül
waler system construct¡on cosls, €xtending Quar¿site's contract termlnation date and assigníng QuarÞsito's contfact
to La.Paz County.

Quargsite has expressed interest in temporarily leasing its entitlement to generate fundingto build infrastructure for
QuarÞsits to ultinìâtsly tâke dellvery of this waier. Tho Department wlll have to revlew any lsase proposal and make a
recommendation to Ráclamation as noted in tho attached contract transfor policy. ln additlon, the fansfer policy
requires that the Deparlment post thê propossd lease for publfc revlew and comment.
To demonsbate that Quartzslte ls

to move fon¡¡ard witlt
timelìne for tho design, construction and
and address other rovenue goneraling avonues
to support lhe project.
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Durlng the course of the conferenco call, Rsclamatton lndicated that ft would be open to disctlssing I potential
extonébn of the contragt ternination dats. Thle would need to bs a component of a potentlal leass. but would
conÌinue to limit Quartrsite to a specific timeftame for having an operational systern ln place and beneficially using its
Colorado River water entitlement. Another option that was discussod was the potontial asslgnment of Qusrlzsite's
conhact to La Paz County. ln 2007, the Codnty acquírod its own contract for 600 acre-feet of Colorado River water.
lts contract service area includes all of La Paz Óounty. As an assignment act¡on (see attached transfer policy), it
would be a muoh oasier and l€ss tlme consumlng pfocess for QuarEsite and would not lnvofve a public nolíficatlon
component, lf lhe entilernent Were to bo asslgned to the County, Coforado Riverwater entitlement could still bo
avallãble for future uso by Quartzsite without the cunent contract constraints. lf A¡r"arÞsltq is interosted ln this
potontlal option, we suggLst that you contact the La Paz County Board of
\
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lf you have any quest¡ons or would l¡ko more information, please do not heslta(e to conlact me.

Thank you,
Trlda
Tricio Mc6raw
Plonner, dolorodo River Mcnogement
Arizono Depcrtmenf of Wat¿r Resources
3550 N. Central Avenue
Phoenix, AZ85012
Phone (ó02) 771-8413

Fox (ó02) TT\-8680
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Perri F. Benemelis

Y¡;r:

Thursday, June 07, 2012 9:01 AM
Richard B. Obenshain;'chuckdickens@åol.comt

çÊ

Evelyn J. Erlandsen

Ëìibje¡r¡

Re:

Colorado River Allocations

Mr. Dicke¡s, Rick forwarded your inquiry regarding the

sale or lease of Quartzsite's Colorado River
entitlement. The Department and Reclamation have consutted with representatives from Quartzsite on several

rø

From: "Richard B. Obenshain"
To: "
;chuckdickens @aol

øL

Hi Chuck, lwill firud your msg to the Col, River Management folks here
funding? (Water lnfrastructure Funding Admin)

$nW,;iFruifa,,ggi¡
Rick Obenshain, Water Resource Specialist
Recharge, Assured & Adequate Water Supply Programs
Water Planning Division
Arizona Department of Water Resources
3550 N. Central Ave.,2nd Floor
Phoenix, AZ 85012
Phone: (602)771-8622
Fax: (602)771-8689
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Has Quartzsite explored the possibility of WIFA

"'l
I

:

:.

,[ffiHffi

¡

OAiíPOSE$

75ö/o OF

MOISTEN$

o)ryÊEN
BREATHING

MAKÊ$ UP
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HEI.F$ CONVERT
8¡ÍERGY

coMFosEs 22%
OF YOUR BO

rrom:,chuc$dlçkeng$acrJ;Foa [mâilfiöióhrckiriçkant@ð qöm]
Sent: Thursday, iùñè A7, zolz e:00 AM
To: Richard B. Obenshain
Subjectr Colorado River Allocatlons
Hl Rlck
How goes it. I have a couple of general Colorado Fìiver entitlement questions. Was hoping you could holp direct me to the
-appropriate person within the DepaÍment that might give some brief - general advise.

'

I have consulted off and on for the Town of Quartzsite over the past 7 years. They are currently in need of a new supply
well south of the I - 10 freeway, All of lheir current supply wells ( two ) àre bcated north of the fieeway. They are to<jünô
for funding for the new well / pump etc... upwards of $ 200,000 to $ 250,000, They have a Colorado Fíiver entitlement of1'070 acro feet which they have not yet used. I suggosted that we take a very geÁeral look at the possibility of leasing or
selling a portion of the entitlement. I have several private clients who would gjtaOty tease or purchase whatèver the Town
might be legally able to and willing to lease - sell eìc...
I would grgatlV appreciate it if you ooufd direct me to someone within the ADWR that I could get some quick answers from
in terms of what the Town might be able to do with the river enlillements in order to potentialiy raise some funding for their

needed new well.

lf there are not too rnany big legal hurdles etc.... the Town may wanl to pursue thls concept ???
Greatly appreciated,

Chuck Dickens
2

Consultlng Hydrogeologist
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Town of auartzsiteCAWCD Water
Right Lease
Agreement

Jun€ 8, 2OL7
CAWCD Board Meeting
Rhett B¡llingsley, Sr. Attorney
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YOUR WATEB. YOUR FUTURE

Overview of Lease Terms
o Effective Date:

" Initial Effective Dat_ç -

When the Lease Agreement has
been approved and executed by both the Town and the
CAWCD Board.

" F¡nal Effective Date -

When CAWCD and the Town
obtain all regulatory approvals needed to effectuate the
lease.

o Volume

of Lease:

" Lease of entire volume of water under Quartzsite
Section 5 Contract

= 1,07A acre-feet per yean

Overview of Lease Terms
o Lease Term: The Lease Agreement provides for two
successive 25 years terms.

Januaru 1 of
" Initial Lease Term - 25 Years commencinq on
(Ex:

If Fin'al
the Final Effective Datd.
Effective Date occurs in 2017, the Initial Lease Têrm will
commence on January L, 2018)

The Leas eAg reement will renew
automatica Y r one additional 25-year term, unless
either p arty n otifies the other of its desire not to renew the
Lease A g reement.
365
" CAWCD is required to notifu the Town not more than
of the

days and not'less than 150'days before expiration
Initial Lease Term of the parties' option to elect not to
renew the Lease Agreement.

-:

Overview of Lease Terms
. Consideration
Lease Term

Payment Type

Payment

Due Date

Amount
(For 1,070 AFA)

lnitial Lease
Term

Lease Agreement
Payment

$30,000

Jan. 30 of first
year of lnitial
Lease Term

lnitial Lease Têrm
Payment

$1

,819,000
($1,700/AF)

July 1-15 of first
year of lnitial
Lease Term

lnitial Lease

$1,849,000

Term Total

Extended Lease
Term

Extended Lease
Term Payment

$2,642,900
(g2,47DlAF)

Jan. 1 of first
year of Extended
Lease Term

.,.

Overview of Lease Terms
. Right of First Refusal (ROFR):
" Before entering into any agreement for the sale, lease,

transfer or conveyance of its Colorado River entitlement,
in whole or in pâtr, with a third pafty, the Town must
offer the same portion of its entitlement to CAWCD on
the same terms and conditions,

" The ROFR survives the expiration or termination of the
Lease Agreement for a period of 5 years.

Next Steps
. Lease Agreement requires the parties to commence

the regulatory approval process within 30 days of the
Initial Effective Date,

. The req u ired reg u latory a pprova Is include
" ADWR review and recommendation

:

regarding Lease

Agreement;

Agreement and
" Bureau of Reclamation approval of Lease
pursuant

authorization of CAWCD diversions
Agreement; and

to Lease

" Authorizations and agreements required for wheeling leased
water to the CAWCD Service Area.
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Overview of Lease Terms
. Effective Date:
i

- when the Lease Aqreemenr has
been approved and exeduted by both thelown and the
Inltlâl Effe.çnve Dafê
CAWCD Board.

" BnaÌ:FffáçÍive Ðate,-

When CAWCD and the Town

obtaln all regulatory approvals needed to effectuate the
teãsË.

" Volume of Lease:

'

Lease of entlre volume of water under euartzslte
Section 5 Contracl = I,O7O acre-feet per year.

1

Overview of Lease Têrms
.

Lease Term: The Lease Agreement provides for two

successive 25 years terms,

of

Fxtended 'cälf
Lè'asê,Terrn
f ö'rf

-

The Leâsë.AûrÉetnent wiII renew

ñË',¡ddltlbnâläsivêaiterm,unless'
elther pãrtÍ äotlfles fha óther of lt$ileClre riol to renew the
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Overview of Lease Terms
.

Consideration
LeaseTcrm

PaymentType

Payment

Due Date

Àmôunt
(For 1,070 AFA)
ln¡t¡al Lease
Tèrm

Lease

Agreement

$30,000

lnitial Le¡seTerm
Pâymênt

Jan.30 of fìrsr year

of lnltial Lase
Term

Påyment

I

1,8 | 9,000
($ r,700/AF)

July

l.l5 oflìrst

yerr of ln¡tial

Lease

Term

lnitial

Lease

$

t,849,000

TermTotal
Extended Leese
Term

Extended Lease

Term Payment

s2,642,900
($2,470/AF)

I of flrst yeâf
of Extended Lease

.lan,

Tem

a

Overview of Lease Terms
.

Right of First Refusal (ROFR):
" Before enterlng into any agreernent

for the sale, lease,
transfer or conveyance of its Colorado Rlver entltlemen!,
in whole or in part, with a third party, the Town must
offer the same portion of its entitlement to CAWCD on
the same terms and conditions,

.

The ROFR survives the expiratlon or terrnlnation of the
Lease Agreement for a period of 5 years.

Next Steps
Lease Agreement requires the parties to commence
the re gulatory approval process within 30 days of the
Initial Effective Date.

'

.The required regulatory approvals include

,

ADWR review and recommendation regarding Lease

AgreemenU

.

Bureau of Reclamation a pproval of Lease Agreement and
authorization of CAWCD diversions pursuant to Lease
Agreement; and

Authorizations and agreements required for wheeling leased
water to the CAWCD Service Area,

3
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Date:

July 6, 2017

To:

File

From:

Perri Benemelis

Subject:

Summary of Pre-Application Meeting with the Arizona Department of

Water Resources Regarding the Request for Consultation on Proposed
Lease and Transfer of the Town of Quartzsite’s Colorado River Entitlement
to the Central Arizona Water Conservation District
On Monday, June 26, 2017, CAGRD staff and Quartzsite representatives met with
Vineetha Kartha, Manager of the Colorado River Management Section and Nicole
Klobas, Assistant Legal Counsel for the Arizona Department of Water Resources
(“ADWR”) to review the Quartzsite CAWCD Lease Agreement and the draft Request for
Consultation on Proposed Lease and Transfer of the Town of Quartzsite’s Colorado
River Entitlement to the Central Arizona Water Conservation District (“Lease and
Transfer Request”). CAGRD staff included myself, Chris Brooks, Rhett Billingsley and
Matt Payne (WestWater Research). Quartzsite was represented by Bill Sullivan, outside
counsel and Jim Ferguson, Town Manager.
I reviewed the background section of the Lease and Transfer Request; Quartzsite has a
Section V contract for 1,070 AF of fourth priority Colorado River water that it has not
been able to use due to the high cost to construct approximately 20 miles of pipeline to
bring the water to Quartzsite. As a condition to extend the term of the Section V
contract, ADWR and Reclamation required Quartzsite to develop a water utilization
plan to examine options to use its Colorado River water. Quartzsite’s December 2014
Water Utilization Plan examines five use alternatives – three alternatives examine
various pipeline alignments, with costs ranging from $29 to $38 million. The Plan also
examines sale or lease of the entitlement; sale or lease are recommended as the most
feasible alternatives. Following submission of the Plan, Reclamation extended the term
of the Section V contract until January 2029.
On June 8, 2017, Quartzsite and CAWCD entered into a Water Right Lease Agreement
(“Lease Agreement”) providing for the lease of Quartzsite’s entire 1,070 acre-foot
entitlement to CAWCD for use in fulfilling its replenishment obligations. Rhett
Billingsley reviewed the substantive terms of the Lease Agreement. Bill Sullivan
clarified that the Lease Agreement is effective as of June 8, 2017, but the lease term
does not begin until the Final Effective Date, when all regulatory approvals have been
obtained. ADWR asked for clarification of the term of the Lease Agreement (25 years
with automatic renewal for an additional 25 years unless either party exists the

Agreement), and to have that information incorporated into the Lease and Transfer
Request.
ADWR asked about the town’s use of the funding it will receive from the Lease
Agreement. Jim clarified that the Resolution authorizing the Lease Agreement specifies
that the payment be utilized for repair or improvement of Quartzsite’s water system.
ADWR noted that it concerns regarding the lease of unused entitlement, and that
Reclamation has similar concerns. We noted that ADWR had in the past not wanted to
recommend transfer of unused entitlement because it would reduce the supply to CAP.
However, CAP supports this lease and transfer; Quartzsite’s entitlement has never been
used by the town, so it has been diverted by CAP as part of the excess pool which
CAGRD has utilized for many years. This transfer would simply improve the reliability of
the water supply for CAGRD and provide much needed funding to Quartzsite for its
important water supply needs. Nicole said that the Department is also concerned about
unused Colorado River water in the context of tribal entities that want to market
unused entitlement.
Vineetha said that Maureen George, Mohave County Water Authority opposes moving
fourth priority mainstem water into central Arizona. I agreed that Maureen has made
this comment publicly, but given the small volume, and the long history of CAP
diverting this water for beneficial consumptive use there is no basis to deny the transfer
– there are no third party impacts and the transfer will not adversely impact the
Mexican Treaty delivery.
We discussed the public meeting that ADWR proposes to take public comment. I asked
that the meeting be crafted to be very specific and narrow, that comment is taken
related to claimed adverse impacts associated with the proposed transfer. I also asked
that the Department identify a venue that would be safe and secure for a public
meeting of this type. ADWR said that it would take the issue of location up with the
Director.
ADWR noted that it expects to take about eight months to complete its process. We
were also told that the Department believes this transfer is controversial and could
impact the DCP negotiations.

APPENDIX A

RC&A Addition: BoR Responsive Documents received on 10/27/2017; FOIA
BVOR-2018-0/Email/USBR June 8 Board Comments/Process
Alex,
The process looks like this:
ADWR has the initial action, as Tom laid out in his write-up, to analyze the proposed lease, to have a
public meeting/comment process on the proposed lease, and to ultimately notify the RD, Quartzsite,
and CAGRD of his recommendation. I note that ADWR’s published procedures for water
transfers/leases indicate that the water being leased/transferred must have a history of use by the
entitlement holder, so it is possible that ADWR could decide to not process the lease because this
requirement has not been met.
If ADWR goes through its process and ultimately recommends that Reclamation approve the lease,
Reclamation would enter into a letter agreement with CAGRD and/or Quartzsite to have them advance
funds to us to process the lease.
Approval of the proposed lease by Reclamation constitutes a federal action under NEPA, so NEPA would
have to be performed (could be a CEC or mini EA).
Reclamation would also include the proposed lease in the quarterly publication of pending contract
actions in the Federal Register to provide opportunity for the public to comment. We also typically
require the entities proposing the transaction to publish notices in local newspapers providing an
opportunity for the public to comment.
Ultimately, after these steps have been completed, Reclamation could approve the lease.
In the event the ADWR does not recommend approval of the lease, CAGRD and Quartzsite could go
directly to the RD and make their case for approval of the lease, as the Secretary of the Interior, through
the RD, has ultimate authority to decide whether or not the lease be approved. I would note that
Reclamation has historically afforded ADWR a high degree of deference in regards to decisions about
use of Arizona’s Colorado River apportionment.

PS: If appropriate feel free to say that federal processing of proposed water
transfers/assignments/leases of Colorado River water are handled by the water contracting staff in the
Region’s Boulder Canyon Operations Office.

RC&A Addition: BoR Responsive Documents received on 10/27/2017; FOIA BVOR-2018-0/
July 20 Meeting/170720.SDCnotes.Quartzite Preapplication Meeting [pgs. 5 & 6]
Our process, includes (assuming we receive recommendation from ADWR to approve):
-Funding agreement to collect costs upfront
-Federal action, so we have NEPA we have to do
-Open and transparent on how we do business – requirements to publish notice of transaction in
federal register, or at least . . . (Public information, including copies of drafts, and may observe
meetings,)
One of the things we will be looking at—ordinarily we look at historical water users in the area.
Also, this water is part of—long ago, in early days of CAP, the remaining water in AZ, there
would be some reserve for use along the River.
Another thing, 1,000 acre feet will be taken from river.
Reclamation (Margot Selig, Supervisory Contracts and Repayment Specialist,
Reclamation): Also publications in local newspapers, attention from local media, and public
meetings may be held, as well as separate meetings through environmental process. . .
QUESTION (?): Can we have Reclamation’s determination processes in writing?
Reclamation (Margot): . . .
(?): Knows there has been some public objection; Marine George objects.
(?): . . . views it as a reservation for the Mainstem.
(?): This is a unique situation. Last municipality who has been unable to use benefit.
Quartzite (Bill): We are talking lease and not sell because town is sensitive to put it to use. We
view this as an exchange agreement by providing us with the financial resources to improve
water supply system. At some point, they do expect to use those Colorado River benefits. It is
not being sold or diverted permanently. It is being done in reasonable snapshots. Speaking to
Marine George’s objection…disagrees with arguments. As a whole, this agreement is consistent
with the purposes of the allocation. Different argument if we were selling outright. Set up as
successive process. To the extent we could coordinate with Reclamation and the Department,
let’s not duplicate things and extend this out. Let everybody discuss this at once. Why
Department? And then Bureau? Let’s coordinate and do it at the same time. Otherwise, it just
holds things up. There’s no reason to duplicate twice.
ADWR (Veenetha Kartha, Technical Staff on Colorado River Issues, ADWR): [Raises the
approval process and questions to be answered and discussed]
Reclamation (Steve): As a matter of Reclamation processing these transfers, ordinarily the
entity has established beneficial use as a prerequisite to transfer. Reclamation would like to see

RC&A Addition: BoR Responsive Documents received on 10/27/2017; FOIA BVOR-2018-0/
July 20 Meeting/170720.SDCnotes.Quartzite Preapplication Meeting [pgs. 5 & 6]

the ADWR process proceed and then depending on that outcome, Reclamation will proceed.
Meetings will depend on public interest. Our meetings are oriented toward . . . Our approval
process . . . When we develop contracts, there is a process that the public may like to see. They
can’t sit at the table and negotiate, but they can observe and ask questions. We will just have to
see in real time what level of interest there is at that point.
CAGRD (Perri): Can ADWR’s public meetings fit in with Reclamation? We do need to work
with Reclamation on contract changes. If you are able to coordinate the public component with
ADWR, CAGRD can help cover costs involved if necessary.
Reclamation (Steve): Perhaps Reclamation will attend as a silent observer. We do not want to
interfere or obstruct the state process.
Reclamation (Margot): State must explore on its own. Reclamation/the federal government
should not taint the process in any way, which it could do by participation. This a long-term
matter of practice and important part of our relationship. We would have to be very thoughtful in
departing from our established practice.
Reclamation (Steve): How close are you to filing?
CAGRD (Perri): We need to talk to Jim and Bill. But we are close.
Quartzite (Bill): We will probably file next week. We would like to address your questions now
if you have them, rather than being surprised with new ones at the end of the line.
Reclamation (Steve): Perhaps more on whether anyone else harmed. Is anyone in the excess
pool harmed?
?: Also on Volumetrics. And on Ag pool. Ag pool is going away.
Reclamation (Steve): 1M+ acre feet long term, including Ag pool 300,000 acre feet. When that
program goes away, it is M&I and NIA pool.
?: Taking excess water and making it more reliable than … how that impacts …
?: Reclamation, if you have other questions, please present so we don’t have to answer twice.
*Anything more would be premature given the action has not been filed at ADWR and the action
is not Reclamation’s action to act upon.
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From : Patricia G. McCraw fmailto: pgmccraw@azwater.gov]
Wednesday, February 24,Z0IA 7:36Alvl
To:'atafr @ c¡. guarÞsite.az.us'
Cc: Peffi F. Benemelis; Henera, Jennifer L; DiDonato, Nancy
Subjecf February 9th Conference Call

Sent

Alex,
Perri Benernelis and I parücipated in the February glh conference call with you, Mr. Johnson and Mr- Shadle as well
as representatives from the Reclamation ofiìces in Yuma and Boulder City. Subsequent to the call, we thought it
would be useful for the Department to prov¡de further information to Quarasite regarding the polentíal conùact
options that were discussed.
As we.are all aware, in accordanca with ûJnent contract language, Reclamation could teffn¡nate Quarzsile's contract
if Quartzsite has not compleled its water delivery systÊm and ordered, dlverted and conveyed Colorado Riverwater
for beneficial use within its contracl s€rvice area by January 28, 2014. A few potential oplions were dlscussecl during
the course of the call; these included potentially leasing Quartzsite's entltlement to acqulre fundlng 10 partfally offset
1:i'
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-ff
waler systsm construct¡on costs, €xtend¡ng Quartzsite's contract termlnation date and assigning QuarÞsifo s conlract
to La.Paz County.
Quarlzsite has expressed interest ln temporarily leasing its entittement to g€nerate funding to build infrastructur€ for
QuarÞsito to ultlnìately takê dellvery of tÈis wa[er. The Department wltl have to revlew any lsase proposal end make a
recommendation to Råclamation as noted ín lhe attached contract transfsr policy. ln additlon, the üansfer policy
requires lhat the Department posl the proposed lease for publlc revl€w and comment,
To demonsbate that Quarlzslte ls re3dy to move forward with developing a system to utilize its Colorado River water
entillemenl, ltwill neod to submit a conipleted feaslbllltystu{¡ry[ih'lts pröposãl that addresses.pfoject developmênt ..,

andoperatloncostsandpresentsWoperallonandlr9atm9ntop!ionsthat8Uârlzsit€Will

suppo'rt. The lease proposal package will also nebd to include a project limelino for tho design, construclion and
op'oration of the waior àlversion. conveyance and treafment facllities and address other rovonue goneratlng avenues
that QuarÞsite wlll utllize to acquire the additional funding needed lo support lhe project.
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Durlng lhe course of th€ conference call, Reclamation indicated that lt would be open to discussing I potentiâl
oxtenõbn of the conlracl termination date. Thls would neod to be a componont of a potenllal leaso, but would
continue to lirnit Quar¿slte to a specific timeframe lor havíng an operallonal systern ln place and beneficially using its
Colorado River water enlillement. Another option fhat was díscussod was the potontial asslgnment ofQuarlzsíte's
acquÍred its own contract for 500 acre-feet of Colorado River water.
contact to La Paz Coung, ln 2007, the Coúnty-County,
As an assignm€nt action (see attached lransfer policy), ít
lts contract serv¡ce area includes all of La Paz
would be a much easier and loss tlme consumlng process for QuarÞsite and would not lnvofve a public nolificatlon
component. lf lhe entltlernent w€re lo be asslgned to the County. Colorado River water entítlement coutd still bo
avaliable for future uso by Quarlzsite without the cunent contract constraints. lf QuarÞsite is interosted ln this
potontlal option, we suggêst that you contacl the La Paz County Board of SupdMsül$
lf you have any questions or would likê more informatíon, please do not hesltat€ to conlact mo.

Thank you,
Tñda

Tricia McCrqw
Plonner, dolorodo River Monogemenf
Árizono Þeportment of Wot¿r Resourcas

3550 N. Centrol Avenue
Phoenix, Az850L2
Phone (602) 771-8413

Fcx (ó02) T7r-8680

APPENDIX A

RC&A Addition: BoR Responsive Documents received on 10/27/2017; FOIA BVOR-2018-0/
July 20 Meeting/170720.SDCnotes.Quartzite Preapplication Meeting [pgs. 5 & 6]
Our process, includes (assuming we receive recommendation from ADWR to approve):
-Funding agreement to collect costs upfront
-Federal action, so we have NEPA we have to do
-Open and transparent on how we do business – requirements to publish notice of transaction in
federal register, or at least . . . (Public information, including copies of drafts, and may observe
meetings,)
One of the things we will be looking at—ordinarily we look at historical water users in the area.
Also, this water is part of—long ago, in early days of CAP, the remaining water in AZ, there
would be some reserve for use along the River.
Another thing, 1,000 acre feet will be taken from river.
Reclamation (Margot Selig, Supervisory Contracts and Repayment Specialist,
Reclamation): Also publications in local newspapers, attention from local media, and public
meetings may be held, as well as separate meetings through environmental process. . .
QUESTION (?): Can we have Reclamation’s determination processes in writing?
Reclamation (Margot): . . .
(?): Knows there has been some public objection; Marine George objects.
(?): . . . views it as a reservation for the Mainstem.
(?): This is a unique situation. Last municipality who has been unable to use benefit.
Quartzite (Bill): We are talking lease and not sell because town is sensitive to put it to use. We
view this as an exchange agreement by providing us with the financial resources to improve
water supply system. At some point, they do expect to use those Colorado River benefits. It is
not being sold or diverted permanently. It is being done in reasonable snapshots. Speaking to
Marine George’s objection…disagrees with arguments. As a whole, this agreement is consistent
with the purposes of the allocation. Different argument if we were selling outright. Set up as
successive process. To the extent we could coordinate with Reclamation and the Department,
let’s not duplicate things and extend this out. Let everybody discuss this at once. Why
Department? And then Bureau? Let’s coordinate and do it at the same time. Otherwise, it just
holds things up. There’s no reason to duplicate twice.
ADWR (Veenetha Kartha, Technical Staff on Colorado River Issues, ADWR): [Raises the
approval process and questions to be answered and discussed]
Reclamation (Steve): As a matter of Reclamation processing these transfers, ordinarily the
entity has established beneficial use as a prerequisite to transfer. Reclamation would like to see

RC&A Addition: BoR Responsive Documents received on 10/27/2017; FOIA BVOR-2018-0/
July 20 Meeting/170720.SDCnotes.Quartzite Preapplication Meeting [pgs. 5 & 6]

the ADWR process proceed and then depending on that outcome, Reclamation will proceed.
Meetings will depend on public interest. Our meetings are oriented toward . . . Our approval
process . . . When we develop contracts, there is a process that the public may like to see. They
can’t sit at the table and negotiate, but they can observe and ask questions. We will just have to
see in real time what level of interest there is at that point.
CAGRD (Perri): Can ADWR’s public meetings fit in with Reclamation? We do need to work
with Reclamation on contract changes. If you are able to coordinate the public component with
ADWR, CAGRD can help cover costs involved if necessary.
Reclamation (Steve): Perhaps Reclamation will attend as a silent observer. We do not want to
interfere or obstruct the state process.
Reclamation (Margot): State must explore on its own. Reclamation/the federal government
should not taint the process in any way, which it could do by participation. This a long-term
matter of practice and important part of our relationship. We would have to be very thoughtful in
departing from our established practice.
Reclamation (Steve): How close are you to filing?
CAGRD (Perri): We need to talk to Jim and Bill. But we are close.
Quartzite (Bill): We will probably file next week. We would like to address your questions now
if you have them, rather than being surprised with new ones at the end of the line.
Reclamation (Steve): Perhaps more on whether anyone else harmed. Is anyone in the excess
pool harmed?
?: Also on Volumetrics. And on Ag pool. Ag pool is going away.
Reclamation (Steve): 1M+ acre feet long term, including Ag pool 300,000 acre feet. When that
program goes away, it is M&I and NIA pool.
?: Taking excess water and making it more reliable than … how that impacts …
?: Reclamation, if you have other questions, please present so we don’t have to answer twice.
*Anything more would be premature given the action has not been filed at ADWR and the action
is not Reclamation’s action to act upon.

È
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Fmm: Patricia G. McCr¿w [mailto:pgmccraw@azwater.gpv]
To:'ataft@

c¡. quarEsite. az.us'
Cc¡ Peri F. Benemelis; Herrera, Jennifer L; DiDonato, Nancy
Subjecü February 9Ur Conference Call

Alex,
Perri Benernelis and I participaled in lhe February 9th conferençe call wilh,you, Mr. Johnson and Mr. Shadle as well
as representatives from the Reclarnation offices in Yuma and Boulder City. Sutisequent to,the call, we thought it
would be usetul for the Department to provide furttrer information to Quari2site regáøing the potentia¡ comËa
options that were discussed.
As we,are all aware, in accordance with cunent conlract language, Reclamation could terminate Quarzsíle's contract
if QuarÞsite has not compteted ¡ts water delivery s)6tem anð ordered, d¡verted and conveyed Colorado Riverwater
for beneficial use wilhin its contract service areaby January 28, 2014. Afew potential opüóns were discussed during
the course of the call; these included potentially leasing Ouartasite,s entitlement to acqtilre fundlng top?rtta[y ofisei
í$

'r.;i

#
waler syst€m constructÌon costs, €xtend¡ng QuarEsite's contract termlnation date and assígníng QuarÞsito's contract
to La,Paz County.
Quarlzsite has expressed interest ln temporarily leasing its entltlomênt to genarate funding to build infrastructure for
QuarÞsite t9 ultlmately tâkê dellvêry of thls water. The Dopartment wlll have to revlew any lease proposal and make a
recommendation to Reclamation as noted ín the attached contract transfer polícy. ln addillon, the transfer policy
r€quires lhat the Department post lhe proposed lease for publlc revlew ând comment,

ïo

demonstrate that Quartzslte ls

to move fon¡rard with developi

willneod
and
the

lrealment

lhat QuarÞsito wlll utllize to acquire the additional funding needed to support the project.
Durlng.lhe course of the conference call, Reclamation lndic¿ted that lt would be open to dlscussfng a potential
extonslon of the contraol termination date, Thls would need to bo a component of'a potenllal leaso-; bút would
continue to limit QuarEslte to a specifc t¡mêframe for having an operatlonal systern in place and beneficíally using its
Colorado Rlver water entíllement. Another option lhat was díscussed was the potontial asslgnment of Quarizsite'J

conùacttoLaPazCounty, ln200T,thoCountyacquiroditsowncontractfortioOacro-feetófColoradoRlverwater.

Its contract service area includes all of La Paz County. As an asoignment aoUon (ses attached transfer policy), ít
would be a rnuch easler and less lirne consumlng process for QuirÞsite ano wout¿ not tàvãvà âpu¡ilc'noriñóâuon
componenl. ,lf lhe entitlernent were to be asslgnad to the County, Colorado River water entitlement could stíll bo
avallable for future usa by Quartzsite wilhout the cunent contract constraints. lf QuarÞsite ls intorestod ln this
potonllaf option, we suggest that you contact the La Paz Coung Board of SupeMf

lf you have any questions or would llks more information, please do not hesltate to contact mo.

Thank you,
Trlcla

Trjcio McCrqw
Plonner, Colorodo River Monagertrent
Arizono Þeportment of Woter Resources
3590 N. Cenlral Avenue
Phoenix, AZESOL?
(602) 771-8413
(ó02)
Fox
T7l-8680

Phone

J. Erlandsen

d.o*,
Sent:
!

to:

Cci

Perri F. Benemelis
Thursday, June 07, 2012 9:01_ AM
Richard B. Obenshain;'chuckdickens@åol.com'
Evelyn J. Erlandsen
Re:

Colorado River Allocations

Mr. Dickens, Rick forwarded your inquiry regarding the sale or lease of
euartzsite's Colorado River
entitlement. The Department and Reclamation have consulted wittr representatives
from Quartæite on several
past occasions regarding use of this water. In general the town has the
right to use this water supply
,
for
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Hi chuck, I will fi¡¿d your ms8 to the col, River Management folks
here. Has euartzsite explored the possibility of wlFA
funding? (Water lnfrastructure Funding Admin)
www.azwlfa.äov

Rick Obenshain, *",.r, Rosource Specialist
Recharge, Assured & Adequate Water Supply programs
Water Planning Division
Arízona Department of Water Resources
3550 N. Central Ave., 2nd Ftoor
Phoenix, AZ 85012
Phone: (602)771-8622
Fax: (602)771-s689
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From:Ch¡ikdtd<ens@pol.qqlï,tntainrl¿huat¿&têryO,
-

Senh Thursday, Juñè 07, 2012 B:00 A¡¡l
To: Richard B. Obenshain

Subject: Colorado Rlve¡

'

'-T

AlfocaUons

HlRlck
How goes it. I have a couple of general Colorado Biver entitlement questíons. Was hoping you
could help direct me to the
appropriate person within the Department that m¡ght give some brief - goneral advise.
I have consult€d off and on for the Town of Quarlzsite over the past 7 years.
They are currenlly in need of a new supply
well south of the I - 10 freeway' All of thelr cunent supplywells (two áre locatedîortn
of iñe iíee,w"v.-1,ù are tooking
)
for f unding for the new well_/ pump etc... upwards of lb'2OO,OOO io 2'SO,OOO. itrey
$
trave a Colorado tiiver ent¡ilement of
1 ,070 acre f eet which they have nol yet used. I
suggested that we take a very geñeral r"or at mã posiio.:i¡ù'or leasing or
selling a portion of tho entitlement. I have several
þñvate clients who would giaäiy teasu or purchase *¡áiãu* the ïown
might be legally able to and willing to lease - sell eìc...

would greatly appreciate it il you could direct me to someone within the ADWR that I
could get some quick answers from
yll,the Town might be able to do with the river entillements in order to potentially raise some fundtng for their
neeoeq new well.
I

lfj|s_"j

lf there are not too many big legal hurdles etc.... the Town may wanl to pursue this concept
???

Greatly appreciatecl,
Chuck Dickens
2

Consulting Hydrogeologist
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.Dear" Ms. i{errer,;i,

r:ettqd in

rli
1öorn

20\2

st

R
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of the Towrl'scornpleted Water MästeÍ.plan, clatecl lrtly 20L2.

Please.ailvlse,yh.al nçxl stgp(s) we. need,to take to ßet the eñtension ap¡rroval process movìhg;
pPrecláte any. àssista nce. yóu can pioüide.
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0ommunication record
Percon spoken

wlth:

Joy Orsini

Represonting

U.S. Bureau of Reclamation

SubJect:

Quartzsite Colorado River

Atklns

representatlve:

E

Water

Llnda Potter, Heidi Dexheimer,
and Zac Sharp

Date and
Phone:

time:

December 2,2014

480-538-1545

Details:
A conference call was held with the Bureau of Reclamation to inquire about Quartzsite's Colorado River
water allocation and implementation plan. Reportlng is due before lhe end of the yeer.
The Atkins team presentad the alternatfves being consldered, which include do nothing, a transfer/lease/sale
of the allocatlon, and building the necessary lnfÉstructure to deliver the Colorado R¡ver watÞr to the Town,
Funding is an important part of the plannÌng process and will be discussed in the report.

Joy indicated that the implementât¡on plan due before the end of year is accaplable in draft format, and
council action is not necessary on this draft documEnt, Skylor Miller with the Town indicated that he would
llke to ksep the council members in the loop and will make,sure they see the draft documenl. once the
document is finalízed, Council action might be necessary.
Heidl asked vdìat the process would be if the lown is looking to convey or transfer their water allocation. Joy
indicated that the State witl make that decisíon end recommendation to the Bureau. Additionally, she
indlcated that transfer of the allocatlon for use of the weter outside the contract boundary area might be a
problem. Joy indicated that in general, il is the State's water and the Bureau would support the State's
recommendation.

Joy indicated lhal environmental considerations should be part of the alternative analyses,

Actlon required

cc:

Dístribute to:
File ref:

1

Zac Sharp
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Gommunication record
Person spoken

wfthr

Evelyn Erlandsen

Representlng

ADWR

SubJect:

Quertzslte Colorado River

Atklnsrepresentat¡ve: LindaPotter

Water

Date and

Phone:

time:

December 4, 2014

480-538-1545

Details:
nda Potter called Evelyn Erlandsen wlth ADWR to lnquire about the possiblllty of future transfer of
Qua¡tzsite's Colorado Rlver waler allocation. According to the Bureau of Reclamation, ADWR will be the
declsion maker on the disposition of the allooation.
Lf

Evelyn lndicated that Quanzsite has not yêt put their Colorado River water allocation to beneficlal use, and
that may play into whether or not they will be allowed to transfer it. This is a oomplex questlon with many
potêntial ramiflcations and therefore ADWR will need to have internal conversations, confer with the Bureau
of Reclamation, and potentially seek a legal opinion.
Evelyn indlcated that it ls acceptable to conslder the lransfer as an optlon ln the reportlng due before the end
of the year. There should be an action item with a tlmellne in the plan to work with ADWR to determine the
feasfbllity of thls option.

Actlon required:

cc:

Dlstrlbute to:
File ref:

Zac Sharp

100018843
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1/19/2017

DEPARTMENT OF THE INTERIOR Mail  Re: Town of Quartzsite Annual Letter

Selig, Margot <mselig@usbr.gov>

Re: Town of Quartzsite Annual Letter
1 message
Flores, Cynthia (Cindy) <cflores@usbr.gov>
To: "Selig, Margot" <mselig@usbr.gov>
Cc: Dedina Williams <dfwilliams@usbr.gov>, Joseren Orsini <jorsini@usbr.gov>

Thu, Jan 19, 2017 at 10:54 AM

Hi Margotsorry I missed your call yesterday, just been swamped with meetings, etc. (as I know you are, too!) We
agree, if Quartzsite isn't going to move on their system they will lose their contract. Leasing or transferring an unused
entitlement will not likely be supported by ADWR...or us! In our discussion with ADWR this morning, Vineetha said she
will be speaking with Perri B. next week to discuss any proposals for CAP/CAGRD to fund Quartzsite's system in
exchange for a longterm lease of some of their water. I'm sure we'll be having more discussions on this issue.
More to come!
Cindy
On Wed, Jan 18, 2017 at 3:41 PM, Selig, Margot <mselig@usbr.gov> wrote:
Quartzsite's annual report. YAO was cc'd on the letter but just want to make sure you have a copy. I am concerned
about one of the last paragraphs where Quartzsite states that it is speaking with other parties about leasing or selling
its water entitlement. If Quartzsite is not going to build a system to convey Colorado River water, the US would
terminate the contract.
Margot
 Forwarded message 
From: Germain, Maria <mgermain@usbr.gov>
Date: Wed, Jan 18, 2017 at 2:25 PM
Subject: Town of Quartzsite Annual Letter
To: "Kirsch, Lesli" <lkirsch@usbr.gov>
Cc: "DiDonato, Nancy" <ndidonato@usbr.gov>, Margot Selig <mselig@usbr.gov>
Please see attached. Please put in the database at your earliest convenience.


Maria Germain
Contract Repayment Specialist
Boulder Canyon Operations Office
LC-4410
702-293-8474


_____________________________________
Cindy M. Flores
Manager, Water and Lands Contracts Group
Bureau of Reclamation
Yuma Area Office
7301 Calle Agua Salada
Yuma, AZ 85364
9283438261 (office)
9282762140 (cell)
cflores@usbr.gov
https://mail.google.com/mail/u/0/?ui=2&ik=cfb33e7c08&view=pt&search=inbox&th=159b8146d64fa3b5&siml=159b8146d64fa3b5
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Re: Town of Quarlzslte Annual Letter
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Selig, Margot <mselig@usbr.gov>
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ADWR Position re QuaÉzsite
1 message
r":::

_-

Selig,

':æ+

1,"--,_;il,i_-*-'*,''*

Margot<mselig@usbr.gov>

Tue, Feb 14,2017 at 11:364M

To: Nancy DiDonato <ndidonato@usbr.gov>, Maria Germain <mgermain@usbr,gov>, Cynthia Flores <cflores@usbr.gow,
Dedina Wlliams <dfwilliams@usbr.gov>, Joseren Orsini <jorsini@usbr,gov>, "Thaye¡ Ruth" <rthayer@usbr;gov>

Cc: Lesli Kirsch <lkirsch@usbr.gov>
Ail,
Vineetha Kartha phoned rne this moming to brief me on her meeting with Tom Buschetzke yesterday about Quartzsite's
desire to lease or transfer it's water entitlement.

1. AD\ /R is further consideríng wlrat it fneans in its existing water transfer policy where it states that ADWR will not
approve a transfer of unused entitlement or surplus water. AD\A/R wants to further clarify this statement in general re
what does "unused enlitlement" mean.

2.

Regardless of 1 above, ADWR will not approve a transfer of water from Quartzsite to any party. ADWR will not
approve any transaction between Quartzsite and another party. No two-party transactions involving Quartzsite,

3. ADWR is not

amenable to reallocating Colorado River water for an indefinite period of time. No reallocation of any
Colorado River water not just the water under Quaasite's entitlement. The reason for ADWR's unwillingness to
reallocate any water at this time is the uncertainty regarding the position the incoming administration may have on
reallocation and related issues.

4.

Given 2 and 3 above, I told Vineetha that Reclamation may do nothing right now and allow the Quartzsite contract
term to continue for the time being because of all the actlvity occurring in the Basin. I asked her if ADWR would accept
this and she said yes. I will brief Steve and see what he suggests.

5.

Hualapai legal counsel have scheduled a phone call this week with ADWR legal counsel. ADWR will tell Hualapai the
same information that is provided above except for item 4 above.

6.

On the Feb.21 phone call with Hualapai legal counsel, Ruth Thayer, and me, I will explain Reclarnation's position that
Reclamation will not approve any transaction involving a quantity of water for whích the entitlement holder does not have
a history of use because such a transaction would cause negative impacts to the System and/or third parties who put
the unused entitlement to beneficial use.

I hope all of this makes sense. lf you have questions, call me on my cell at7Q2-715-8358 today until 2:30 ortomonow
morning before 10:00 pacific time. For you YAO staff, tomorrow I will spend most of the day in a deposition for Salt
River Project v. Roosevelt lrrigation District. I will turn off my phones for the entire time I am with the US Attorney and
being deposed.
Margot

https://mai l.google.com/mai l/u/0/?ui= 2&ik= clb33e7c08&vi ew: pl&search= sent&lh=

1

5a3e2059a2e1d7a&s¡ ml= 15a3e2059a2e1()7a
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DEPARTMENT OF THE INTERIOR Mail  Re: Quartzsite  CAGRD Proposed Lease Agreement and CAWCD Board Meeting

Selig, Margot <mselig@usbr.gov>

Re: Quartzsite  CAGRD Proposed Lease Agreement and CAWCD Board Meeting
1 message
Hvinden, Steven <shvinden@usbr.gov>
To: "Selig, Margot" <mselig@usbr.gov>
Cc: Nancy DiDonato <ndidonato@usbr.gov>, Maria Germain <mgermain@usbr.gov>

Mon, May 1, 2017 at 10:53 AM

Margot,
At this point, nothing is in front of Reclamation for actionCAGRD is required to go thru the State process before coming
to us, so ADWR's input at the Board meeting is the appropriate thing to be happening at this point.
Having said that, I think it is pretty much an iron clad principle that only water that has a history of use can be
transferred.
On Fri, Apr 28, 2017 at 10:45 AM, Selig, Margot <mselig@usbr.gov> wrote:
Steve,
Vineetha Kartha, ADWR asked me if Reclamation is going to comment at the May 4 Board meeting about the subject
lease agreement. I told her that I do not know what Reclamation's next steps are going to be. I told her I would check
with you regarding whether or not the region intends to comment at the Board meeting.
Margot

https://mail.google.com/mail/u/0/?ui=2&ik=cfb33e7c08&view=pt&search=inbox&th=15bc52543a7197eb&siml=15bc52543a7197eb
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COLORADO RIVER WATER LEASE
What is the Colorado River Contract? The Town of Quartzsite (“Town”) has a contract with
the United States, Department of Interior, Bureau of Reclamation dated January 28, 1999 that
allows the Town to divert and use up to 1,070 acre feet per year of Colorado River water (the
Colorado River Contract). In times of shortage on the Colorado River, the amount of water
available to the Town can be reduced by the Secretary of Interior in accordance with a priority
system and could be as low as zero. The Town has a fourth priority, co-equal to that of the
Central Arizona Project (“CAP”), operated by the Central Arizona Water Conservation District
(“CAWCD”).
Has the Town ever used Colorado River water under its Colorado River Contract? No. The
water has never been used by the Town and has been available for use by others, including the
CAWCD, without any payment to the Town since January 1999.
If the Town does not use the Colorado River water, will its right to Colorado River water be
lost? The Colorado River Contract requires 5 year reviews by the United States, with the right to
reduce the quantity of water available to the Town, if not beneficially used. Additionally, the
United States reserved the right to terminate the Colorado River Contract if the Town was not
beneficially using the Colorado River water by January 28, 2029 (originally 2014, but that was
extended by amendment). It is possible that the amount of Colorado River water available to the
Town under the Colorado River Contract could be reduced every 5 years and terminated
completely after January 2029.
What is needed for the Town to use Colorado River water within the Town? The Town would
need to build a system to take, deliver, treat and store the Colorado River water. Diversion and
use of Colorado River water requires a diversion structure (either directly from the river or a well
deemed to be pumping Colorado River water), a canal or pipeline and most likely a treatment
plant and storage facilities. These facilities could cost in excess of $20, 000,000.00, according to
available studies.
Is the Town proposing to sell ownership of the Colorado River Contract to CAWCD? No. The
Town retains ownership of the Colorado River Contract. The Town will lease its rights to use
1,070 acre feet per year of Colorado River water to CAWCD for an initial term of 25 years for
$1,849,000.00 payable in the first year after all regulatory approvals (discussed below) have been
secured. The CAWCD will continue to use the Colorado River water as it has previously to
address its replenishment obligations within the service area of the Central Arizona Groundwater
Replenishment District (i.e., within the Phoenix, Pinal and Tucson Active Management Areas).
What happens at the end of 25 years? Either the Town or the CAWCD can elect to not renew
the Lease at the end of 25 years. If the Lease is not renewed, the right to use, sell or lease the
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Colorado River water is returned to the Town after the initial 25 year term. If neither the Town
nor CAWCD elect to cancel the Lease during its initial 25 year term, CAWCD will pay the
Town another $2,642,900.00 in year 26 of the Lease and will be able to continue its use of the
1,070 acre feet per year of Colorado River Water to fulfill its replenishment obligations for
another 25 years. For 5 years after the Lease terminates, CAWCD retains a right of first refusal,
if the Town reaches agreement to lease or sell any portion of its Colorado River water to
someone other than CAWCD.
Can the Lease be terminated before the end of 25 years? If all regulatory approvals are
obtained (discussed below), CAWCD pays the Town all sums owed, and the parties comply with
its terms, the Lease cannot be terminated by either party for 25 years.
What is the benefit of leasing water for 25 years? The Town has no means to put the Colorado
River water to use within the Town for the foreseeable future. Currently, CAWCD is using the
water without payment to the Town. The Town has suffered water outages in the past. A fourth
groundwater well is needed to address the situation. The Town has not identified any other
source of funds (such as general revenues, grants or low cost loans) for this project. The Town
Council intends to use the money received under the Lease to engineer, design, locate, construct
and interconnect the much needed fourth groundwater well. A previous study conducted for the
Town indicates there is sufficient groundwater available to meet the Town’s current and
projected needs well beyond the next 25 years. The Lease will enable the Town to pursue a new
well much faster than any other known option. Any funds remaining, beyond those needed for
the well and interconnecting it, will also be used to improve and maintain the Town’s water
system. During the next 25 years, the Town can continue to evaluate how best to make use of its
Colorado River Contract, and, if direct use is deemed appropriate, to secure the funding for the
facilities necessary to put it to use. The CAWCD will also receive a benefit. Even though
CAWCD has used the water in the past, the Lease results in reclassifying the water (from excess
water to contract water) and provides more certainty of the water’s availability to CAWCD in
times of shortage on the Colorado River.
Why not lease the water to CAWCD on a month-to-month basis with the right of recall in the
event the Town’s wells dry up? Even if CAWCD would ever consider such terms, the price it
would pay would reflect the value of the revised terms.
What happens if the proposed well is unsuccessful or if there are other issues with the Town’s
groundwater supply during the 25 year lease period? There are no guarantees the Town can
develop the Colorado River water resource or that it will be available every year for the next 25
years. A new well addresses these uncertainties. While there is every reason to expect the Town
will successfully develop a new groundwater well and that adequate groundwater supplies will
be available to meet the Town’s projected needs well beyond the next 25 years, these types of
contingencies are always possible. If they occur, the Town will face them. The Lease with
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CAWCD allows the Town to move forward with locating a well. Without the Lease, the Town
remains financially unable to pursue the much needed well.
What happens after approval of the Lease by the Town and CAWCD? There is a regulatory
process that must be completed involving both the Arizona Department of Water Resources and
the Bureau of Reclamation. Under the Lease, CAWCD is responsible for securing all necessary
approvals and must initiate the process promptly. The Town's role is limited, but includes
cooperation and coordination with CAWCD in securing the necessary regulatory approvals and,
if necessary to accommodate the Lease, supporting appropriate amendments to the Colorado
River Contract. The Town hopes all approvals will be completed in 2017 so the Lease will be
fully effective January 1, 2018. If all regulatory approvals are not secured within eighteen
months of the Lease being executed, the Lease can be terminated by either the Town or
CAWCD.
Is the Lease price reasonable? The Town and CAWCD believe it is. The ability to sell, lease
and transfer rights to Colorado River water is subject to various laws, rules, regulations and
procedures. These vary by State, as well as by type and source of rights involved. Therefore, it
is difficult to compare any two transfers. Transfers outside of Arizona, or the prices paid for
domestic water service, have little or no relevance to transfers of Colorado River entitlements
within Arizona. For example, transfers of CAP water are impacted by the character of the
underlying contract. Entities holding non-Indian subcontracts for CAP water are precluded from
transferring their contract rights for profit. On the other hand, Indian Tribes are authorized to
lease their CAP entitlements to raise money and have often entered into 100 year leases as part
of their overall water settlement agreements.
In this instance, the Colorado River Contract requires the Bureau’s approval of any assignment
or transfer of the contract, or any part or interest therein. Prior to approving any sale, lease or
assignment, the Bureau requests a recommendation from the Arizona Department of Water
Resources. The Department has adopted a Substantive Policy Statement outlining the criteria for
transferring Colorado River entitlements within the State of Arizona.
The foregoing, as well as political realities, create hurdles to the transfer of Colorado River
entitlements. Additionally, the term of the lease, the timing of payment, and the cost associated
with taking the water (i.e., the cost of getting it delivered) all impact the ultimate value.
Negotiated transactions rarely reflect either ceiling or floor values.
The CAWCD hired an outside group experienced in Arizona water matters to value the Town’s
water supply and guide it in establishing the terms and condition for any lease or purchase. The
Town hired an outside attorney experienced in Arizona water matters to assist in the Lease
negotiations. The CAWCD and the Town have negotiated, through an arms-length transaction,
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and reached what they conclude is fair and reasonable price of $1,700 per acre foot, payable up
front, for an initial 25-year term.
Can you compare the amount CAWCD is paying the Town to the amount the Town charges its
customers for water? No. The Town is leasing to CAWCD the right to use its Colorado River
water entitlement for 25 years. If the CAWCD wants to take delivery and use the water, it must
still pay all the transportation, storage and staff costs associated with doing so. In contrast, the
Town’s water rates reflect the cost of building, operating and maintaining the Town’s water
system, (including its water plant, staff, electricity, chemicals, etc.) to provide customers water
meeting water quality standards, in addition to providing an operating margin for the general
fund. At $5.35 per 1,000 gallons, the Town charges approximately $1,745 for every acre foot of
water it delivers at retail.
CAWCD charges for water. What is CAWCD making from the water? Quartzsite should use
this to negotiate. CAWCD charges a price to cover its cost of operating and maintaining the
canal system. Although the Central Arizona Groundwater Replenishment District (CAGRD)
reports to the same Board that governs the CAWCD, it is a separate division with a separate and
distinct functions and funding sources. CAGRD must pay CAWCD the cost of delivering water
under the Lease for replenishment purposes. CAGRD charges its member lands and member
service areas the full cost to operate the CAGRD. The cost to acquire new water supplies is just
one of CAGRD’s costs of operation.
Why can’t the Town turn the water into a commodity to be sold? For example, the Saudis will
use AZ water to grow alfalfa, ship it to Saudi Arabia, feed cows, and sell beef to Europe. The
Town does not have the financial resources to purchase property to do this, develop the required
infrastructure and get into the agricultural business in general. The Town’s goal is to provide
water for its residents and the Council believes the Lease to CAWCD imposes the least risk to
the Town with the most immediate benefits.
If Quartzsite enters into the Lease, won’t the lease payments have to be used for the HURF
debt? No. The HURF debt is being paid down now and will be paid off by the time the lease
payment is received. Additionally, the payment is made in two installments with the first
dedicated to engineering, location and design of the well and the second to fund the construction
and interconnection of the well. In this way, all Lease funds will be fully committed to water
related improvements during the fiscal year in which they are received.
What is the guarantee that the money would be used for a new well? The Resolution
approving the Lease states that the Council will use funds to locate and design a fourth well and
thereafter construct a well.
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extended by amendment). It is possible that the amount of Colorado River water available to the
Town under the Colorado River Contract could be reduced every 5 years and terminated
completely after January 2029.
What is needed for the Town to use Colorado River water within the Town? The Town would
need to build a system to take, deliver, treat and store the Colorado River water. Diversion and
use of Colorado River water requires a diversion structure (either directly from the river or a well
deemed to be pumping Colorado River water), a canal or pipeline and most likely a treatment
plant and storage facilities. These facilities could cost in excess of $20, 000,000.00, according to
available studies.
Is the Town proposing to sell ownership of the Colorado River Contract to CAWCD? No. The
Town retains ownership of the Colorado River Contract. The Town will lease its rights to use
1,070 acre feet per year of Colorado River water to CAWCD for an initial term of 25 years for
$1,849,000.00 payable in the first year after all regulatory approvals (discussed below) have been
secured. The CAWCD will continue to use the Colorado River water as it has previously to
address its replenishment obligations within the service area of the Central Arizona Groundwater
Replenishment District (i.e., within the Phoenix, Pinal and Tucson Active Management Areas).
What happens at the end of 25 years? Either the Town or the CAWCD can elect to not renew
the Lease at the end of 25 years. If the Lease is not renewed, the right to use, sell or lease the
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Colorado River water is returned to the Town after the initial 25 year term. If neither the Town
nor CAWCD elect to cancel the Lease during its initial 25 year term, CAWCD will pay the
Town another $2,642,900.00 in year 26 of the Lease and will be able to continue its use of the
1,070 acre feet per year of Colorado River Water to fulfill its replenishment obligations for
another 25 years. For 5 years after the Lease terminates, CAWCD retains a right of first refusal,
if the Town reaches agreement to lease or sell any portion of its Colorado River water to
someone other than CAWCD.
Can the Lease be terminated before the end of 25 years? If all regulatory approvals are
obtained (discussed below), CAWCD pays the Town all sums owed, and the parties comply with
its terms, the Lease cannot be terminated by either party for 25 years.
What is the benefit of leasing water for 25 years? The Town has no means to put the Colorado
River water to use within the Town for the foreseeable future. Currently, CAWCD is using the
water without payment to the Town. The Town has suffered water outages in the past. A fourth
groundwater well is needed to address the situation. The Town has not identified any other
source of funds (such as general revenues, grants or low cost loans) for this project. The Town
Council intends to use the money received under the Lease to engineer, design, locate, construct
and interconnect the much needed fourth groundwater well. A previous study conducted for the
Town indicates there is sufficient groundwater available to meet the Town’s current and
projected needs well beyond the next 25 years. The Lease will enable the Town to pursue a new
well much faster than any other known option. Any funds remaining, beyond those needed for
the well and interconnecting it, will also be used to improve and maintain the Town’s water
system. During the next 25 years, the Town can continue to evaluate how best to make use of its
Colorado River Contract, and, if direct use is deemed appropriate, to secure the funding for the
facilities necessary to put it to use. The CAWCD will also receive a benefit. Even though
CAWCD has used the water in the past, the Lease results in reclassifying the water (from excess
water to contract water) and provides more certainty of the water’s availability to CAWCD in
times of shortage on the Colorado River.
Why not lease the water to CAWCD on a month-to-month basis with the right of recall in the
event the Town’s wells dry up? Even if CAWCD would ever consider such terms, the price it
would pay would reflect the value of the revised terms.
What happens if the proposed well is unsuccessful or if there are other issues with the Town’s
groundwater supply during the 25 year lease period? There are no guarantees the Town can
develop the Colorado River water resource or that it will be available every year for the next 25
years. A new well addresses these uncertainties. While there is every reason to expect the Town
will successfully develop a new groundwater well and that adequate groundwater supplies will
be available to meet the Town’s projected needs well beyond the next 25 years, these types of
contingencies are always possible. If they occur, the Town will face them. The Lease with
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CAWCD allows the Town to move forward with locating a well. Without the Lease, the Town
remains financially unable to pursue the much needed well.
What happens after approval of the Lease by the Town and CAWCD? There is a regulatory
process that must be completed involving both the Arizona Department of Water Resources and
the Bureau of Reclamation. Under the Lease, CAWCD is responsible for securing all necessary
approvals and must initiate the process promptly. The Town's role is limited, but includes
cooperation and coordination with CAWCD in securing the necessary regulatory approvals and,
if necessary to accommodate the Lease, supporting appropriate amendments to the Colorado
River Contract. The Town hopes all approvals will be completed in 2017 so the Lease will be
fully effective January 1, 2018. If all regulatory approvals are not secured within eighteen
months of the Lease being executed, the Lease can be terminated by either the Town or
CAWCD.
Is the Lease price reasonable? The Town and CAWCD believe it is. The ability to sell, lease
and transfer rights to Colorado River water is subject to various laws, rules, regulations and
procedures. These vary by State, as well as by type and source of rights involved. Therefore, it
is difficult to compare any two transfers. Transfers outside of Arizona, or the prices paid for
domestic water service, have little or no relevance to transfers of Colorado River entitlements
within Arizona. For example, transfers of CAP water are impacted by the character of the
underlying contract. Entities holding non-Indian subcontracts for CAP water are precluded from
transferring their contract rights for profit. On the other hand, Indian Tribes are authorized to
lease their CAP entitlements to raise money and have often entered into 100 year leases as part
of their overall water settlement agreements.
In this instance, the Colorado River Contract requires the Bureau’s approval of any assignment
or transfer of the contract, or any part or interest therein. Prior to approving any sale, lease or
assignment, the Bureau requests a recommendation from the Arizona Department of Water
Resources. The Department has adopted a Substantive Policy Statement outlining the criteria for
transferring Colorado River entitlements within the State of Arizona.
The foregoing, as well as political realities, create hurdles to the transfer of Colorado River
entitlements. Additionally, the term of the lease, the timing of payment, and the cost associated
with taking the water (i.e., the cost of getting it delivered) all impact the ultimate value.
Negotiated transactions rarely reflect either ceiling or floor values.
The CAWCD hired an outside group experienced in Arizona water matters to value the Town’s
water supply and guide it in establishing the terms and condition for any lease or purchase. The
Town hired an outside attorney experienced in Arizona water matters to assist in the Lease
negotiations. The CAWCD and the Town have negotiated, through an arms-length transaction,
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and reached what they conclude is fair and reasonable price of $1,700 per acre foot, payable up
front, for an initial 25-year term.
Can you compare the amount CAWCD is paying the Town to the amount the Town charges its
customers for water? No. The Town is leasing to CAWCD the right to use its Colorado River
water entitlement for 25 years. If the CAWCD wants to take delivery and use the water, it must
still pay all the transportation, storage and staff costs associated with doing so. In contrast, the
Town’s water rates reflect the cost of building, operating and maintaining the Town’s water
system, (including its water plant, staff, electricity, chemicals, etc.) to provide customers water
meeting water quality standards, in addition to providing an operating margin for the general
fund. At $5.35 per 1,000 gallons, the Town charges approximately $1,745 for every acre foot of
water it delivers at retail.
CAWCD charges for water. What is CAWCD making from the water? Quartzsite should use
this to negotiate. CAWCD charges a price to cover its cost of operating and maintaining the
canal system. Although the Central Arizona Groundwater Replenishment District (CAGRD)
reports to the same Board that governs the CAWCD, it is a separate division with a separate and
distinct functions and funding sources. CAGRD must pay CAWCD the cost of delivering water
under the Lease for replenishment purposes. CAGRD charges its member lands and member
service areas the full cost to operate the CAGRD. The cost to acquire new water supplies is just
one of CAGRD’s costs of operation.
Why can’t the Town turn the water into a commodity to be sold? For example, the Saudis will
use AZ water to grow alfalfa, ship it to Saudi Arabia, feed cows, and sell beef to Europe. The
Town does not have the financial resources to purchase property to do this, develop the required
infrastructure and get into the agricultural business in general. The Town’s goal is to provide
water for its residents and the Council believes the Lease to CAWCD imposes the least risk to
the Town with the most immediate benefits.
If Quartzsite enters into the Lease, won’t the lease payments have to be used for the HURF
debt? No. The HURF debt is being paid down now and will be paid off by the time the lease
payment is received. Additionally, the payment is made in two installments with the first
dedicated to engineering, location and design of the well and the second to fund the construction
and interconnection of the well. In this way, all Lease funds will be fully committed to water
related improvements during the fiscal year in which they are received.
What is the guarantee that the money would be used for a new well? The Resolution
approving the Lease states that the Council will use funds to locate and design a fourth well and
thereafter construct a well.
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RESOLUTION NO.
A RESOLUTION OF THE MAYOR AND THE TOWN
COUNCIL OF THE TOWN OF QUARTZSITE, ARIZONA,
APPROVING A LEASE AGREEMENT WITH THE
CENTRAL ARIZONA WATER CONSERVATION
DISTRICT FOR THE LEASE OF THE TOWN’S
COLORADO RIVER WATER ENTITLEMENT FOR AN
INITIAL TERM OF TWENTY-FIVE YEARS.
WHEREAS, the Town of Quartzsite, Arizona has a contract with the United States,
Department of Interior, Bureau of Reclamation that allows the Town to divert and use up to 1,070
acre feet per year of Colorado River water (“Colorado River Contract”).
WHEREAS, the Town currently is not able to put its Colorado River water to use within
the Town and it has therefore been available for use by others, including the Central Arizona
Water Conservation District (“CAWCD”), without any payment to the Town since January 1999.
WHEREAS, the Colorado River Contract requires five year reviews by the United States,
with the right to reduce the quantity of water available to the Town, if not beneficially used.
WHEREAS, the United States reserved the right to terminate the Colorado River Contract
if the Town does not beneficially use the Colorado River water by January 28, 2029.
WHEREAS, in order to put its Colorado River water entitlement to use itself, the Town
would have to build infrastructure to take, deliver, treat and store the Colorado River water, which
is estimated to cost at least $20,000,000.00, according to available studies.
WHEREAS, the CAWCD hired an outside group experienced in Arizona water matters to
value the Town’s water supply and guide it in establishing the terms and condition for any lease
or purchase; the Town hired an outside attorney experienced in Arizona water matters to assist in
the Lease negotiations; and the CAWCD and the Town have negotiated, through an arms-length
transaction, and reached what they conclude is a fair and reasonable price of $1,700.00 per acre
foot, payable up front, for an initial 25-year term, plus a one-time lease agreement payment of
$30,000.00.
WHEREAS, the CAWCD has proposed entering into a lease agreement (“Lease”) with
the Town for the Town’s Colorado River water entitlement for an initial term of 25 years for
$1,849,000.00, with an ability to extend the Lease for an additional 25 years for an
additional$2,642,900.00 (or $2,470.00 per acre foot), payable at the commencement of the
additional term as set forth in the Lease attached hereto as Exhibit A.
WHEREAS, the Town will maintain ownership of its Colorado River water entitlement
throughout the term of the Lease and afterwards.
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WHEREAS, the revenues from the initial term of the Lease will be used to locate, design,
construct and interconnect a fourth groundwater well to provide a new source of water for Town
residents.
WHEREAS, considering the above, the Town Council believes entering into the Lease
with CAWCD is in the best interests of the Town and its residents
NOW, THEREFORE, BE IT RESOLVED that the Town of Quartzsite, Arizona does
hereby approve the Lease between the Town and CAWCD for the lease of the Town’s Colorado
River water entitlement in the form attached hereto as Exhibit A.
BE IT FURTHER RESOLVED, that the Mayor be and he is hereby authorized and
directed to execute the Lease and all documents necessary to implement the terms of the Lease.
PASSED AND ADOPTED by the Mayor and Common Council of the Town of
Quartzsite, Arizona this ___ day of __________, 2017.
________________________________
Norm Simpson, Mayor

ATTEST:
______________________________
Tina Abriani, Town Clerk

APPROVED AS TO FORM:
______________________________
Susan Goodwin, Town Attorney
Gust Rosenfeld, P.L.C.
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EXHIBIT A
Lease Agreement Between the Town of Quartzsite and the Central Arizona Water
Conservation District
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RESOLUTION NO.
A RESOLUTION OF THE MAYOR AND THE TOWN
COUNCIL OF THE TOWN OF QUARTZSITE, ARIZONA,
APPROVING A LEASE AGREEMENT WITH THE
CENTRAL ARIZONA WATER CONSERVATION
DISTRICT FOR THE LEASE OF THE TOWN’S
COLORADO RIVER WATER ENTITLEMENT FOR AN
INITIAL TERM OF TWENTY-FIVE YEARS.
WHEREAS, the Town of Quartzsite, Arizona has a contract with the United States,
Department of Interior, Bureau of Reclamation that allows the Town to divert and use up to
1,070 acre feet per year of Colorado River water (“Colorado River Contract”).
WHEREAS, the Town currently is not able to put its Colorado River water to use within
the Town and it has therefore been available for use by others, including the Central Arizona
Water Conservation District (“CAWCD”), without any payment to the Town since January
1999.
WHEREAS, the Colorado River Contract requires five year reviews by the United
States, with the right to reduce the quantity of water available to the Town, if not beneficially
used.
WHEREAS, the United States reserved the right to terminate the Colorado River
Contract if the Town does not beneficially use the Colorado River water by January 28, 2029.
WHEREAS, in order to put its Colorado River water entitlement to use itself, the Town
would have to build infrastructure to take, deliver, treat and store the Colorado River water,
which is estimated to cost at least $20,000,000.00, according to available studies.
WHEREAS, the CAWCD hired an outside group experienced in Arizona water matters
to value the Town’s water supply and guide it in establishing the terms and condition for any
lease or purchase; the Town hired an outside attorney experienced in Arizona water matters to
assist in the Lease negotiations; and the CAWCD and the Town have negotiated, through an
arms-length transaction, and reached what they conclude is a fair and reasonable price of
$1,700.00 per acre foot, payable up front, for an initial 25-year term, plus a one-time lease
agreement payment of $30,000.00.
WHEREAS, the CAWCD has proposed entering into a lease agreement (“Lease”) with
the Town for the Town’s Colorado River water entitlement for an initial term of 25 years for
$1,849,000.00, with an ability to extend the Lease for an additional 25 years for an
additional$2,642,900.00 (or $2,470.00 per acre foot), payable at the commencement of the
additional term as set forth in the Lease attached hereto as Exhibit A.
WHEREAS, the Town will maintain ownership of its Colorado River water entitlement
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throughout the term of the Lease and afterwards.
WHEREAS, the revenues from the initial term of the Lease will be used to locate,
design, construct and interconnect a fourth groundwater well to provide a new source of water
for Town residents.
WHEREAS, considering the above, the Town Council believes entering into the Lease
with CAWCD is in the best interests of the Town and its residents
NOW, THEREFORE, BE IT RESOLVED that the Town of Quartzsite, Arizona does
hereby approve the Lease between the Town and CAWCD for the lease of the Town’s Colorado
River water entitlement in the form attached hereto as Exhibit A.
BE IT FURTHER RESOLVED, that the Mayor be and he is hereby authorized and
directed to execute the Lease and all documents necessary to implement the terms of the Lease.
PASSED AND ADOPTED by the Mayor and Common Council of the Town of
Quartzsite, Arizona this ___ day of __________, 2017.
________________________________
Norm Simpson, Mayor

ATTEST:
______________________________
Tina Abriani, Town Clerk

APPROVED AS TO FORM:
______________________________
Susan Goodwin, Town Attorney
Gust Rosenfeld, P.L.C.
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EXHIBIT A
Lease Agreement Between the Town of Quartzsite and the Central Arizona Water
Conservation District
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WATER RIGHT LEASE AGREEMENT BETWEEN THE TOWN OF QUARTZSITE
AND THE CENTRAL ARIZONA WATER CONSERVATON DISTRICT
This Water Right Lease Agreement (“Lease Agreement”) is made and entered into this ___
day of ___________, 2017, between the TOWN OF QUARTZSITE, an Arizona municipal
corporation (“Quartzsite”), and the CENTRAL ARIZONA WATER CONSERVATION
DISTRICT, a multi-county water conservation district formed in accordance with the laws of the
State of Arizona (“CAWCD”). Quartzsite and CAWCD are sometimes referred to in this Lease
Agreement individually as a “Party” or collectively as the “Parties.”
RECITALS
A.

WHEREAS, Quartzsite has an entitlement under Contract No. 7-07-30-W0353 with the
United States Department of the Interior, Bureau of Reclamation dated January 28, 1999,
as supplemented and amended by Amendment No. 1 dated October 20, 2015 (“Quartzsite
Contract”) to divert and consumptively use up to 1,070 acre-feet per year of fourth priority
Colorado River water for use within the Quartzsite Contract Service Area.

B.

WHEREAS, Quartzsite does not currently have the diversion or delivery infrastructure in
place to directly utilize the Colorado River water available to it under the Quartzsite
Contract.

C.

WHEREAS, Section 5.1 of the Quartzsite Contract provides that the United States may
terminate the Quartzsite Contract if Quartzsite does not complete its water delivery system
and order, divert, transport, and beneficially use Mainstream Water within the Quartzsite
Contract Service Area by January 28, 2029, unless otherwise determined by Reclamation
in writing, after consultation with ADWR.

D.

WHEREAS, as provided in Section 5.2 of the Quartzsite Contract, Quartzsite submitted a
15-year implementation plan to Reclamation and ADWR in December 2014 that describes
the ways in which Quartzsite would utilize its Colorado River entitlement.

E.

WHEREAS, Quartzsite’s 15-year implementation plan evaluates different alternatives for
Quartzsite’s utilization of its Colorado River entitlement, including by lease to entities
outside of the Quartzsite Contract Service Area.

F.

WHEREAS, Section 19 of the Quartzsite Contract contemplates that Quartzsite’s
entitlement to Colorado River water may be leased to another person or entity with prior
written approval of Reclamation.

G.

WHEREAS, subject to the terms and conditions in this Lease Agreement, Quartzsite
desires to lease to CAWCD the entire volume of its Colorado River water entitlement under
the Quartzsite Contract, and CAWCD desires to lease from Quartzsite the entire volume of
Quartzsite’s Colorado River water entitlement and to transport that water to the CAWCD
Service Area using the CAP System for use by CAWCD in fulfilling its replenishment
obligations under Title 48, Chapter 22 of the Arizona Revised Statutes.
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H.

WHEREAS, the consideration to be paid by CAWCD to Quartzsite under this Lease
Agreement will provide Quartzsite with needed funding for improvements to its
groundwater production facilities to allow Quartzsite to better serve water demands within
its service area.
AGREEMENT

NOW THEREFORE, in consideration of the foregoing recitals, the mutual promises
contained herein, and the payments to be made hereunder, the Parties agree as follows:
ARTICLE 1
DEFINITIONS
The following terms, when capitalized, have the following meanings:
1.1.

“ADWR” means the Arizona Department of Water Resources or its successor agency.

1.2.

“CAP” or “Central Arizona Project” means the reclamation project authorized and
constructed by the United States in accordance with Title III of the Colorado River Basin
Project Act (43 U.S.C.§§ 1521 et seq.).

1.3.

“CAP Repayment Contract” means: (1) the contract between the United States and the
Central Arizona Water Conservation District for Delivery of Water and Repayment of
Costs of the CAP, numbered 14-06-W-245 (Amendment No. 1), and dated December 1,
1988; and (2) any amendment to, or revision of, that contract.

1.4.

“CAP Service Area” or “District” means the area included within the Central Arizona
Water Conservation District, consisting of Maricopa, Pinal and Pima Counties, as well as
any other counties, or portions thereof, that may hereafter become part of the District.

1.5.

“CAP System” means: (1) the Mark Wilmer Pumping Plant, (2) the Hayden Rhodes
Aqueduct, (3) the Fannin-McFarland Aqueduct, (4) the Tucson Aqueduct, (5) the New
Waddell Dam; and (6) any pumping plant or appurtenant works of a feature described in
(1) through (5), and (7) any extensions of, additions to, or replacements for the features
described in (1) through (6).

1.6.

“CAP System Use Agreement” means the Central Arizona Project System Use Agreement
between the United States and the Central Arizona Water Conservation District dated
February 2, 2017.

1.7.

“CAWCD” or “Central Arizona Water Conservation District” means the multi-county
water conservation district formed in accordance with the laws of the State of Arizona that
is the contractor under the CAP Repayment Contract.

1.8.

“CAWCD Rejection” has the meaning provided in Subarticle 4.1 of this Lease Agreement.

1.9.

“Extended Lease Term” has the meaning provided in Subarticle 2.3.2 of this Lease
Agreement.

1.10. “Final Effective Date” has the meaning provided in Subarticle 2.2.2 of this Lease
Agreement.
1.11. “Initial Effective Date” has the meaning provided in Subarticle 2.2.1 of this Lease
Agreement.
1.12. “Initial Lease Term” has the meaning provided in Subarticle 2.3.1 of this Lease Agreement.
1.13. “Leased Water Right” means the volume of the Quartzsite Entitlement that the Secretary
approves for lease to CAWCD and diversion by CAWCD for transportation to the
CAWCD Service Area.
1.14. “Mainstream Water” has the same meaning as under the Quartzsite Contract.
1.15. “Purchase Price Credit” has the meaning provided in Subarticle 4.3 of this Lease
Agreement.
1.16. “Quartzsite” means the Town of Quartzsite, an Arizona municipal corporation.
1.17. “Quartzsite Contract” means Contract No. 7-07-30-W0353 between the United States
Department of the Interior, Bureau of Reclamation, and Quartzsite, dated January 28, 1999,
as supplemented and amended by Amendment No. 1 dated October 20, 2015. A copy of
the Quartzsite Contract is attached to this Lease Agreement as Exhibit A.
1.18. “Quartzsite Contract Service Area” has the same meaning as under the Quartzsite Contract.
1.19. “Quartzsite Entitlement” means Quartzsite’s entitlement to 1,070 acre-feet per year of
fourth priority Colorado River water per year under the Quartzsite Contract
1.20. “OM&R” means the care, operation, maintenance, and replacement of the CAP System or
any part thereof.
1.21. “Reclamation” means the United States Bureau of Reclamation, a bureau of the United
States Department of the Interior.
1.22. “Regulatory Approval” or “Regulatory Approvals” has the meaning provided in Subarticle
3.1.1 of this Lease Agreement.
1.23. “ROFR Terms and Conditions” has the meaning provided in Subarticle 4.1 of this Lease
Agreement.
1.24. “Secretary” means the Secretary of the Interior of the United States or his duly authorized

representative.
1.25. “Section 5 Contract” means a contract issued by the Secretary pursuant to Section 5 of the
Boulder Canyon Project Act of 1928, Pub. L. 70-642, for storage of water in Lake Mead
and for the delivery of Mainstream Water.
1.26. “Year” means a calendar year.
ARTICLE 2
LEASE OF WATER
2.1

Lease of Colorado River Water Entitlement. For the duration of the Initial Lease Term
and, if applicable, the Extended Lease Term, Quartzsite agrees to lease to CAWCD, and
CAWCD agrees to lease from Quartzsite, the entire volume of the Quartzsite Entitlement
subject to: (a) the terms and conditions of this Lease Agreement; (b) the existing terms and
conditions of the Quartzsite Contract that are not inconsistent with this Lease Agreement;
(c) recommendation of the Lease Agreement by ADWR and (d) approval by the Secretary.
The specific volume of the Quartzsite Entitlement leased to CAWCD under this Lease
Agreement is the volume of the Quartzsite Entitlement that the Secretary approves for lease
to CAWCD and diversion by CAWCD for transportation to the CAWCD Service Area
during the Initial Lease Term and the Extended Lease Term (the “Leased Water Right”).
Neither this Lease Agreement nor CAWCD are subject to any amendment to the Quartzsite
Contract subsequent to the Initial Effective Date of this Lease Agreement that adversely
affect this Lease Agreement unless CAWCD agrees to such amended terms in writing.

2.2

Effective Date.

2.3

2.2.1

Initial Effective Date. This Lease Agreement shall become effective and
enforceable between the Parties on the date that it has been: (a) approved by both
the town council of Quartzsite and the CAWCD board of directors; and (b) executed
by both Quartzsite and CAWCD (the “Initial Effective Date”).

2.2.2

Final Effective Date. The “Final Effective Date” of this Lease Agreement is the
date on which all reviews, recommendations, approvals and agreements described
in Subarticle 3.1.1 of this Lease Agreement have been obtained by Quartzsite
and/or CAWCD, as applicable.

Lease Term.
2.3.1

Initial Lease Term. The initial term of this Lease Agreement during which CAWCD
may divert Colorado River water pursuant to the Leased Water Right is for a period
of 25 years commencing on January 1 of the Year following the Year in which Final
Effective Date occurs. The Initial Lease Term will expire at 11:59 p.m. Arizona
time on December 31 of the twenty-fifth (25th) Year following the commencement
of the Initial Lease Term.

2.3.2

2.4

2.5

Extended Lease Term. Unless either Party notifies the other in writing at least 120
days before the expiration of the Initial Lease Term that it does not wish to renew
the Lease Agreement, and provided CAWCD shall have provided Quartzsite
written notice of the opportunity not to renew the Lease Agreement not more than
365 days nor less than 150 days before expiration of the Initial Term, the term of
this Lease Agreement will automatically renew for one additional 25-year term (the
“Extended Lease Term”). The Extended Lease Term will commence on January 1
of the Year following expiration of the Initial Lease Term and expire at 11:59 p.m.
Arizona time on December 31 of the twenty-fifth (25th) Year following the
commencement of the Extended Lease Term.

Consideration.
2.4.1

Lease Agreement Payment. CAWCD shall make a one-time payment of
$30,000.00 to Quartzsite no later than January 30 of the first Year of the Initial
Lease Term.

2.4.2

Lease Term Payments. In addition to the one-time payment under Subarticle 2.4.1
of this Lease Agreement, CAWCD will also make the following payments to
Quartzsite:
2.4.2.1

Initial Lease Term Payment: For each acre-foot of the Quartzsite
Entitlement that the Secretary approves for lease from Quartzsite to
CAWCD and diversion by CAWCD for transportation to the CAWCD
Service Area during the Initial Lease Term, CAWCD will make a onetime cash payment of $1,700.00 to Quartzsite (the “Initial Lease Term
Payment”). CAWCD shall make the Initial Lease Term Payment no
earlier than July 1 and no later than July 15 of the first Year of the Initial
Lease Term. [For example, if the Secretary approves the lease of the full
Quartzsite Entitlement to 1,070 acre-feet per year of fourth priority
Colorado River water to CAWCD for the Initial Lease Term, the amount
of the Initial Lease Term Payment will be $1,819,000.00 (i.e.,
$1,700.00/acre-foot x 1,070 acre-feet = $1,819,000.00).]

2.4.2.2

Extended Lease Term Payment: For each acre-foot of the Quartzsite
Entitlement that the Secretary approves for lease from Quartzsite to
CAWCD and diversion by CAWCD for transportation to the CAWCD
Service Area during the Extended Lease Term, CAWCD will make a onetime cash payment of $2,470.00 to Quartzsite (the “Extended Lease Term
Payment”). Unless either Party provides written notification that it does
not wish to renew the Lease Agreement pursuant to Subarticle 2.2.2 of
this Lease Agreement, CAWCD shall make the Extended Lease Term
Payment no later than January 1 of the first Year of the Extended Lease
Term.

Diversion of Water. CAWCD may begin diverting Colorado River water pursuant to the

Leased Water Right during the Initial Lease Term following commencement of the Initial
Lease Term, payment of the payment required under Subarticle 2.4.1 of this Lease
Agreement and submittal of a water order by CAWCD to Reclamation; provided, however,
CAWCD may not divert more than 500 acre-feet of Colorado River water pursuant to the
Leased Water Right until CAWCD has paid Quartzsite the Initial Lease Term Payment.
CAWCD may begin diverting Colorado River water pursuant to the Leased Water Right
during the Extended Lease Term following commencement of the Extended Lease Term,
payment of the payment required under Subarticle 2.4.2.2 of this Lease Agreement and
submittal of a water order by CAWCD to Reclamation. Subject to the requirements of this
Subarticle 2.5 and any conditions imposed under the approvals obtained from Reclamation
to effectuate this Lease Agreement, CAWCD may annually divert from the mainstream of
the Colorado River the entire volume of the Leased Water Right for transportation in the
CAP System to the CAWCD Service Area.
2.6

Use of Water. CAWCD may use Colorado River water diverted pursuant to the Leased Water
Right for any purpose that is consistent with this Lease Agreement and applicable Arizona
and federal law to fulfill its groundwater replenishment responsibilities, including but not
limited to exchanges of that water for other types of water and groundwater recharge as that
term is defined in the CAP Repayment Contract.

2.7

Quartzsite Contract Costs: CAWCD shall reimburse Quartzsite for any costs incurred by
Quartzsite under Section 15 of the Quartzsite Contract relating to this Lease Agreement
from the Initial Effective Date through the end of the Initial Lease Term and, if applicable,
the Extended Lease Term.

2.8

Quartzsite Covenants. Quartzsite covenants and agrees from the Initial Effective Date
through the end of the Initial Lease Term and, if applicable, the Extended Lease Term as
follows:
2.8.1

Quartzsite will observe and perform all obligations imposed on Quartzsite under
the Quartzsite Contract that are not assumed by CAWCD under a new Section 5
Contract issued by Reclamation to CAWCD for the Leased Water Right so that
CAWCD’s rights and obligations under this Lease Agreement are not impaired in
any way.

2.8.2

Quartzsite will cooperate with CAWCD to amend the Quartzsite Contract and
agrees to amend the Quartzsite Contract, as necessary, to allow lease of the entire
Quartzsite Entitlement to CAWCD for the Initial Lease Term and the Extended
Lease Term. This provision shall not obligate Quartzsite to accept or support
amendments to the Quartzsite Contract that would materially lessen Quartzsite’s
rights or enlarge Quartzsite’s obligations under the Quartzsite Contract in a manner
inconsistent with this Lease Agreement or that would impair Quartzsite’s rights
under this Lease Agreement in any way.

2.8.3

Unless required by law or court order, Quartzsite will not alter or modify the terms
of the Quartzsite Contract in a way that would impair CAWCD’s rights under this

Lease Agreement in any way or exercise any right or perform any obligation under
the Quartzsite Contract in a manner that would interfere with or change the rights
and obligations of either Party under this Lease Agreement without the prior written
consent of CAWCD.
2.8.4

Quartzsite will not terminate or cancel the Quartzsite Contract.

2.8.5

Quartzsite will not lease, sell, assign, transfer, convey or permit the lease, sale,
assignment, transfer or conveyance of the Quartzsite Contract or Quartzsite
Entitlement so as to cause a termination of, interference with, modification of, or
impairment of CAWCD’s rights and obligations under this Lease Agreement.

2.8.6

Quartzsite will not use, order, or divert any portion of the Quartzsite Entitlement so
as to cause a termination of, interference with, modification of, or impairment of
CAWCD’s rights and obligations under this Lease Agreement.

2.8.7

Quartzsite will not to take any actions to protest or otherwise prevent CAWCD’s
diversion of the Leased Water Right and transportation of the Leased Water Right
to the CAWCD Service Area.
ARTICLE 3
REGULATORY APPROVAL PROCESS

3.1

Regulatory Approvals.
3.1.1

Unless otherwise agreed to in writing by the Parties, the Final Effective Date is
conditioned on Quartzsite and/or CAWCD, as applicable, obtaining all of the
following regulatory reviews, recommendations, authorizations, approvals and
agreements (“Regulatory Approval” or “Regulatory Approvals”):
3.1.1.1

ADWR review and recommendation to Reclamation regarding
Quartzsite’s lease of the Quartzsite Entitlement to CAWCD as described
in this Lease Agreement pursuant to A.R.S. § 45-107;

3.1.1.2

Approval by the Secretary of Quartzsite’s lease of the Quartzsite
Entitlement to CAWCD as described in this Lease Agreement;

3.1.1.3

Approval by the Secretary and Quartzsite of any amendments to the
Quartzsite Contract necessary to allow the lease of the Quartzsite
Entitlement to CAWCD as described in this Lease Agreement;

3.1.1.4

Approval by the Secretary of a new Section 5 Contract between the United
States and CAWCD allowing CAWCD diversion and use of Colorado
Water pursuant to the Leased Water Right consistent with the terms of
this Lease Agreement;

3.2

3.1.1.5

Authorization from the Secretary and the CAWCD board of directors and
execution of any agreements pursuant to the CAP System Use Agreement
necessary for CAWCD to transport Colorado River water diverted by
CAWCD pursuant to the Leased Water Right in the CAP System to the
CAWCD Service Area for the uses described in Subarticle 2.6 of this
Lease Agreement.

3.1.1.6

Any other Regulatory Approvals necessary to allow for CAWCD’s
diversion of Colorado River water pursuant to the Leased Water Right
and transportation of that water to the CAWCD Service Area for the uses
described in Subarticle 2.6 of this Lease Agreement.

3.1.2

The Regulatory Approvals described in Subarticles 3.1.1.1 through 3.1.1.3 will be
deemed to be obtained for purposes of satisfying the condition to trigger the Final
Effective Date only if those Regulatory Approvals are provided on terms and
conditions acceptable to both Parties. If either Party determines that the proposed
terms and conditions of one or more of the Regulatory Approvals described in
Subarticles 3.1.1.1 through 3.1.1.3 are unacceptable, that Party shall provide the
other Party with written notice describing the objecting Party’s objections to the
terms and conditions no later than 30 days after issuance of the applicable
Regulatory Approval(s). Upon either Party providing such notice, the Parties agree
to cooperate to resolve the objecting Party’s objections and obtain the applicable
Regulatory Approval(s) on terms and conditions acceptable to both Parties, subject
to the Parties’ rights to terminate this Lease Agreement under Article 6 of this Lease
Agreement.

3.1.3

The Regulatory Approvals described in Subarticles 3.1.1.4 through 3.1.1.6 will
only be deemed to be obtained for purposes of satisfying the condition to trigger
the Final Effective Date if those Regulatory Approvals are provided on terms and
conditions acceptable to CAWCD, as determined by CAWCD in its sole discretion.
If CAWCD determines that the proposed terms and conditions of one or more of
the Regulatory Approvals described in Subarticles 3.1.1.4 through 3.1.1.6 are
unacceptable, it shall promptly provide Quartzsite with written notice describing
CAWCD’s objections to the terms and conditions no later than 30 days after
issuance of the applicable Regulatory Approval(s). CAWCD agrees to cooperate
with Quartzsite to resolve CAWCD’s objection and obtain the applicable
Regulatory Approval(s) on terms and conditions acceptable to both Parties, subject
to CAWCD’s’ rights to terminate this Lease Agreement under Article 6 of this
Lease Agreement.

Initiation of Regulatory Approval Process: Within 30 days of the Initial Effective Date,
Quartzsite and CAWCD will initiate the process to obtain the regulatory approvals
described in Subarticle 3.1 of this Lease Agreement. The Parties agree to cooperate and to
make all reasonable efforts to expeditiously and collaboratively obtain the regulatory
approvals described in Subarticle 3.1 of this Lease Agreement.

3.3

Costs of Permits and Approvals. CAWCD shall be responsible for and shall pay any and
all fees and other costs charged by Reclamation, ADWR, CAWCD and/or other
governmental entities (excluding Quartzsite) to obtain the regulatory approvals described
in Subarticle 3.1 of this Lease Agreement.
ARTICLE 4
RIGHT OF FIRST REFUSAL

4.1

Right of First Refusal. Before entering into any agreement for sale, lease, transfer or
conveyance of the Quartzsite Entitlement or the Quartzsite Contract, in whole or in part, to
a third party, Quartzsite must offer, in writing, the Quartzsite Entitlement or the Quartzsite
Contract, or the same portion thereof, to CAWCD on the same terms and conditions as are
offered by or to the third party, as reflected in a draft agreement or other document
accompanying the offer (“ROFR Terms and Conditions”). CAWCD will have 30 days
from the date that CAWCD receives said offer from Quartzsite to notify Quartzsite in
writing of its decision to accept or reject the offer, subject to approval by the CAWCD
Board. If notice of acceptance is timely provided, CAWCD will then have 90 days
following the date such notice is tendered to secure the approval of the CAWCD Board. If
the CAWCD fails to provide notice of acceptance or to secure CAWCD Board approval
within the required time period (“CAWCD Rejection”), Quartzsite shall be free to lease,
sell, transfer or convey the Quartzsite Entitlement or the same portion thereof on the same
ROFR Terms and Conditions offered to CAWCD for a period of 18 months following the
CAWCD Rejection. Unless otherwise agreed to in writing by the Parties, if Quartzsite
does not close the transaction to lease, sell, transfer or convey the Quartzsite Entitlement
or applicable portion thereof on the same ROFR Terms and Conditions offered to CAWCD
within the 18-month period, Quartzsite’s right to lease, sell, transfer or convey the
Quartzsite Entitlement shall expire and the procedures in this Subarticle 4.1 shall again be
applicable. The provisions of this Subarticle 4.1 shall survive expiration or termination of
this Lease Agreement for a period of 5 years.

4.2

Lease or Sale to Third Party Subject to Lease Agreement. If, after complying with the
procedures in Subarticle 4.1, Quartzsite is permitted to and does proceed to lease, sell,
transfer or convey the Quartzsite Entitlement or a portion thereof to a third party, the lease,
sale, transfer or conveyance documents shall expressly provide that the transaction is made
subject to this Lease Agreement and will not affect CAWCD’s rights and obligations under
this Lease Agreement.

4.3

Refund or Credit of Lease Payments. If during the Lease Term Quartzsite agrees to sell
and CAWCD agrees to purchase the Quartzsite Entitlement or a portion thereof, CAWCD
shall be given a credit towards the purchase price determined under the following formula:
Purchase Price Credit = [((price per acre-foot (for Initial Lease Term
Payment or Extended Lease Term Payment, as applicable) x number of
acre-feet of Quartzsite Entitlement being purchased) / 25 Years)] x number
of full Years remaining in the Initial Lease Term or Extended Lease Term,
as applicable, as of the date that the purchase transaction has closed and is

fully effective]. For example, if CAWCD were to purchase the entire 1,070
acre-feet of the Quartzsite Entitlement and secure all regulatory approvals
so as to make the purchase fully effective as of December 31st of the 15th
Year of the Initial Lease Term (i.e., with 10 full Years remaining in the
Initial Lease Term), the Purchase Price Credit would be $727,600.00
[(($1,700/acre-foot x 1,070 acre-feet) / 25 Years) x 10 Years].
The Purchase Price Credit shall be applied at the time of closing the transaction for
CAWCD’s purchase the Quartzsite Entitlement or portion thereof. The Purchase Price
Credit shall not be considered in determining whether CAWCD accepts or rejects an offer
to purchase the Quartzsite Entitlement or a portion thereof on the same terms and
conditions as a third party under Subarticle 4.1 of this Lease Agreement.
ARTICLE 5
DEFAULT AND REMEDIES
5.1

Default for Failure to Pay. Any failure by CAWCD to make the payments specified in
Subarticle 2.4 of this Lease Agreement within 30 days after any such payment becomes
due shall constitute a default of CAWCD’s obligations under this Lease Agreement (“NonPayment Default”).

5.2

Notice of Default for Failure to Pay. In the event of Non-Payment Default, Quartzsite shall
provide written notice to CAWCD specifying the default and demanding that the default
be cured within 30 days from CAWCD’s receipt of the notice (“Notice of Default”).

5.3

Remedies for Failure to Pay. If CAWCD fails to cure a Non-Payment Default within 30
days of CAWCD’s receipt of a Notice of Default, Quartzsite may elect, in its sole
discretion, to either terminate this Lease Agreement or provide CAWCD with additional
time to pay the amounts due before exercising its right to terminate this Lease Agreement.
If Quartzsite terminates this Lease Agreement for a Non-Payment Default, Quartzsite shall
not be entitled to any other remedy other than termination of this Lease Agreement;
provided, however, if Quartzsite terminates this Lease Agreement for non-payment of the
payment required under Subarticle 2.4.1 of this Lease Agreement, Quartzsite shall also be
entitled to a judgment for the amount of that payment and interest accrued at a rate of ten
percent (10%) per annum from the due date for that payment.

5.4

Non-Monetary Defaults. The failure of either Party to perform any term, covenant,
condition of this Lease Agreement, other than CAWCD’s obligation to make certain
payments under Subarticle 2.4 of this Lease Agreement, shall constitute an event of default
under this Lease Agreement if that failure to perform is not cured within and/or continues
for 30 days following receipt of written notice from the other Party.

5.5

Remedies for Non-Monetary Defaults. A non-monetary event of default under Subarticle
5.4 is not a basis for termination of this Lease Agreement. If a non-monetary event of
default occurs under Subarticle 5.4 of this Lease Agreement, the non-defaulting Party may
pursue any remedies available under law or equity other than termination or rescission of

this Lease Agreement, including specific performance.

ARTICLE 6
TERMINATION
6.1

6.2

Termination. This Lease Agreement shall terminate upon the occurrence of the earlier of
the following events:
6.1.1

Upon written notice of termination by either party if the Final Effective Date does
not occur within 18 months of the Initial Effective Date, or such alternative time as
the Parties may agree upon in writing;

6.1.2

The end of the Initial Lease Term if either Party provides not less than 120 days
prior written notice of its election not to renew the Lease Agreement for the
Extended Lease Term in accordance with Subarticle 2.3.3 of this Lease Agreement
(For example, if the Initial Lease Term commences January 1, 2018, the Initial
Lease Term runs through December 31, 2042 and written notice of either Parties’
election to terminate must be provided no later than September 2, 2042);

6.1.3

The end of the Extended Lease Term; or

6.1.4

The sale of the entire Quartzsite Entitlement to CAWCD.

Termination by CAWCD. Notwithstanding any other provision of this Lease Agreement,
in the event CAWCD, in its sole discretion, determines it is unlikely that all regulatory
approvals needed for the Final Effective Date to occur will be secured upon terms and
conditions acceptable to CAWCD, CAWCD may terminate this Lease Agreement with 60
days prior written notice to Quartzsite without any penalty whatsoever; provided, however,
CAWCD shall, if requested in writing by Quartzsite, continue reasonable efforts to secure
the necessary regulatory approvals upon acceptable terms and conditions until the
expiration of the 60 day period.
ARTICLE 7
GENERAL PROVISIONS

7.1

Further Acts. The Parties agree to perform any additional acts and execute any additional
documents reasonably necessary to effectuate the purposes of this Lease Agreement.
Quartzsite shall allocate sufficient staff time to allow performance of any additional acts
and review and execution of any additional documents required under this Subarticle 7.1;
provided, however, nothing in this Subarticle 7.1 shall require Quartzsite to expend, or to
budget the expenditure of, any monies in furtherance those activities and any such
expenditures shall be in the sole discretion of Quartzsite.

7.2

Controlling Law and Venue. This Lease Agreement and all questions relating to its
validity, interpretation, performance and enforcement shall be governed by applicable

Arizona and federal law. Any action to resolve any dispute regarding this Lease Agreement
shall be taken in a state court of competent jurisdiction located in Maricopa County,
Arizona.
7.3

Interpretation. The Parties agree that neither Party shall be deemed the drafter of this Lease
Agreement and, in the event this Lease Agreement is ever construed by a court of law or
equity, such court shall not construe this Lease Agreement or any provision hereof against
either Party as drafter of this Lease Agreement.

7.4

Captions. All captions, titles, or headings in this Lease Agreement are used for the purpose
of reference and convenience only and are not intended to define, limit or describe the
scope or intent of any provision of this Lease.

7.5

Non-Business Days. If the date for any action under this Lease Agreement, other than the
beginning or end of the Initial Lease Term and Extended Lease Term, falls on a Saturday,
Sunday or a day that is a legal holiday, then the relevant date shall be extended
automatically until the next day that is not a Saturday, Sunday or holiday.

7.6

Amendments. This Lease Agreement may be modified, amended or revoked only by the
express written agreement of both Parties hereto.

7.7

Entire Agreement. This Lease Agreement constitutes the entire agreement between the
parties and no understandings or obligations not expressly set forth in this Lease Agreement
are binding upon the parties.

7.8

Severability. If any provision or clause of this Lease Agreement or application thereof to
any person or circumstance is held invalid or unenforceable, such invalidity or
unenforceability shall not affect the other provisions, clauses or applications of this Lease
Agreement which can be given effect without the invalid or unenforceable provision,
clause or application, and to this end, the provisions and clauses of this Lease Agreement
are severable; provided, however, that no provision or clause shall be severed if the
severance would deprive any Party of its material benefits under this Agreement.

7.9

Assignment and Sublease. Neither CAWCD nor Quartzsite may assign, delegate or
transfer its rights or obligations under this Lease without the prior written consent of the
other Party. Any assignment, delegation or transfer made without first securing the
required prior written consent of CAWCD or Quartzsite, as applicable, shall be void, and
not merely voidable.

7.10

Attorneys’ Fees. Except as otherwise set forth in this Lease Agreement, the Parties shall
bear their own attorneys’ fees and costs incurred in resolving any claims based on or arising
from this Lease Agreement, as well as in the preparation of this Lease Agreement. In the
event that any Party commences an action to enforce or interpret this Lease Agreement, or
for any other remedy based on or arising from this Lease Agreement, the prevailing party
therein shall be entitled to recover its reasonable and necessary attorneys’ fees and costs
incurred. For the purposes of this provision the “prevailing party” shall be that party which

has been successful with regard to the main issue, even if that Party did not prevail on all
issues; however, the court shall retain discretion to limit the award of fees and costs to
those reasonably and necessarily incurred on those issues on which the prevailing party
was successful.
7.11

No Encumbrances. Quartzsite warrants and represents that to the best of its actual
knowledge the Quartzsite Entitlement is free and clear of all liens and encumbrances and
obligations that would prevent Quartzsite from leasing the Quartzsite Entitlement to
CAWCD and/or prevent CAWCD from utilizing the Quartzsite Entitlement consistent with
this Leased Agreement to the fullest extent during the Initial Lease Term or, if applicable,
the Extended Lease Term.

7.12

Right to Enter into Lease. Each Party hereby warrants and represents that it has the full
right and lawful authority to enter into this Lease Agreement.

7.13

Waiver. No delay in exercising any right or remedy shall constitute a waiver unless such
right or remedy is waived in writing signed by the waiving party. A waiver by any party
of any right or remedy hereunder shall not be construed as a waiver of any other right or
remedy, whether pursuant to the same or a different term, condition or covenant.

7.14

Conflicts of Interest. The parties to this Lease Agreement are hereby notified of A.R.S. §
38-511.

7.15

Notices. Except as otherwise required by law, any notice given in connection with this
Lease Agreement must be in writing and must be given by personal delivery, overnight
delivery, or United States certified or registered mail. Any such notice must be addressed
to the appropriate party at the following address (or at any other address as a party may
hereafter designate by written notice given as required by this paragraph):
CAWCD:
For delivery use:

Central Arizona Water Conservation District
Attn: General Manager
23636 N. 7th Street
Phoenix, AZ 85024

For U.S. Mail use:

Central Arizona Water Conservation District
Attn: General Manager
P.O. Box 43020
Phoenix, AZ 85080-3020

QUARTZSITE:
For delivery use:

Town of Quartzsite
Attn: Town Manager

465 N. Plymouth Avenue
Quartzsite, AZ 85346

For U.S. Mail use:

Town of Quartzsite
Attn: Town Manager
P.O. Box 2812
Quartzsite, AZ 85346

Notice is deemed to have been given on the date on which notice is personally delivered,
delivered to an overnight delivery service, or mailed. Notice is deemed to have been
received on the date on which the notice is actually received or delivery is refused. The
Parties may designate a new contact person under this provision for notices or invoices or
change the address, email address or fax number identified above by notifying the other
Party in writing.
7.16

Binding Effect. This Lease Agreement and the rights and obligations created hereby shall
be binding upon and shall inure to the benefit of the parties hereto and their respective
successors and assigns, if any.

7.17

No Third Party Beneficiaries. This Lease is not intended by the Parties to create any right
or benefit to anyone other than Quartzsite and CAWCD. This Agreement does not create
any third party beneficiary rights or causes of action.

7.18

Force Majeure. Each Party shall be excused from performance under this Lease Agreement
while and to the extent that it is unable to perform, for any cause beyond its reasonable
control, except that CAWCD’s payment obligations hereunder shall not be delayed or
excused by reason of force majeure. Such causes shall include, but not be restricted to,
fire, drought, storm, flood, earthquake, explosion, war, labor disputes, total or partial
failure of transportation or delivery facilities, shortage of labor, raw materials or supplies,
interruption of utilities or power, and any act of government or military authority. In the
event either Party is rendered unable wholly or in part by force majeure to carry out its
obligations under this Lease Agreement then the Party affected by force majeure shall have
the right to terminate this Lease Agreement upon thirty (30) days’ written notice to the
other Party.

(Signatures on Next Page)
IN WITNESS WHEREOF, the Parties have executed this Lease Agreement the day and year first
written above.

TOWN OF QUARTZSITE

By:_______________________________

Norm Simpson
Its:

Mayor

Attest: ___________________________
Town Clerk

Approved as to form:

By:_______________________________
Town Attorney

CENTRAL ARIZONA WATER CONSERVATION DISTRICT

By:_______________________________
Lisa A. Atkins

Its:

President

Attest:

By:_______________________________
Sharon B. Megdal
Its:

Secretary
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c
From;
Sent:
To:

Vineetha Kartha

Subject:

CAGRD

Selig, lylargot < mselig@ usbr.gov>
Tuesday, June 6, 2017 4:04 pM

- Quartzsite Comrnents

HiVineetha,
We just finished speaking with Alex Smith, Steve sent Alex a few bullets.
Alex will tweak them into something thet he ¡s
comfortable presenting and send us his bullets tomorrow morning. once I receive
Rlex's cornmerir,

ir¡lir.i¿ il;ì;

you.

our bullets are b¡g pícture. We mention how the US works closely wíth ADWR and that
ADWR and the US each must
follow their own processes- tle us process, the bullets mention an envlronmental
!n
compliance and public outreach
components. We mention thãt third party impacts would be considered, This is
a subtle rlference to the unused
character of the water.

lwill

be in touch

Margot

r¡¡|¡ you tomorrow morning,

Date:

July 6, 2017

To:

File

From:

Perri Benemelis

Subject:

Summary of Pre-Application Meeting with the Arizona Department of

Water Resources Regarding the Request for Consultation on Proposed
Lease and Transfer of the Town of Quartzsite’s Colorado River Entitlement
to the Central Arizona Water Conservation District
On Monday, June 26, 2017, CAGRD staff and Quartzsite representatives met with
Vineetha Kartha, Manager of the Colorado River Management Section and Nicole
Klobas, Assistant Legal Counsel for the Arizona Department of Water Resources
(“ADWR”) to review the Quartzsite CAWCD Lease Agreement and the draft Request for
Consultation on Proposed Lease and Transfer of the Town of Quartzsite’s Colorado
River Entitlement to the Central Arizona Water Conservation District (“Lease and
Transfer Request”). CAGRD staff included myself, Chris Brooks, Rhett Billingsley and
Matt Payne (WestWater Research). Quartzsite was represented by Bill Sullivan, outside
counsel and Jim Ferguson, Town Manager.
I reviewed the background section of the Lease and Transfer Request; Quartzsite has a
Section V contract for 1,070 AF of fourth priority Colorado River water that it has not
been able to use due to the high cost to construct approximately 20 miles of pipeline to
bring the water to Quartzsite. As a condition to extend the term of the Section V
contract, ADWR and Reclamation required Quartzsite to develop a water utilization
plan to examine options to use its Colorado River water. Quartzsite’s December 2014
Water Utilization Plan examines five use alternatives – three alternatives examine
various pipeline alignments, with costs ranging from $29 to $38 million. The Plan also
examines sale or lease of the entitlement; sale or lease are recommended as the most
feasible alternatives. Following submission of the Plan, Reclamation extended the term
of the Section V contract until January 2029.
On June 8, 2017, Quartzsite and CAWCD entered into a Water Right Lease Agreement
(“Lease Agreement”) providing for the lease of Quartzsite’s entire 1,070 acre-foot
entitlement to CAWCD for use in fulfilling its replenishment obligations. Rhett
Billingsley reviewed the substantive terms of the Lease Agreement. Bill Sullivan
clarified that the Lease Agreement is effective as of June 8, 2017, but the lease term
does not begin until the Final Effective Date, when all regulatory approvals have been
obtained. ADWR asked for clarification of the term of the Lease Agreement (25 years
with automatic renewal for an additional 25 years unless either party exists the

Agreement), and to have that information incorporated into the Lease and Transfer
Request.
ADWR asked about the town’s use of the funding it will receive from the Lease
Agreement. Jim clarified that the Resolution authorizing the Lease Agreement specifies
that the payment be utilized for repair or improvement of Quartzsite’s water system.
ADWR noted that it concerns regarding the lease of unused entitlement, and that
Reclamation has similar concerns. We noted that ADWR had in the past not wanted to
recommend transfer of unused entitlement because it would reduce the supply to CAP.
However, CAP supports this lease and transfer; Quartzsite’s entitlement has never been
used by the town, so it has been diverted by CAP as part of the excess pool which
CAGRD has utilized for many years. This transfer would simply improve the reliability of
the water supply for CAGRD and provide much needed funding to Quartzsite for its
important water supply needs. Nicole said that the Department is also concerned about
unused Colorado River water in the context of tribal entities that want to market
unused entitlement.
Vineetha said that Maureen George, Mohave County Water Authority opposes moving
fourth priority mainstem water into central Arizona. I agreed that Maureen has made
this comment publicly, but given the small volume, and the long history of CAP
diverting this water for beneficial consumptive use there is no basis to deny the transfer
– there are no third party impacts and the transfer will not adversely impact the
Mexican Treaty delivery.
We discussed the public meeting that ADWR proposes to take public comment. I asked
that the meeting be crafted to be very specific and narrow, that comment is taken
related to claimed adverse impacts associated with the proposed transfer. I also asked
that the Department identify a venue that would be safe and secure for a public
meeting of this type. ADWR said that it would take the issue of location up with the
Director.
ADWR noted that it expects to take about eight months to complete its process. We
were also told that the Department believes this transfer is controversial and could
impact the DCP negotiations.
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ŚĂǀĞŝŶƐĞƌƚĞĚ͞tŚŝůĞŵĞĞƚŝŶŐĂůůĚƌŝŶŬŝŶŐǁĂƚĞƌƋƵĂůŝƚǇƐƚĂŶĚĂƌĚƐ͕͟ƚŽŝŶƚƌŽĚƵĐĞƚŚĞǁĂƚĞƌƋƵĂůŝƚǇĚŝƐĐƵƐƐŝŽŶ͘dŚĞ
ƌĞĂůŝƚǇŝƐƚŚĂƚƚŚĞƐĞǁĂƚĞƌƋƵĂůŝƚǇĂƐƉĞĐƚƐĂƌĞĂŶŝƐƐƵĞĨŽƌƚŚĞĂƌĞĂƌĞƐŝĚĞŶƚƐ͘
tŚĂƚ/ĂŵƚƌǇŝŶŐƚŽďƌŝŶŐŝŶƚŽƚŚĞĂƉƉůŝĐĂƚŝŽŶŝƐĂŶŽƚŚĞƌƌĞĂƐŽŶǁŚǇYƵĂƌƚǌƐŝƚĞŶĞĞĚƐŽůŽƌĂĚŽZŝǀĞƌǁĂƚĞƌŝŶƚŚĞůŽŶŐ
ƚĞƌŵĂŶĚŝƚŝƐƚŚĞĞĐŽŶŽŵŝĐĐŽƐƚƚŚĂƚƉƌĞĐůƵĚĞƐƚŚĞdŽǁŶĨƌŽŵĚŝƌĞĐƚůǇƵƐŝŶŐŽůŽƌĂĚŽZŝǀĞƌǁĂƚĞƌ͘dŚĞƵƌĞĂƵŚĂƐ
ŝŵƉŽƐĞĚĂŶĂƌďŝƚƌĂƌǇƚŝŵĞĨƌĂŵĞƚŽƉƵƚŝƚƚŽƵƐĞ͕ǁŚŝĐŚŝƐĂĚĚƌĞƐƐĞĚďǇƚŚĞůĞĂƐĞ͘ƵƚǁĞŶĞĞĚƚŽƐŝŵƵůƚĂŶĞŽƵƐůǇ
ƉƌŽƚĞĐƚĂŐĂŝŶƐƚƚŚĞƵƌĞĂƵĐŽŶĐůƵĚŝŶŐŝƚĐĂŶũƵƐƚĞůŝŵŝŶĂƚĞƚŚĞĞŶƚŝƚůĞŵĞŶƚ͘
/ĂŵŽŬĂǇǁŝƚŚǇŽƵƌŚĂŶĚůŝŶŐŽĨƚŚĞĂĚǀĞƌƐĞŝŵƉĂĐƚ͘,ŽǁĞǀĞƌ͕/ƐƵŐŐĞƐƚǇŽƵŚĂǀĞĂǀĂŝůĂďůĞƚŚĞĂĐƚƵĂůĐĂůĐƵůĂƚŝŽŶƐŽĨƚŚĞ
ŝŵƉĂĐƚŽŶƚŚŽƐĞǁŝƚŚƉƌŝŽƌŝƚŝĞƐĂďŽǀĞtĨŽƌƌĞĐŚĂƌŐĞƉƵƌƉŽƐĞƐ͕ƐŽǇŽƵĐĂŶŝůůƵƐƚƌĂƚĞƚŚĞůĂĐŬŽĨĚĂŵĂŐĞŽŶĂůůƐƵĐŚ
ĞŶƚŝƚŝĞƐ͘


ZĞŐĂƌĚƐ͕

ŝůů^ƵůůŝǀĂŶ
>ĂǁKĨĨŝĐĞƐŽĨtŝůůŝĂŵW͘^ƵůůŝǀĂŶ͕W>>
ϯϮϰϬ͘hŶŝŽŶ,ŝůůƐƌ͕͘^ƵŝƚĞϭϭϳ
WŚŽĞŶŝǆ͕ϴϱϬϱϬ
WŚŽŶĞ͗ϲϬϮͲϱϵϱͲϯϴϬϬ
ͲŵĂŝů͗ǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇ

WůĞĂƐĞŶŽƚĞ͕ŽƵƌĚĚƌĞƐƐĂŶĚWŚŽŶĞηĐŚĂŶŐĞĚĞĨĨĞĐƚŝǀĞ:ƵůǇϭϳ͕ϮϬϭϳ͘
dŚŝƐĞŵĂŝůŵĂǇĐŽŶƚĂŝŶƉƌŝǀŝůĞĚŐĞĚŽƌĐŽŶĨŝĚĞŶƚŝĂůŝŶĨŽƌŵĂƚŝŽŶ͘/ĨǇŽƵƌĞĐĞŝǀĞĚŝƚŝŶĞƌƌŽƌ͕ƉůĞĂƐĞƉĞƌŵĂŶĞŶƚůǇĚĞůĞƚĞĂŶĚ
ŶŽƚŝĨǇƚŚĞƐĞŶĚĞƌ͘dŚĂŶŬǇŽƵ͘


&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗tĞĚŶĞƐĚĂǇ͕ƵŐƵƐƚϮ͕ϮϬϭϳϵ͗ϭϵD
dŽ͗tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ
Đ͗ŚƌŝƐƚŽƉŚĞƌƌŽŽŬƐфĐďƌŽŽŬƐΛĐĂƉͲĂǌ͘ĐŽŵх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲĂǌ͘ĐŽŵх
^ƵďũĞĐƚ͗Z͗dƌĂŶƐĨĞƌƉƉůŝĐĂƚŝŽŶ

,ŝŝůů͕

/͛ǀĞƌĞǀŝĞǁĞĚǇŽƵƌƉƌŽƉŽƐĞĚĐŚĂŶŐĞƐ͕ĂŶĚŚĂǀĞĂƋƵĞƐƚŝŽŶĂďŽƵƚƚŚĞǁĂƚĞƌƋƵĂůŝƚǇůĂŶŐƵĂŐĞŽŶƉĂŐĞϭ͘/ƐƚŚĞƌĞĂ
ĐŝƚĂƚŝŽŶƌĞŐĂƌĚŝŶŐƚŚĞǁĂƚĞƌƋƵĂůŝƚǇĐŚĂƌĂĐƚĞƌŝǌĂƚŝŽŶ͍/͛ŵĐŽŶĐĞƌŶĞĚĂďŽƵƚŝŶƚƌŽĚƵĐŝŶŐƚŚĞŝƐƐƵĞĞǀĞŶƚŚŽƵŐŚŝƚŝƐ
ƋƵĂůŝĨŝĞĚĂƐĞǆŝƐƚŝŶŐŝŶƚŚĞ͞ůŽǁĞƌĂƋƵŝĨĞƌǌŽŶĞ͘͟ůůǁĂƚĞƌƋƵĂůŝƚǇƌĞƉŽƌƚƐƚŚĂƚǁĞŚĂǀĞƌĞǀŝĞǁĞĚŝŶĚŝĐĂƚĞƚŚĂƚYƵĂƌƚǌƐŝƚĞ
ǁĞůůƐƉƌŽĚƵĐĞĚƌŝŶŬŝŶŐǁĂƚĞƌƚŚĂƚŵĞĞƚƐĐƵƌƌĞŶƚƋƵĂůŝƚǇƐƚĂŶĚĂƌĚƐ͘tĞĂƌĞŶŽƚĂǁĂƌĞŽĨĂŶǇƐƉĞĐŝĨŝĐĂƚŝŽŶƐĨŽƌƚŚĞŶĞǁ
ǁĞůůŽƌǁĞůůƐƚŚĂƚĂƌĞĐŽŶƚĞŵƉůĂƚĞĚ͕ƐŽŝƚƐĞĞŵƐƚŚŝƐůĂŶŐƵĂŐĞĐŽƵůĚŽƉĞŶƚŚĞĚŽŽƌƚŽƐƉĞĐƵůĂƚŝǀĞĐŚĂůůĞŶŐĞƐďĂƐĞĚŽŶ
ƉƌĞƐƵŵĞĚƉŽŽƌǁĂƚĞƌƋƵĂůŝƚǇŝŶƚŚĞŐĞŶĞƌĂůĂƌĞĂ͘hŶůĞƐƐƚŚĞƌĞŝƐĂĐŝƚĂƚŝŽŶƚŚĂƚĂůƐŽƐƵƉƉŽƌƚƐƚŚĞƋƵĂůŝƚǇŽĨŐƌŽƵŶĚǁĂƚĞƌ
ƐƵƉƉůǇŝŶŽƚŚĞƌ͕ƐƉĞĐŝĨŝĐĂƋƵŝĨĞƌƵŶŝƚƐ͕/ǁŽƵůĚƐƵŐŐĞƐƚĚĞůĞƚŝŶŐƚŚŝƐůĂŶŐƵĂŐĞ͘



tŝƚŚƌĞŐĂƌĚƚŽǇŽƵƌƐŚŽƌƚĂŐĞůĂŶŐƵĂŐĞ͕/ŚĂǀĞŵŽĚŝĨŝĞĚƚŚĞůĂŶŐƵĂŐĞŝŶŝƚĞŵϰ͕ƉĂŐĞϵƚŽĐůĂƌŝĨǇƚŚĂƚ'ZǁŝůůŽďƚĂŝŶĂ
ǁŚĞĞůŝŶŐĂŐƌĞĞŵĞŶƚƚŽďƌŝŶŐƚŚŝƐƐƵƉƉůǇŝŶĂƐŶŽŶͲƉƌŽũĞĐƚǁĂƚĞƌ͘tĞďĞůŝĞǀĞƚŚĂƚƚŚĞǀŽůƵŵĞŽĨƐƵƉƉůǇŝƐƐŽƐŵĂůůƚŚĂƚŝƚ
ĚŽĞƐŶŽƚŝŵƉĂĐƚŽƚŚĞƌŵĂŝŶƐƚƌĞĂŵŽƌWƐƵƉƉůŝĞƐĞǀĞŶƵŶĚĞƌĞǆƚƌĞŵĞƐŚŽƌƚĂŐĞŽƉĞƌĂƚŝŽŶƐ͘

>ĞƚŵĞŬŶŽǁǁŚĂƚǇŽƵƚŚŝŶŬŽĨƚŚĞƐĞĐŚĂŶŐĞƐ͘/ǁŽƵůĚůŝŬĞƚŽŐĞƚƚŚĞĐŽŵƉůĞƚĞĂƉƉůŝĐĂƚŝŽŶƉĂĐŬĂŐĞƚŽ
tZͬZĞĐůĂŵĂƚŝŽŶƐŽŽŶ͘dŚĂŶŬƐ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827

&ƌŽŵ͗tŝůůŝĂŵ^ƵůůŝǀĂŶŵĂŝůƚŽ͗ǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇ
^ĞŶƚ͗dƵĞƐĚĂǇ͕ƵŐƵƐƚϬϭ͕ϮϬϭϳϲ͗ϯϵWD
dŽ͗WĞƌƌŝĞŶĞŵĞůŝƐфƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵх͖ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ
Đ͗ŚƌŝƐƚŽƉŚĞƌƌŽŽŬƐфĐďƌŽŽŬƐΛĐĂƉͲĂǌ͘ĐŽŵх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲĂǌ͘ĐŽŵх
^ƵďũĞĐƚ͗Z͗dƌĂŶƐĨĞƌƉƉůŝĐĂƚŝŽŶ

ůů͕
ƚƚĂĐŚĞĚŝƐĂƌĞĚůŝŶĞǁŝƚŚŵǇƐƵŐŐĞƐƚĞĚĐŚĂŶŐĞƐ͘/ĂůƐŽƚŚŝŶŬƚŚĞƌĞŶĞĞĚƐƚŽďĞƐŽŵĞĚŝƐĐƵƐƐŝŽŶŽŶŚŽǁƚŚĞ>ĞĂƐĞǁŝůůďĞŚĂŶĚůĞĚŝŶ
ƐŚŽƌƚĂŐĞƐŝƚƵĂƚŝŽŶƐ͘ƉƌŽƉŽƐĞĚƉĂƌĂŐƌĂƉŚŝƐƐĞƚĨŽƌƚŚďĞůŽǁĨŽƌǇŽƵƌĐŽŶƐŝĚĞƌĂƚŝŽŶ͘/ƚĐŽƵůĚďĞƐĞƚĨŽƌƚŚƵŶĚĞƌEŽ͘ϰŽŶƉĂŐĞϲŽƌ
ƵŶĚĞƌŽƚŚĞƌĐŽŶƐŝĚĞƌĂƚŝŽŶƐŽŶƉĂŐĞϭϭ͘


dŚĞƵƐĞďǇtƵŶĚĞƌƚŚĞ>ĞĂƐĞŵĞƌĞůǇĐŽŶƚŝŶƵĞƐĂŶĞǆŝƐƚŝŶŐƉĞƌŵŝƚƚĞĚƵƐĞŽĨƚŚĞŽůŽƌĂĚŽZŝǀĞƌ
ǁĂƚĞƌ͘/ŶƚŝŵĞƐŽĨƐŚŽƌƚĂŐĞŽŶƚŚĞŽůŽƌĂĚŽZŝǀĞƌ͕ƚŚĞƵƐĞŽĨƚŚĞdŽǁŶ͛ƐŽůŽƌĂĚŽZŝǀĞƌďǇt
ǁŽƵůĚďĞƐƵďũĞĐƚƚŽƐŚŽƌƚĂŐĞƐŚĂƌŝŶŐŽŶƚŚĞƐĂŵĞďĂƐŝƐĂƐŽƚŚĞƌŵƵŶŝĐŝƉĂůĨŽƵƌƚŚƉƌŝŽƌŝƚǇƵƐĞƌƐ;ŝ͘Ğ͕͘
ƚŚĞƐĂŵĞĂƐŝĨYƵĂƌƚǌƐŝƚĞǁĂƐŵĂŬŝŶŐĚŝƌĞĐƚƵƐĞŽĨƚŚĞǁĂƚĞƌͿ͘dŚĞϭ͕ϬϳϬĂĐƌĞͲĨĞĞƚǁŽƵůĚŶŽƚďĞ
ƐƵďũĞĐƚƚŽƵƐĞďǇƚŚŽƐĞƵƐŝŶŐĨŽƵƌƚŚƉƌŝŽƌŝƚǇǁĂƚĞƌĨƌŽŵƚŚĞĞǆĐĞƐƐŽƌĂŐƌŝĐƵůƚƵƌĂůƉŽŽůƐ͘,ŽǁĞǀĞƌ͕
ƚŚĞƐĞĞŶƚŝƚŝĞƐĚŽŶŽƚŚĂǀĞĂǀĞƐƚĞĚƌŝŐŚƚƚŽϭ͕ϬϳϬĂĐƌĞͲĨĞĞƚŝŶƚŝŵĞƐŽĨƐŚŽƌƚĂŐĞ͕ĂƐYƵĂƌƚǌƐŝƚĞŚĂƐƚŚĞ
ŚŝŐŚĞƌƉƌŝŽƌŝƚǇ͘ǀĞŶŝĨƚŚĞǁĂƚĞƌǁĞƌĞĂǀĂŝůĂďůĞƚŽƚŚŽƐĞŝŶƚŚĞĞǆĐĞƐƐŽƌĂŐƌŝĐƵůƚƵƌĂůƉŽŽůƐ͕ŝƚǁŽƵůĚďĞ
ĚŝǀŝĚĞĚĂŵŽŶŐĂůůǁŝƚŚĂŶĞƋƵĂůƉƌŝŽƌŝƚǇ͕ůĞĂǀŝŶŐĂŶǇƉĂƌƚŝĐƵůĂƌƵƐĞƌǁŝƚŚĂŶŽŵŝŶĂůĂŵŽƵŶƚ͘dŚĞƐĂŵĞ
ŝƐƚƌƵĞŽĨƚŚĞĂĐƚƵĂůŝŵƉĂĐƚĂŵŽŶŐĨŽƵƌƚŚƉƌŝŽƌŝƚǇDΘ/ƵƐĞƌƐƚŚĂƚŵƵƐƚƐŚĂƌĞƚŚĞƐŚŽƌƚĂŐĞǁŝƚŚt
ƵŶĚĞƌƚŚĞůĞĂƐĞĂŶĚƚƌĂŶƐĨĞƌ͘




ZĞŐĂƌĚƐ͕

ŝůů^ƵůůŝǀĂŶ
>ĂǁKĨĨŝĐĞƐŽĨtŝůůŝĂŵW͘^ƵůůŝǀĂŶ͕W>>
ϯϮϰϬ͘hŶŝŽŶ,ŝůůƐƌ͕͘^ƵŝƚĞϭϭϳ
WŚŽĞŶŝǆ͕ϴϱϬϱϬ
WŚŽŶĞ͗ϲϬϮͲϱϵϱͲϯϴϬϬ
ͲŵĂŝů͗ǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇ

WůĞĂƐĞŶŽƚĞ͕ŽƵƌĚĚƌĞƐƐĂŶĚWŚŽŶĞηĐŚĂŶŐĞĚĞĨĨĞĐƚŝǀĞ:ƵůǇϭϳ͕ϮϬϭϳ͘
dŚŝƐĞŵĂŝůŵĂǇĐŽŶƚĂŝŶƉƌŝǀŝůĞĚŐĞĚŽƌĐŽŶĨŝĚĞŶƚŝĂůŝŶĨŽƌŵĂƚŝŽŶ͘/ĨǇŽƵƌĞĐĞŝǀĞĚŝƚŝŶĞƌƌŽƌ͕ƉůĞĂƐĞƉĞƌŵĂŶĞŶƚůǇĚĞůĞƚĞĂŶĚ
ŶŽƚŝĨǇƚŚĞƐĞŶĚĞƌ͘dŚĂŶŬǇŽƵ͘




&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗DŽŶĚĂǇ͕:ƵůǇϮϰ͕ϮϬϭϳϭϬ͗ϰϱD
dŽ͗ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ͖tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх
Đ͗ŚƌŝƐƚŽƉŚĞƌƌŽŽŬƐфĐďƌŽŽŬƐΛĐĂƉͲĂǌ͘ĐŽŵх͖ZŚĞƚƚŝůůŝŶŐƐůĞǇфƌďŝůůŝŶŐƐůĞǇΛĐĂƉͲĂǌ͘ĐŽŵх
^ƵďũĞĐƚ͗dƌĂŶƐĨĞƌƉƉůŝĐĂƚŝŽŶ

:ŝŵĂŶĚŝůů͕

/ǁŽƵůĚůŝŬĞƚŽŐĞƚƚŽǁŽƌŬŽŶƐƵďŵŝƚƚŝŶŐƚŚĞdƌĂŶƐĨĞƌͬDĂŶĂŐĞŵĞŶƚWůĂŶƚŽtZ͘ĂŶǇŽƵƚĂŬĞŽŶĞŵŽƌĞůŽŽŬĂƚƚŚĞ
ĂƚƚĂĐŚĞĚĂŶĚůĞƚŵĞŬŶŽǁŝĨǇŽƵƌĞĐŽŵŵĞŶĚĂŶǇĂĚĚŝƚŝŽŶĂůĐŚĂŶŐĞƐ͍KŶĐĞƚŚĞĚŽĐƵŵĞŶƚŝƐĨŝŶĂů͕/ǁŝůůůĞƚǇŽƵŬŶŽǁ
ǁŚĞŶǁĞƐƵďŵŝƚ͘dŚĂŶŬƐ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827



Central Arizona Project Disclaimer:
This e-mail message from WĞƌƌŝĞŶĞŵĞůŝƐ and any files transmitted with it may contain confidential or privileged information
intended solely for the individual(s) addressed in the message. Any review, use, distribution, or disclosure of this information by
others is strictly prohibited. If you are not the intended recipient, or authorized to receive this transmission for the intended recipient,
please contact the sender by reply e-mail and delete all copies of this message and any files transmitted with it from your system.
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APPENDIX B

APPENDIX A

*HIURK/LVD
)URP
6HQW
7R
6XEMHFW

3HUUL%HQHPHOLV
0RQGD\-XQH$0
0DWWKHZ3D\QH &KULVWRSKHU%URRNV
5(4XDUW]VLWH

dŚĂƚƐŽƵŶĚƐĨŝŶĞ͘dŚĂŶŬƐĨŽƌƚŚĞƌĞŵŝŶĚĞƌƌĞŐĂƌĚŝŶŐtZʹ/͛ůůƌĞĂĐŚŽƵƚƚŽůŝŶƚƌĞŐĂƌĚŝŶŐƚŚĞĨŽůůŽǁͲƵƉĐŽŶǀĞƌƐĂƚŝŽŶ
ǁŝƚŚdŽŵ͘


7KHLQIRUPDWLRQFRQWDLQHGLQWKLVHOHFWURQLFPHVVDJHLV&21),'(17,$/DQGLQWHQGHGRQO\IRUWKHLQGLYLGXDO V RUHQWLW\
QDPHGDERYH

3HUUL%HQHPHOLV
&HQWUDO$UL]RQD*URXQGZDWHU5HSOHQLVKPHQW'LVWULFW
1RUWK6HYHQWK6WUHHW
3KRHQL[$UL]RQD
3KRQH
&HOO

&ƌŽŵ͗DĂƚƚŚĞǁWĂǇŶĞŵĂŝůƚŽ͗WĂǇŶĞΛǁĂƚĞƌĞǆĐŚĂŶŐĞ͘ĐŽŵ
^ĞŶƚ͗DŽŶĚĂǇ͕:ƵŶĞϬϲ͕ϮϬϭϲϭϭ͗ϭϮD
dŽ͗WĞƌƌŝĞŶĞŵĞůŝƐ͖ŚƌŝƐƚŽƉŚĞƌƌŽŽŬƐ
^ƵďũĞĐƚ͗Z͗YƵĂƌƚǌƐŝƚĞ

dŚĂŶŬƐWĞƌƌŝ͕ƐŽƵŶĚƐŐƌĞĂƚ͘tĞƐŚŽƵůĚĂůƐŽƉůĂŶŽŶĐŚĞĐŬŝŶŐŝŶǁŝƚŚtZƚŚŝƐǁĞĞŬŽƌŶĞǆƚ͘

/͛ǀĞďĞĞŶƚŚŝŶŬŝŶŐĂďŽƵƚƚŚĞƚƌĂŶƐĂĐƚŝŽŶǁŝƚŚYƵĂƌƚǌƐŝƚĞĂŶĚǁŝůůďĞƉƌĞƉĂƌŝŶŐĂŶŽƉƉŽƌƚƵŶŝƚǇĂƐƐĞƐƐŵĞŶƚƚŚĂƚ
ƌĞĐŽŵŵĞŶĚƐƉƌŽƉŽƐĂůƚĞƌŵƐ͘ŽƚŚ'ZĂŶĚYƵĂƌƚǌƐŝƚĞƐĞĞŵƚŽƉƌĞĨĞƌĂĐŽŶǀĞǇĂŶĐĞŽǀĞƌĂůĞĂƐĞ͘/ĨtZĐŽŶƚŝŶƵĞƐ
ƚŽŚĂǀĞůŝŵŝƚĞĚĐŽŶĐĞƌŶƐƌĞŐĂƌĚŝŶŐƚŚĞƚƌĂŶƐĨĞƌ͕ǁĞƐŚŽƵůĚĐŽŶƐŝĚĞƌƉƌŽƉŽƐŝŶŐĂĐŽŶǀĞǇĂŶĐĞ͘

DĂƚƚ

&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗DŽŶĚĂǇ͕:ƵŶĞϬϲ͕ϮϬϭϲϭϬ͗ϰϬD
dŽ͗DĂƚƚŚĞǁWĂǇŶĞ͖ŚƌŝƐƚŽƉŚĞƌƌŽŽŬƐ
^ƵďũĞĐƚ͗YƵĂƌƚǌƐŝƚĞ

/ƐƉŽŬĞƚŽ^ŬǇůŽƌƚŽĚĂǇ͘,ĞǁŝůůďĞƌĞůŽĐĂƚŝŶŐƚŽŚŝƐŶĞǁũŽďŽŶ:ƵůǇϴƚŚ͕ĂŶĚŝƐŝŶǀŽůǀĞĚŝŶƚŚĞƐĞůĞĐƚŝŽŶŽĨĂŶŝŶƚĞƌŝŵĐŝƚǇ
ŵĂŶĂŐĞƌ͘,ĞƚŽůĚŵĞƚŚĂƚƚŚĞƚŽǁŶŝƐŐŽŝŶŐŽƵƚǁŝƚŚĂŶZ&YƚŽƐĞůĞĐƚĂŶĞǁĞŶŐŝŶĞĞƌŝŶŐĨŝƌŵĨŽƌƚŚĞƚŽǁŶ͕ďƵƚŚĞ
ĐƵƌƌĞŶƚůǇǁŽƌŬƐǁŝƚŚWĂĐĞŶŐŝŶĞĞƌŝŶŐǁŚŽĐĂŶĚĞǀĞůŽƉƐŽŵĞƉƌŽũĞĐƚĐŽƐƚƐĨŽƌƵƐƚŽĚŝƐĐƵƐƐ͘/ĂƐŬĞĚ^ŬǇůŽƌƚŽĞͲŵĂŝů
ƐŽŵĞƐƵŐŐĞƐƚĞĚĚĂƚĞƐĨŽƌĂĨŽůůŽǁͲƵƉŵĞĞƚŝŶŐĞŝƚŚĞƌĂƚWŽƌtt͕ƚŽƚĂůŬĂďŽƵƚƉƌŽũĞĐƚĐŽƐƚƐĂŶĚŶĞǆƚƐƚĞƉƐ͕ĂŶĚǁŝůů
ŐĞƚďĂĐŬǁŝƚŚǇŽƵƚŽƐĐŚĞĚƵůĞŽŶĐĞ/͛ǀĞŚĞĂƌĚĨƌŽŵŚŝŵ͘


7KHLQIRUPDWLRQFRQWDLQHGLQWKLVHOHFWURQLFPHVVDJHLV&21),'(17,$/DQGLQWHQGHGRQO\IRUWKHLQGLYLGXDO V RUHQWLW\
QDPHGDERYH

3HUUL%HQHPHOLV
&HQWUDO$UL]RQD*URXQGZDWHU5HSOHQLVKPHQW'LVWULFW
1RUWK6HYHQWK6WUHHW


3KRHQL[$UL]RQD
3KRQH
&HOO


Central Arizona Project Disclaimer:
This e-mail message from Perri Benemelis and any files transmitted with it may contain confidential or privileged information
intended solely for the individual(s) addressed in the message. Any review, use, distribution, or disclosure of this information by
others is strictly prohibited. If you are not the intended recipient, or authorized to receive this transmission for the intended recipient,
please contact the sender by reply e-mail and delete all copies of this message and any files transmitted with it from your system.



*HIURK/LVD
)URP
6HQW
7R
&F
6XEMHFW

3HUUL%HQHPHOLV
:HGQHVGD\)HEUXDU\30
SD\QH#ZDWHUH[FKDQJHFRP
&KULVWRSKHU%URRNV
):&RXQFLO0HHWLQJ

,ŝDĂƚƚ͕

YƵĂƌƚǌƐŝƚĞǁĂŶƚƐƚŽŶĞŐŽƚŝĂƚĞĂůĞĂƐĞ͘ŝůůŚĂƐƐƵŐŐĞƐƚĞĚƐŽŵĞĚĂƚĞƐďĞůŽǁ͘ŚƌŝƐĂŶĚ/ĂƌĞĂǀĂŝůĂďůĞĞĂƌůǇŽŶDĂƌĐŚϮŶĚ
;ďĞĨŽƌĞϭϬŝƐďĞƐƚ͕ƚŚŝƐŝƐĂďŽĂƌĚĚĂǇͿ͘dŚĞϭϲƚŚďĞĨŽƌĞϭϬ͗ϬϬĂŶĚϭϳƚŚ͘dŚĞϮϰƚŚĂŶĚϯƌĚĂƌĞďŽƚŚ&ƌŝĚĂǇƐʹ/͛ĚůŝŬĞƚŽĂǀŽŝĚ͕
ďƵƚŝĨŶŽƚŚŝŶŐĞůƐĞǁŽƌŬƐǁĞĐĂŶĐŽŶƐŝĚĞƌ

&ƌŽŵ͗tŝůůŝĂŵ^ƵůůŝǀĂŶŵĂŝůƚŽ͗ǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇ
^ĞŶƚ͗tĞĚŶĞƐĚĂǇ͕&ĞďƌƵĂƌǇϮϮ͕ϮϬϭϳϭ͗ϱϰWD
dŽ͗WĞƌƌŝĞŶĞŵĞůŝƐ͖ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ
^ƵďũĞĐƚ͗Z͗ŽƵŶĐŝůDĞĞƚŝŶŐ

,ŝWĞƌƌǇ͕
dŚĞŽƵŶĐŝůŚĂƐĚŝƌĞĐƚĞĚƵƐƚŽƉƌŽĐĞĞĚǁŝƚŚŶĞŐŽƚŝĂƚŝŽŶƐŽŶĂůĞĂƐĞ͘:ŝŵĂŶĚ/ǁŽƵůĚůŝŬĞƚŽŐĞƚƚŽŐĞƚŚĞƌǁŝƚŚǇŽƵƚŽĚŝƐĐƵƐƐƚŚĞ
ƚŚ
ƉƌŽƉŽƐĂůĨƵƌƚŚĞƌ͘/ĂŵŶŽƚƐƵƌĞŽĨ:ŝŵ͛ƐĂǀĂŝůĂďŝůŝƚǇ͕ďƵƚ/ĂŵĂǀĂŝůĂďůĞƚŚĞĂĨƚĞƌŶŽŽŶŽĨƚŚĞϮϰ ͕ƚŚĞŵŽƌŶŝŶŐŽĨDĂƌĐŚϮĂŶĚƵŶƚŝůϮ
ŽŶDĂƌĐŚϯ͘,ŽƉĞĨƵůůǇŽŶĞǁŝůůǁŽƌŬĨŽƌďŽƚŚǇŽƵĂŶĚ:ŝŵ͘/ĨŶŽƚ͕/ǁŝůůŶĞǆƚďĞĂǀĂŝůĂďůĞDĂƌĐŚϭϲŽƌϭϳ͘


dŚĂŶŬƐ͕
ŝůů


&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗tĞĚŶĞƐĚĂǇ͕&ĞďƌƵĂƌǇϮϮ͕ϮϬϭϳϭ͗ϰϲWD
dŽ͗tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ
^ƵďũĞĐƚ͗ŽƵŶĐŝůDĞĞƚŝŶŐ

,ĞůůŽŝůůĂŶĚ:ŝŵ͕

/ǁĂŶƚĞĚƚŽĂƐŬŝĨǇŽƵŚĂĚƌĞĐĞŝǀĞĚĂŶǇĚŝƌĞĐƚŝŽŶĨƌŽŵƚŚĞYƵĂƌƚǌƐŝƚĞdŽǁŶŽƵŶĐŝůƌĞŐĂƌĚŝŶŐƚŚĞůĞĂƐĞŽƌƐĂůĞŽĨŝƚƐ
ŽůŽƌĂĚŽZŝǀĞƌĞŶƚŝƚůĞŵĞŶƚ͍/ďĞůŝĞǀĞƚŚĂƚƚŚĞĂŐĞŶĚĂŝƚĞŵǁĂƐƌĞƐĐŚĞĚƵůĞĚĨŽƌĐŽŶƐŝĚĞƌĂƚŝŽŶůĂƐƚǁĞĞŬ͘

Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827




Central Arizona Project Disclaimer:
This e-mail message from Perri Benemelis and any files transmitted with it may contain confidential or privileged information
intended solely for the individual(s) addressed in the message. Any review, use, distribution, or disclosure of this information by
others is strictly prohibited. If you are not the intended recipient, or authorized to receive this transmission for the intended recipient,
please contact the sender by reply e-mail and delete all copies of this message and any files transmitted with it from your system.



*HIURK/LVD
)URP
6HQW
7R
&F
6XEMHFW

0DWWKHZ3D\QH3D\QH#ZDWHUH[FKDQJHFRP!
:HGQHVGD\)HEUXDU\30
3HUUL%HQHPHOLV
&KULVWRSKHU%URRNV
5(&RXQFLO0HHWLQJ

,ŝWĞƌƌŝ͕

ůĞĂƐĞŝƐŶŽƚƚŚĞƉƌĞĨĞƌƌĞĚĂůƚĞƌŶĂƚŝǀĞ͕ďƵƚŝƚ͛ƐŐƌĞĂƚƚŚĂƚǁĞĂƌĞŵŽǀŝŶŐĨŽƌǁĂƌĚŽŶĂƌĞůĂƚŝǀĞůǇůŽŶŐͲƚĞƌŵĂŶĚ
ŝŶĞǆƉĞŶƐŝǀĞŽůŽƌĂĚŽZŝǀĞƌƐƵƉƉůǇ͘dŚĞĂĨƚĞƌŶŽŽŶŽĨϮͬϮϰ͕ŵŽƌŶŝŶŐŽĨϯͬϮ͕ĂŶĚϯͬϭϲͲϯͬϭϳĂůůǁŽƌŬǁĞůůĨŽƌŵĞ͘ϯͬϯĚŽĞƐ
ŶŽƚǁŽƌŬ͘

dŚĂŶŬƐ͕

DĂƚƚ

&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗tĞĚŶĞƐĚĂǇ͕&ĞďƌƵĂƌǇϮϮ͕ϮϬϭϳϮ͗ϬϴWD
dŽ͗DĂƚƚŚĞǁWĂǇŶĞ
Đ͗ŚƌŝƐƚŽƉŚĞƌƌŽŽŬƐ
^ƵďũĞĐƚ͗&t͗ŽƵŶĐŝůDĞĞƚŝŶŐ

,ŝDĂƚƚ͕

YƵĂƌƚǌƐŝƚĞǁĂŶƚƐƚŽŶĞŐŽƚŝĂƚĞĂůĞĂƐĞ͘ŝůůŚĂƐƐƵŐŐĞƐƚĞĚƐŽŵĞĚĂƚĞƐďĞůŽǁ͘ŚƌŝƐĂŶĚ/ĂƌĞĂǀĂŝůĂďůĞĞĂƌůǇŽŶDĂƌĐŚϮŶĚ
;ďĞĨŽƌĞϭϬŝƐďĞƐƚ͕ƚŚŝƐŝƐĂďŽĂƌĚĚĂǇͿ͘dŚĞϭϲƚŚďĞĨŽƌĞϭϬ͗ϬϬĂŶĚϭϳƚŚ͘dŚĞϮϰƚŚĂŶĚϯƌĚĂƌĞďŽƚŚ&ƌŝĚĂǇƐʹ/͛ĚůŝŬĞƚŽĂǀŽŝĚ͕
ďƵƚŝĨŶŽƚŚŝŶŐĞůƐĞǁŽƌŬƐǁĞĐĂŶĐŽŶƐŝĚĞƌ

&ƌŽŵ͗tŝůůŝĂŵ^ƵůůŝǀĂŶŵĂŝůƚŽ͗ǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇ
^ĞŶƚ͗tĞĚŶĞƐĚĂǇ͕&ĞďƌƵĂƌǇϮϮ͕ϮϬϭϳϭ͗ϱϰWD
dŽ͗WĞƌƌŝĞŶĞŵĞůŝƐфƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵх͖ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ
^ƵďũĞĐƚ͗Z͗ŽƵŶĐŝůDĞĞƚŝŶŐ

,ŝWĞƌƌǇ͕
dŚĞŽƵŶĐŝůŚĂƐĚŝƌĞĐƚĞĚƵƐƚŽƉƌŽĐĞĞĚǁŝƚŚŶĞŐŽƚŝĂƚŝŽŶƐŽŶĂůĞĂƐĞ͘:ŝŵĂŶĚ/ǁŽƵůĚůŝŬĞƚŽŐĞƚƚŽŐĞƚŚĞƌǁŝƚŚǇŽƵƚŽĚŝƐĐƵƐƐƚŚĞ
ƚŚ
ƉƌŽƉŽƐĂůĨƵƌƚŚĞƌ͘/ĂŵŶŽƚƐƵƌĞŽĨ:ŝŵ͛ƐĂǀĂŝůĂďŝůŝƚǇ͕ďƵƚ/ĂŵĂǀĂŝůĂďůĞƚŚĞĂĨƚĞƌŶŽŽŶŽĨƚŚĞϮϰ ͕ƚŚĞŵŽƌŶŝŶŐŽĨDĂƌĐŚϮĂŶĚƵŶƚŝůϮ
ŽŶDĂƌĐŚϯ͘,ŽƉĞĨƵůůǇŽŶĞǁŝůůǁŽƌŬĨŽƌďŽƚŚǇŽƵĂŶĚ:ŝŵ͘/ĨŶŽƚ͕/ǁŝůůŶĞǆƚďĞĂǀĂŝůĂďůĞDĂƌĐŚϭϲŽƌϭϳ͘


dŚĂŶŬƐ͕
ŝůů


&ƌŽŵ͗WĞƌƌŝĞŶĞŵĞůŝƐŵĂŝůƚŽ͗ƉďĞŶĞŵĞůŝƐΛĐĂƉͲĂǌ͘ĐŽŵ
^ĞŶƚ͗tĞĚŶĞƐĚĂǇ͕&ĞďƌƵĂƌǇϮϮ͕ϮϬϭϳϭ͗ϰϲWD
dŽ͗tŝůůŝĂŵ^ƵůůŝǀĂŶфǁƉƐΛǁƐƵůůŝǀĂŶ͘ĂƚƚŽƌŶĞǇх͖ũŝŵ͘ĨĞƌŐƵƐŽŶΛƋƵĂƌƚǌƐŝƚĞĂǌ͘ŽƌŐ
^ƵďũĞĐƚ͗ŽƵŶĐŝůDĞĞƚŝŶŐ

,ĞůůŽŝůůĂŶĚ:ŝŵ͕



/ǁĂŶƚĞĚƚŽĂƐŬŝĨǇŽƵŚĂĚƌĞĐĞŝǀĞĚĂŶǇĚŝƌĞĐƚŝŽŶĨƌŽŵƚŚĞYƵĂƌƚǌƐŝƚĞdŽǁŶŽƵŶĐŝůƌĞŐĂƌĚŝŶŐƚŚĞůĞĂƐĞŽƌƐĂůĞŽĨŝƚƐ
ŽůŽƌĂĚŽZŝǀĞƌĞŶƚŝƚůĞŵĞŶƚ͍/ďĞůŝĞǀĞƚŚĂƚƚŚĞĂŐĞŶĚĂŝƚĞŵǁĂƐƌĞƐĐŚĞĚƵůĞĚĨŽƌĐŽŶƐŝĚĞƌĂƚŝŽŶůĂƐƚǁĞĞŬ͘

WĞƌƌŝĞŶĞŵĞůŝƐ͕DĂŶĂŐĞƌ
tĂƚĞƌ^ƵƉƉůǇWƌŽŐƌĂŵ
ĞŶƚƌĂůƌŝǌŽŶĂ'ƌŽƵŶĚǁĂƚĞƌZĞƉůĞŶŝƐŚŵĞŶƚŝƐƚƌŝĐƚ
WŚŽŶĞ͗ϲϮϯͲϴϲϵͲϮϭϴϮ
Ğůů͗ϰϴϬͲϮϲϮͲϭϴϮϳ



Central Arizona Project Disclaimer:
This e-mail message from Perri Benemelis and any files transmitted with it may contain confidential or privileged information
intended solely for the individual(s) addressed in the message. Any review, use, distribution, or disclosure of this information by
others is strictly prohibited. If you are not the intended recipient, or authorized to receive this transmission for the intended recipient,
please contact the sender by reply e-mail and delete all copies of this message and any files transmitted with it from your system.



*HIURK/LVD
)URP
6HQW
7R
&F
6XEMHFW

3HUUL%HQHPHOLV
7XHVGD\)HEUXDU\$0
ZSV#ZVXOOLYDQDWWRUQH\MLPIHUJXVRQ#TXDUW]VLWHD]RUJ
0DWWKHZ3D\QH&KULVWRSKHU%URRNV
)UHHODQFH5HSRUWHU,QTXLU\

,ŝ:ŝŵĂŶĚŝůů͕

WŚĂƐďĞĞŶĐŽŶƚĂĐƚĞĚďǇĂĨƌĞĞůĂŶĐĞƌĞƉŽƌƚĞƌ͕:ŽǇĐĞ>ŽďĞĐŬ͕ĂƐŬŝŶŐĨŽƌŝŶĨŽƌŵĂƚŝŽŶƌĞŐĂƌĚŝŶŐƚŚĞůĞĂƐĞŽĨYƵĂƌƚǌƐŝƚĞ͛Ɛ
ŽůŽƌĂĚŽZŝǀĞƌĂůůŽĐĂƚŝŽŶ͘:ŽǇĐĞƵƐĞĚƚŽǁŽƌŬĨŽƌƚŚĞzƵŵĂ^ƵŶŶĞǁƐƉĂƉĞƌ͘/ǁŝůůŶĞĞĚƚŽĐŽŶƚĂĐƚŚĞƌƚŽĚĂǇ͕ďƵƚǁĂŶƚĞĚ
ƚŽƚŽƵĐŚďĂƐĞǁŝƚŚǇŽƵďĞĨŽƌĞŚĂŶĚŝĨƉŽƐƐŝďůĞ͘/ƚŚŝŶŬƚŚĞƚĂůŬŝŶŐƉŽŝŶƚƐĂƌĞĂƐĨŽůůŽǁƐ͗

ϭ͘YƵĂƌƚǌƐŝƚĞŚĂƐĂŽůŽƌĂĚŽZŝǀĞƌĞŶƚŝƚůĞŵĞŶƚŽĨϭ͕ϬϳϬ&ƚŚĂƚŝƚŚĂƐŶŽƚďĞĞŶĂďůĞƚŽĚŝƌĞĐƚůǇƵƐĞďĞĐĂƵƐĞŽĨƚŚĞ
ŚŝŐŚĐŽƐƚƚŽďƵŝůĚĂƉŝƉĞůŝŶĞƚŽƚƌĂŶƐƉŽƌƚƚŚĞǁĂƚĞƌƌŽƵŐŚůǇϮϬŵŝůĞƐƚŽƚŚĞĞĂƐƚĂŶĚƚŽƚƌĞĂƚŝƚĨŽƌƉŽƚĂďůĞƵƐĞ͘
Ϯ͘dŚĞƚŽǁŶŽĨĂďŽƵƚϰ͕ϬϬϬĨƵůůƚŝŵĞƌĞƐŝĚĞŶƚƐƌĞůŝĞƐƐŽůĞůǇƵƉŽŶŐƌŽƵŶĚǁĂƚĞƌ͕ďƵƚŶĞĞĚƐĐĂƉŝƚĂůƚŽĨƵŶĚ
ŝŵƉƌŽǀĞŵĞŶƚƐƚŽŝƚƐǁĂƚĞƌƐǇƐƚĞŵĂŶĚƚŽŵĞĞƚĨƵƚƵƌĞĚĞŵĂŶĚƐ͘dŚĞƚŽǁŶ͛ƐĂŶŶƵĂůtĂƚĞƌŽŶƐƵŵĞƌŽŶĨŝĚĞŶĐĞ
ZĞƉŽƌƚƐŝŶĚŝĐĂƚĞƚŚĂƚƚŚĞŐƌŽƵŶĚǁĂƚĞƌƐƵƉƉůǇŝƐƐĂĨĞĂŶĚŵĞĞƚƐĂůůĨĞĚĞƌĂůĂŶĚƐƚĂƚĞƌĞƋƵŝƌĞŵĞŶƚƐ͘
ϯ͘/ŶDĂǇϮϬϭϲ͕YƵĂƌƚǌƐŝƚĞĞǆƉĞƌŝĞŶĐĞĚĂϭϰŚŽƵƌůŽŶŐŽƵƚĂŐĞŽĨŝƚƐǁĂƚĞƌĚĞůŝǀĞƌǇƐǇƐƚĞŵĚƵĞƚŽĂŵĂůĨƵŶĐƚŝŽŶĂƚ
ƚŚĞ<ŽĨĂtĂƚĞƌWƌŽĚƵĐƚŝŽŶ&ĂĐŝůŝƚǇ͘
ϰ͘ZĞĐůĂŵĂƚŝŽŶĂŶĚƚŚĞƌŝǌŽŶĂĞƉĂƌƚŵĞŶƚŽĨtĂƚĞƌZĞƐŽƵƌĐĞƐƌĞĐĞŶƚůǇĂŐƌĞĞĚƚŽĂůůŽǁƚŚĞƚŽǁŶƚŽĞǆƚĞŶĚƚŚĞ
ƚĞƌŵŽĨŝƚƐŽůŽƌĂĚŽZŝǀĞƌĐŽŶƚƌĂĐƚŝĨŝƚĚĞǀĞůŽƉĞĚĂƉůĂŶƚŽƵƐĞƚŚĞǁĂƚĞƌ͘dŚĞƚŽǁŶ͛ƐϮϬϭϰtĂƚĞƌhƚŝůŝǌĂƚŝŽŶ
WůĂŶŝĚĞŶƚŝĨŝĞƐŽƉƚŝŽŶƐ͖ƐĂůĞŽƌůĞĂƐĞŽĨƚŚĞĞŶƚŝƚůĞŵĞŶƚƚŽĂƚŚŝƌĚƉĂƌƚǇǁĂƐƚŚĞƉƌĞĨĞƌƌĞĚĂůƚĞƌŶĂƚŝǀĞ͘
ϱ͘/ŶĞĂƌůǇϮϬϭϱǀĂƌŝŽƵƐƌĞƉƌĞƐĞŶƚĂƚŝǀĞƐĨƌŽŵYƵĂƌƚǌƐŝƚĞĐŽŶƚĂĐƚĞĚtƚŽĚŝƐĐƵƐƐƐĂůĞŽƌůĞĂƐĞŽĨƚŚĞ
ĞŶƚŝƚůĞŵĞŶƚ͘
ϲ͘YƵĂƌƚǌƐŝƚĞĂŶĚ'ZĂƌĞĚĞǀĞůŽƉŝŶŐĂŶĂŐƌĞĞŵĞŶƚƚŽůĞĂƐĞƚŚĞĞŶƚŝƚůĞŵĞŶƚƚŽ'ZĨŽƌƌĞƉůĞŶŝƐŚŵĞŶƚ
ƉƵƌƉŽƐĞƐ͘ŶǇĂŐƌĞĞŵĞŶƚŵƵƐƚďĞĂƉƉƌŽǀĞĚďǇƚŚĞYƵĂƌƚǌƐŝƚĞdŽǁŶŽƵŶĐŝůĂŶĚƚŚĞtŽĂƌĚ͘YƵĂƌƚǌƐŝƚĞ
ĂŶĚtŵƵƐƚƚŚĞŶƐƵďŵŝƚĂŶĂƉƉůŝĐĂƚŝŽŶƚŽƚƌĂŶƐĨĞƌƚŚĞĞŶƚŝƚůĞŵĞŶƚƚŽƚŚĞƌŝǌŽŶĂĞƉĂƌƚŵĞŶƚŽĨtĂƚĞƌ
ZĞƐŽƵƌĐĞƐĂŶĚƚŚĞŶƚŚĞƵƌĞĂƵŽĨZĞĐůĂŵĂƚŝŽŶ͘

ůĞĂƌůǇƚŚĞƚŝŵŝŶŐŽĨƚŚŝƐŝŶƋƵŝƌǇŝƐŶŽƚŝĚĞĂů͕ďƵƚ/ƚŚŝŶŬŝƚŝƐďĞƐƚƚŽďĞƚŚĞĨŝƌƐƚƚŽĂĐĐƵƌĂƚĞůǇĐŽŵŵƵŶŝĐĂƚĞƚŚĞĨĂĐƚƐ͘
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ĞŶƚƌĂůƌŝǌŽŶĂ'ƌŽƵŶĚǁĂƚĞƌZĞƉůĞŶŝƐŚŵĞŶƚŝƐƚƌŝĐƚ
WŚŽŶĞ͗ϲϮϯͲϴϲϵͲϮϭϴϮ
Ğůů͗ϰϴϬͲϮϲϮͲϭϴϮϳ

5LJKWFOLFN 
KHUHWR 
GRZQORDG
SLFWXUHV7R 
KHOSSURWHFW
\ RXUSULY DF\ 
2XWOR RN
SUHY HQWHG
DXWR PDWLF 
GRZQORDGRI
WKLVSLFWX UH 
IURPWKH 
,Q WHUQHW

Central Arizona Project Disclaimer:
This e-mail message from Perri Benemelis and any files transmitted with it may contain confidential or privileged information
intended solely for the individual(s) addressed in the message. Any review, use, distribution, or disclosure of this information by
others is strictly prohibited. If you are not the intended recipient, or authorized to receive this transmission for the intended recipient,
please contact the sender by reply e-mail and delete all copies of this message and any files transmitted with it from your system.



*HIURK/LVD
)URP
6HQW
7R
&F
6XEMHFW
$WWDFKPHQWV

3HUUL%HQHPHOLV
0RQGD\$SULO$0
:LOOLDP6XOOLYDQMLPIHUJXVRQ#TXDUW]VLWHD]RUJ
0DWWKHZ3D\QH5KHWW%LOOLQJVOH\&KULVWRSKHU%URRNV
&RORUDGR5LYHU(QWLWOHPHQW
4XDUW]VLWH7UDQVIHU$SSOLFDWLRQ0DQDJHPHQW3ODQBBGRF[3XEOLF7DONLQJ3RLQWV
BBGRF[

,ŝ:ŝŵĂŶĚŝůů͕

/ǁŝůůďĞďƌŝĞĨŝŶŐŽƵƌďŽĂƌĚƌĞŐĂƌĚŝŶŐYƵĂƌƚǌƐŝƚĞ͛ƐĐŽƵŶƚĞƌͲŽĨĨĞƌŽŶdŚƵƌƐĚĂǇ͘dŽƉƌĞƉĂƌĞĨŽƌƚŚĂƚŵĞĞƚŝŶŐ/ǁĂŶƚĞĚƚŽ
ĚŽƵďůĞĐŚĞĐŬŽŶĂĐŽƵƉůĞŽĨŝƚĞŵƐĂŶĚĂůƐŽƉƌŽǀŝĚĞƐƐŽŵĞĚƌĂĨƚĚŽĐƵŵĞŶƚƐĨŽƌǇŽƵƌƌĞǀŝĞǁĂŶĚĐŽŵŵĞŶƚ͘ƐĨĂƌĂƐ/
ŬŶŽǁ͕ĂŶĚĂƐƐƵŵŝŶŐĂƉƉƌŽǀĂůďǇŽƵƌďŽĂƌĚĂŶĚƚŚĞĐŽƵŶĐŝůƚŚĞĐƵƌƌĞŶƚĐĂůĞŶĚĂƌŝƐ͗

tͲ^ĞƐƐŝŽŶƌŝĞĨŝŶŐ͗Ɖƌŝůϲ
YƵĂƌƚǌƐŝƚĞͲ^ĞƐƐŝŽŶŽƵŶĐŝůƌŝĞĨŝŶŐ͗Ɖƌŝůϭϭ
YƵĂƌƚǌƐŝƚĞŽƵŶĐŝůƉƉƌŽǀĂů͗ƉƌŝůϮϱ
tŽĂƌĚƉƉƌŽǀĂů͗DĂǇϰ
:ŽŝŶƚdƌĂŶƐĨĞƌƉƉůŝĐĂƚŝŽŶ&ŝůĞĚǁŝƚŚtZ͗DĂǇϱ

ZŚĞƚƚŝƐǁŽƌŬŝŶŐŽŶƚŚĞůĞĂƐĞĂŐƌĞĞŵĞŶƚ͕ĂŶĚǁĞƐŚŽƵůĚŚĂǀĞƐŽŵĞƚŚŝŶŐƚŽǇŽƵďǇƚŚĞĞŶĚŽĨƚŚŝƐǁĞĞŬ͘/ŚĂǀĞĂƚƚĂĐŚĞĚ
ƚŚĞtZWŽůŝĐǇĨŽƌƚƌĂŶƐĨĞƌƌŝŶŐĂŶĞŶƚŝƚůĞŵĞŶƚ͕ĨŽƌǇŽƵƌƌĞǀŝĞǁ͘WŽůŝĐǇĂŶĚWƌŽĐĞĚƵƌĞƐĨŽƌdƌĂŶƐĨĞƌƌŝŶŐĂŶŶƚŝƚůĞŵĞŶƚ
ŽĨŽůŽƌĂĚŽZŝǀĞƌtĂƚĞƌ dŚĞĂƚƚĂĐŚĞĚĚƌĂĨƚƚƌĂŶƐĨĞƌĂƉƉůŝĐĂƚŝŽŶͬŵĂŶĂŐĞŵĞŶƚƉůĂŶŝŶĐůƵĚĞƐŝŶĨŽƌŵĂƚŝŽŶĂďŽƵƚ
YƵĂƌƚǌƐŝƚĞ͛ƐǁĂƚĞƌƐƵƉƉůǇĂŶĚŽƉĞƌĂƚŝŽŶƐƚŚĂƚ/ŚĂǀĞƚĂŬĞŶĨƌŽŵŽƚŚĞƌĚŽĐƵŵĞŶƚƐŽƌĨƌŽŵĐŽŶǀĞƌƐĂƚŝŽŶǁŝƚŚƐƚĂĨĨ͕ƐŽ
ƉůĞĂƐĞĨĞĞůĨƌĞĞƚŽĞĚŝƚŝĨ/ŐŽƚĂŶǇŽĨƚŚĞŝŶĨŽƌŵĂƚŝŽŶǁƌŽŶŐ͘tĞǁŝůůƉĂǇĂůůĨŝůŝŶŐĨĞĞƐĨŽƌƚŚĞƌĞŐƵůĂƚŽƌǇƉƌŽĐĞƐƐĞƐ͘tĞ
ǁŝůůŶĞĞĚĂĐŽŶƚĂĐƚůŝƐƚĞĚĨŽƌYƵĂƌƚǌƐŝƚĞŽŶƚŚĞĂƉƉůŝĐĂƚŝŽŶ͘/ĂůƐŽƉƵƚƚŽŐĞƚŚĞƌƐŽŵĞĚƌĂĨƚƚĂůŬŝŶŐƉŽŝŶƚƐƚŚĂƚŵĂǇďĞ
ŚĞůƉĨƵůŽŶĐĞƚŚĞůĞĂƐĞĂŶĚƚƌĂŶƐĨĞƌďĞĐŽŵĞƉƵďůŝĐ͘WůĞĂƐĞůĞƚŵĞŬŶŽǁŝĨƚŚĞĐŽƵŶĐŝůĐŽŶƐŝĚĞƌĂƚŝŽŶŝƐĚĞůĂǇĞĚ͖ŽƵƌďŽĂƌĚ
ŵĞĞƚƐŽŶĐĞƉĞƌŵŽŶƚŚ͕ƐŽĂĚĞůĂǇǁŝůůŵŽǀĞƚŚĞďŽĂƌĚĂƉƉƌŽǀĂůĚĂƚĞŽƵƚƵŶƚŝů:ƵŶĞĂƚƚŚĞĞĂƌůŝĞƐƚ͘ƐǁĞƉƌĞǀŝŽƵƐůǇ
ĚŝƐĐƵƐƐĞĚ͕ŝƚǁŝůůďĞŚĞůƉĨƵůŝĨƚŚĞŵĂǇŽƌĂŶĚͬŽƌĐŽƵŶĐŝůŵĞŵďĞƌƐĂƚƚĞŶĚĞĚƚŚĞtďŽĂƌĚŵĞĞƚŝŶŐƚŽƚĂůŬďƌŝĞĨůǇ
ĂďŽƵƚŚŽǁƚŚŝƐƉĂƌƚŶĞƌƐŚŝƉďĞŶĞĨŝƚƐƚŚĞƚŽǁŶ͘tĞǁŝůůƉƌŽǀŝĚĞƐŽŵĞƉŽƐŝƚŝǀĞĐŽŵŵĞŶƚƐĨŽƌŽƵƌďŽĂƌĚƉƌĞƐŝĚĞŶƚĂƐǁĞůů͘
&ĞĞůĨƌĞĞƚŽĐĂůůŽƌĞͲŵĂŝůŝĨǇŽƵŚĂǀĞĂŶǇƋƵĞƐƚŝŽŶƐŽƌĐŽŶĐĞƌŶƐ͘
Perri Benemelis, Manager
Water Supply Program
Central Arizona Groundwater Replenishment District
Phone: 623-869-2182
Cell: 480-262-1827
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The Central Arizona Water Conservation District to Perform its
Central Arizona Groundwater Replenishment District Function
("CAGRD")
Application for Transfer of the Town of Quartzsite’s Colorado
River Entitlement to CAGRD
May 4, 2017

Central Arizona Water Conservation District
P.O. Box 43020
Phoenix, AZ 85080
23636 North 7th Street
Phoenix, AZ 85024
Phone: 623-869-2182
Contact: Perri Benemelis
E-mail: pbenemelis@cap-az.com
Central Arizona Groundwater Replenishment District
Town of Quartzsite
465 North Plymouth Avenue
P.O. Box 2812
Quartzsite, Arizona 85346
Contact:
E-mail:

Introduction
The Central Arizona Groundwater Replenishment District ("CAGRD") is the replenishment
authority operated by the Central Arizona Water Conservation District ("CAWCD") pursuant to
A.R.S. § 48-3772. CAWCD and the Town of Quartzsite (“Quartzsite”) respectfully submit this
application for the lease and transfer of Quartzsite’s 1,070 acre-feet ("AF") of fourth priority
Colorado River water entitlement to CAGRD to partially meet its statutory replenishment
obligations.
CAGRD has acquired a portfolio of water supplies to meet its replenishment obligations
however, some of those supplies will be either reduced in volume or eliminated once Colorado
River shortage operations commence. During shortage operations, the CAGRD will no longer
have access to "excess" water, and its lower priority Central Arizona Project ("CAP") water will
be either reduced in volume or eliminated. CAGRD also needs additional water supplies for
growth, as projected in the 2015 Plan of Operation that was recently approved by the Arizona
Department of Water Resources (“Department” or “ADWR”). These water supply needs can be
partially met with the lease and transfer of Quartzsite’s 1,070 AF, fourth priority Colorado River
entitlement.
Quartzsite relies solely on groundwater from two well sites, the Quail Trail production facility
(one 150 gpm well and two storage reservoirs with a combined capacity of 800,000 gallons) and
the Kofa Avenue production facility (one 800 gpm well and two storage reservoirs with a
combined capacity of 1 million gallons). Due to operational constraints, the Quail Trail well is
often shut down for days at a time. In May 2016, Quartzsite experienced a 14 hour long outage
of its water delivery system due to a malfunction at the Kofa water production facility.
Quartzsite plans to use funding from the proposed entitlement lease and transfer to construct a
new well and storage facility at the Kofa site in order to provide needed redundancy to its
water system and to meet additional future demands.
Quartzsite’s 1999 Colorado River contract was issued contingent on the town’s development of
a plan to use the water. It allowed the United States to terminate the contract if Quartzsite did
not “complete its water delivery system and order, divert, transport, and beneficially use
Mainstream Water within the Quartzsite Contract Service Area . . .” within 15 years after
January 28, 1999. Reclamation and the Department subsequently agreed to a 15 year contract
extension only if the town developed a plan to use the entitlement. The town’s 2014 Water
Utilization Plan identifies three pipeline alternatives, with costs ranging from $29 to $38 million.
The town also evaluated conveying or leasing the entitlement to a third-party. The Water
Utilization Plan identified conveyance or lease of the entitlement as the most feasible
alternatives.
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The Quartzsite Town Council and the CAWCD Board of Directors have negotiated an agreement
in which CAWCD compensates Quartzsite for the lease and transfer of its entitlement to CAGRD
for replenishment (Attachment A). The town plans to use the lease funds for critical water
supply infrastructure. Closing will occur within 30 days following the issuance of a Section V
contract to CAWCD for its CAGRD replenishment function.
The Policy and Procedure for Transferring an Entitlement of Colorado River Water, ("Transfer
Policy") describes ADWR’s statutory authority regarding the allocation and reallocation of
Colorado River water, and identifies information that must be submitted in order for the
Department to review the proposed lease and transfer and to develop a recommendation
regarding the reallocation of Colorado River water. Following are water management plans for
Quartzsite and CAGRD. Water management benefits associated with the lease and transfer of
Quartzsite’s entitlement to CAGRD include use of the entitlement to meet CAGRD's annual
replenishment obligation for Member Lands and Member Service Areas without impacting
downstream Colorado River water users. Quartzsite will benefit by obtaining funding to
improve the reliability and capacity of its water supply infrastructure.
Water Management Plans
Town of Quartzsite Water Management Plan
1. Description and quantification of the proposed water use to be transferred. Quartzsite
holds a fourth priority Colorado River entitlement to 1,070 AF which it proposes to lease
and transfer to CAWCD in its entirety. If the town were able to divert this water supply it
would result 100 percent consumptive use. Due to Quartzsite’s distance from the river
and location outside of the accounting surface there would be no return-flow to the
river.
The town is located roughly 20 miles east of the mainstem of the Colorado River.
Because of the great distance from the Colorado River it has been too expensive to
develop a pipeline and a surface water treatment facility in order for the town to use
this water supply. Quartzsite relies on local groundwater to meet demands within its
service area. Attachment B is a map of the Quartzsite service area. Quartzsite provides
potable water to approximately 3,700 permanent residents and many seasonal visitors;
it currently delivers approximately 600 AF/yr.
Quartzsite’s annual Water Consumer Confidence Reports indicate that the existing
groundwater supply is safe and meets all federal and state requirements. Groundwater
is also physically available to meet future water demands in Quartzsite. According to the
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Hydrogeologic Report In Support of Application for a “Designation of Adequate Water
Supply” (“Report”) prepared by Quartzsite in 2006, the main regional aquifer in the area
can support annual pumping of 1,250 AF for 100 years without significant adverse
impacts to local water levels. The Quartzsite Water Master Plan projects that water
demand will increase to about 660 AF/yr by 2030, slightly more than one-half of the
volume analyzed in the Report and determined to have minimal impacts to local
groundwater levels.

2. Demonstration that the transfer will not interfere or infringe upon any vested or
existing water rights within its contract service area. Quartzsite has never been able to
take delivery of its Colorado River entitlement. It has relied solely upon groundwater to
meet its service area demand. Quartzsite plans to develop additional well
capacity/redundancy at its Kofa well site. As a municipal water provider, the town may
legally withdraw groundwater from within its service area without impairing other
groundwater withdrawal authorities.
3. Explain how the transfer is consistent with local area ordinances, rules and
regulations. The proposed lease and transfer has been approved by the Quartzsite
Town Council, as evidenced by the enclosed contract between Quartzsite and CAWCD.
There are no local ordinances, rules or regulations that conflict or prohibit this proposed
lease and transfer.
4. Describe and quantify the proposed new water use. Quartzsite’s current groundwater
demand is about 600 AF/yr and its projected demand is expected to grow to 660 AF/yr
by 2030. Quartzsite plans to use the funding from this transaction to improve the
reliability and capacity of its groundwater delivery system.
5. Other water management plan provisions. Several of the water management plan
provisions identified in the Transfer Policy do not apply to this proposed lease and
transfer since Quartzsite has never taken delivery of its entitlement. There are no points
of diversion or return to identify, and there is no existing Colorado River water use that
will be terminated. If recommended by ADWR, this would be a full entitlement lease
and transfer, so the provisions for a partial transfer do not apply.
Central Arizona Groundwater Replenishment District Water Management Plan
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1. Map showing the service area, points of diversion and points of return associated with
the new use. Attachment C is a map of the service area and the point of diversion from
the mainstem at the Mark Wilmer pumping plant. Since the place of use is in central
Arizona, there are no points of return associated with the proposed new use.
2. Calculations showing the amount of Colorado river water that will be diverted,
consumptively used and returned to the river. The CAGRD plans to divert and use this
1,070 AF Colorado River water supply to satisfy its statutory replenishment obligation.
Since CAGRD replenishment occurs in central Arizona this will result in 100 percent
consumptive use with no return flow to the Colorado River, the same as the historic
consumptive use. CAGRD has long relied upon the excess pool (made up in part of the
unused Quartzsite entitlement) to meet its replenishment obligation. This proposed
transfer will not result in any physical change in use or new impacts to downstream
water users when compared with “normal” year Colorado River operating conditions.
The proposed lease and transfer will simply improve the reliability of this water supply
for CAGRD.
ADWR recently approved CAGRD’s 2015 Plan of Operation (“Plan”). The Plan projects
that CAGRD’s replenishment obligation will increase to 86,900 AF/yr by 2034, and to
113,000 by 2114. Most of the projected obligation is within the Phoenix Active
Management Area (“AMA”).
3. Demonstration of CAGRD’s ability to divert, convey and consumptively use water
within a reasonable timeframe. CAGRD has a total annualized water supply of 36,534
AF, but approximately 60% of this supply is subject to reduction or elimination during
Colorado River shortage operations. CAWCD currently expects shortage operations to
commence in 2019. CAGRD needs additional water supplies to meet its projected
demand of 86,900 AF/yr by 2034. CAGRD plans to divert this water supply from the
mainstem at the Mark Wilmer pumping plant, for delivery to one or more central
Arizona recharge facilities for which CAGRD holds permits. The water will then be used
for replenishment purposes as close to the area of CAGRD Member Land or Member
Service Area groundwater pumping as practicable. CAGRD will obtain an agreement to
have this non-project water supply delivered into central Arizona.
4. Demonstration that the lease and transfer will not interfere or infringe upon any
vested or existing water rights within CAGRD’s contract service area. CAGRD is
authorized by statute to replenish groundwater within its service area. CAGRD has a
total of 15 USF and GSF permits located in all three AMAs, with sufficient excess
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capacity (as reported in the following table) to accommodate the Quartzsite entitlement
volume.
Available Storage Capacity
Storage Capacity available to CAGRD (AF) Combined USF and GSF

Phoenix
AMA

Capacity Available
CAGRD Obligation
Excess Capacity

Pinal
AMA

Capacity Available
CAGRD Obligation
Excess Capacity
Capacity Available
CAGRD Obligation
Excess Capacity

Tucson
AMA

2015

2020

2025

2030

2034

269,600
34,300

301,100
37,700

316,100
53,300

316,100
62,500

316,100
68,600

235,300

263,400

262,800

253,600

247,500

97,700
800

97,700
1,500

97,700
3,500

97,700
4,900

97,700
5,600

96,900

96,200

94,200

92,800

92,100

50,222
3,300

50,222
5,600

50,222
9,900

50,222
12,000

50,222
12,700

46,922

44,622

40,322

38,222

37,522

5. Provide a list that identifies and quantifies all water supplies currently available to
meet CAGRD’s current, committed and projected municipal and industrial (M&I) water
demand. CAGRD’s current (2015) replenishment obligation is approximately 32,000 AF.
As described above and in the 2015 Plan of Operation, that obligation is expected to
grow to 86,900 AF by 2034. CAGRD’s current annualized water supply portfolio totals
36,534 AF. CAGRD also uses excess pool water when it is available, but expected
shortage operations may eliminate this supply as early as 2019.
Summary of CAGRD Water Supplies
Water Supply

CAP Water Supply
CAP Water
Supply
Tribal Lease

Long-Term Storage
Credits

Long-Term Storage
Credits

Description

Annual
Quantity (AF)

Location

First Year
Available

Terms

M&I Subcontract
Entitlements
NIA Priority
Entitlement
Lease of White
Mountain Apache
NIA Priority water
Storage credits
acquired through
2014

7,996

Phoenix
AMA
CAP Service
Area
CAP Service
Area

2006

Contract for permanent
service
Contract for permanent
service
100-year lease

Existing
agreements for
the future

18,185
2,500

2018
2017

649

Phoenix
AMA

2014

One-time purchase and
credit purchase
agreements

3,360

Phoenix
AMA

2015

Credit purchase
agreements
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Water Supply

Long-Term Storage
Credits
Long-term Storage
Credits

Effluent

Total Annualized
Supply

Description

purchase of
credits
Storage credits
acquired through
2014
Agreements for
the future
purchase of
credits
Long-term
effluent lease
from Liberty
Utilities

Annual
Quantity (AF)

Location

First Year
Available

Terms

251

Tucson
AMA

2014

1,193

Tucson
AMA

2015

One-time purchases and
credit purchase
agreements
Credit purchase
agreements

2,400

Phoenix
AMA

2017

100-year lease of
effluent

36,534

6. Explain how the conveyance is consistent with local area ordinances, rules and
regulations, including those limiting the use of potable water supplies for lakes, golf
courses, etc. CAGRD uses its water supplies to replenish excess groundwater pumping
by its Member Lands and Member Service Areas. This replenishment function is
authorized by and consistent with Arizona statute.
7. Necessary Approvals. Enclosed are signed copies of the agreement between CAGRD and
Quartzsite. Closing will occur within 30 days after Reclamation issues a Section V
contract to the CAGRD.
Other Considerations. The Department evaluates two other factors when reviewing a
proposed transfer. First, it evaluates whether a proposed transfer action will result in a
beneficial use of the water supply. As stated above, CAGRD replenishes groundwater
pumping by its Member Lands and Member Service Areas. This is a beneficial use
specifically authorized in Arizona statute and it makes the groundwater use of CAGRD
members consistent with the Assured Water Supply Program management goals for
each AMA.
Second, the Department assesses any potential impacts to the Mexican Treaty
obligation. This lease and transfer action will not impact the Mexican Treaty delivery.
There are no physical changes to river stage, return-flow or water supply for
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downstream users associated with this action. For many years, Quartzsite’s unused
water has been diverted by CAWCD and delivered into central Arizona as part of the
excess water supply pool. CAGRD has a history of using excess water consistent with the
CAWCD Board’s policy. Lease and transfer of the Quartzsite entitlement to CAGRD
simply improves the reliability of this water supply; it would no longer be accounted for
as part of the excess pool, but would instead be delivered to CAGRD as a fourth priority
non-project Colorado River water supply.
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Attachment B
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Attachment C
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Lease and Transfer of the Quartzsite Colorado River Entitlement to CAGRD
May 4, 2017

•

Quartzsite has a 1,070 AF Colorado River entitlement that it has never used because of the high
cost to build a pipeline to transport the water roughly 20 miles to the east and to treat it for
potable use.

•

The Town of about 4,000 full time residents relies solely upon groundwater, but needs capital to
fund improvements to its water system and to meet future demands. The Town’s annual Water
Consumer Confidence Reports indicate that the groundwater supply is safe and meets all federal
and state requirements.

•

In May 2016, Quartzsite experienced a 14 hour long outage of its water delivery system due to a
malfunction at the Kofa Water Production Facility.

•

Reclamation and the Arizona Department of Water Resources (“ADWR”) recently agreed to
allow the Town to extend the term of its Colorado River contract if it developed a plan to use
the water. Quartzsite’s 2014 Water Utilization Plan identifies three pipeline alternatives, with
costs ranging from $29 to $38 million. The Town also evaluated conveying or leasing the
entitlement to a third party; these were identified as the preferred alternatives.

•

In early 2015, various representatives from the Town began contacting CAWCD to discuss
options for Quartzsite to utilize its entitlement.

•

Quartzsite and CAGRD are working on an agreement to lease the Town’s 1,070 AF Colorado
River entitlement to CAGRD for replenishment purposes. The agreement would be for 25-years
with a renewal provision for an additional 25-years. Any agreement must be approved by the
Quartzsite Town Council and the CAWCD Board. The Town and CAGRD will then submit a
transfer application to the Arizona Department of Water Resources and if a positive
recommendation is obtained, will apply for a Section V contract from Reclamation.

•

Since this water has not previously been used by Quartzsite it has been diverted by CAWCD each
year and became part of the “excess” pool. CAGRD has long relied upon the excess pool to meet
its replenishment obligations. Transfer of the Quartzsite entitlement to CAGRD does not result
in any physical change in the diversion at Mark Wilmer pumping plant or use of this water
supply in central Arizona – it simply improves the reliability of the supply for CAGRD and
provides much needed funding for improvements to the Quartzsite water system.

•

Benefits for Quartzsite: 1) compensates Quartzsite for the fair market value of the water; 2)
provides funding for needed improvements to the town’s water production facilities; 3) provides
funding for upgrades to the water production facilities to meet future needs.

•

Benefits to CAGRD: 1) provides a reliable long-term water supply to meet a portion of CAGRD’s
replenishment obligation.

CONFIDENTIAL AND PRIVILEGED INFORMATION
Conveyance of Colorado River Entitlement from the Town of Quartzsite to the Central Arizona Water
Conservation District
Draft Proposal
August 18, 2016
The purpose of this document is to propose terms of the conveyance of the Town of Quartzsite’s 1,070
acre-foot fourth priority Colorado River entitlement to the Central Arizona Water Conservation District
(“CAWCD”).
The proposed conveyance is intended to provide mutual benefits to the Town of Quartzsite
(“Quartzsite”) and CAWCD. A conveyance enables Quartzsite to monetize an unused asset for fair
market value, generating funds that can be used to pay for much-needed improvements to the Town’s
water system. In addition, Quartzsite will avoid future costs associated with securing and maintaining its
Colorado River entitlement. The primary benefit to CAWCD is acquiring a long-term, renewable water
supply for satisfaction of its Central Arizona Groundwater Replenishment District (“CAGRD”) function.
Except as provided in Section 7 below, this proposal is not, nor is it intended to be, a binding contract
between Quartzsite and CAWCD. This proposal is intended to form the basis and establish the material
terms for a more detailed Agreement which will be drafted for signature by the parties upon mutual
agreement of the necessary additional terms.
The proposed terms of the Agreement between Quartzsite and CAWCD are as follows:
1. Conveyance of Colorado River Entitlement: Quartzsite will agree to convey to CAWCD, and
CAWCD will agree to receive conveyance of, the full amount of Quartzsite’s fourth priority
Colorado River entitlement subject to approval by the Arizona Department of Water Resources
(“ADWR”) and United States Secretary of the Interior (“Secretary”).
2. Effective Date: The Agreement will take effect in 2016 following approval by Quartzsite Town
Council and the CAWCD Board of Directors.
3. Consideration: For each acre-foot (“AF”) of fourth priority Colorado River entitlement that
ADWR and the Secretary approve for conveyance from Quartzsite to CAWCD, CAWCD will make
a one-time cash payment of $3,800 to Quartzsite. Total consideration to Quartzsite will not
exceed $4,066,000, equivalent to 1,070 AF multiplied by $3,800 per AF.
4. Regulatory Approval Process: Conveyance of Quartzsite’s Colorado River entitlement is subject
to regulatory oversight and approval by ADWR and the Secretary. CAWCD and Quartzsite will
agree to make all reasonable efforts to expeditiously and collaboratively complete the
regulatory approval process.
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5. Completion of Conveyance and Payment:
• Conveyance of Quartzsite’s fourth priority Colorado River entitlement to CAWCD will be
determined to be complete when the Secretary notifies CAWCD in writing that it is
prepared to approve the conveyance and execute the necessary contracts and/or
contract amendments.
• Within 30 business days following notification from the Secretary, CAWCD will make full
payment to Quartzsite as specified in Item 3.
6. Contingencies: Conveyance of Quartzsite’s fourth priority Colorado River entitlement to CAWCD
is contingent upon approval by ADWR and the Secretary. Quartzsite will be obligated to convey,
and CAWCD will be obligated to receive conveyance and pay for, only the amount of entitlement
that ADWR and the Secretary approve for conveyance.
7. Confidential Terms: CAWCD and Quartzsite acknowledge and agree that disclosure of
negotiations and the terms of any subsequent agreement to third parties may negatively impact
both parties’ ability to complete the proposed Agreement. CAWCD and Quartzsite agree it is
mutually beneficial that the material terms and conditions of the Agreement, including the
financial terms and provisions of the Agreement, remain strictly confidential and, except as
required by law, shall not be disclosed to any person or third party. Once the Agreement is
executed by the CAWCD Board of Directors or Quartzsite Town Council, it will become public
record, and no longer confidential.
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APPENDIX A

1905 W. Washington St., Ste. 100, Phoenix, AZ 85009
(602) 252-5521 fax: (602) 253-3227

Resolution Number 3-17
A Resolution of the County Supervisors Association of Arizona Opposing
the Permanent Transfer of Any Colorado River Water Rights or
Allocations Designated to the River Counties in Arizona, for the use by the
Central Arizona Water Conservation District for Use in the Central
Arizona Groundwater Replenishment District or Any Other Entity
WHEREAS, the County Supervisors Association’s Board of Directors recognizes that water
is one of our most precious resources that is in jeopardy of being depleted if not managed
adequately; and
WHEREAS, several Arizona counties, including Mohave County, have previously
received disaster drought designations by the United States Department of Agriculture which
serves to intensify our level of concern about water resources in our communities; and
WHEREAS, during an October 2017 meeting, the Central Arizona Water Conservation
District’s Board of Directors approved a purchase and sale agreement to acquire water rights and
farmland in Mohave Valley Irrigation and Drainage District from various landowners. The $34
million transaction includes the acquisition of 2,125 acres of land and the accompanying water
rights consisting of 2,500 acre-feet of present perfected rights and 11,429 acre-feet of Fourth
Priority Colorado River Water; and
WHEREAS, Central Arizona Water Conservation District’s Board of Directors took this
action without consulting county officials, considering local economic consequences, or seeking
public input from the residents of the impacted area; and
WHEREAS, permanent transfers of water rights or allocations from smaller Colorado
River communities to benefit the Central Arizona Water Conservation District service area sets
a bad precedent and places local water supplies and the economic future of rural
jurisdictions at risk; and

RESOLUTION No. 3-17 CONTINUED

NOW, THEREFORE, BE IT RESOLVED that the County Supervisor Association of
Arizona does hereby oppose the permanent transfer of any Fourth Priority Colorado River
Water rights or allocations designated to the Colorado River Communities of Arizona, to the
Central Arizona Water Conservation District (CAWCD) for use in the Central Arizona
Groundwater Replenishment District or any other entity, and respectfully requests the
CAWCD consult with local county officials regarding any possible CAWCD action that may
impact the water resources of communities outside of the CAWCD service area.
APPROVED and ADOPTED this 16thday of November, 2017.

Tommie C. Martin
President, County Supervisors Association of Arizona
Gila County Supervisor, District 1
ATTEST:

Craig A. Sullivan, Executive Director
County Supervisors Association of Arizona

